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PREFACE 


Candidates preparing for the Intermediate Ex- 
amination in Commerce of the U. P. and Rajpufcana 
Intermediate Boards and the B. Com. Examination 
of the Agra University are required to study “ Mar- 
ket Reports ” for their Commercial English, but as 
far as the authors are aware there is at present no 
text-book which could assist the students in this 
subject. The authors, who have both taught this 
subject for a number of years, find that in the absence 
of a suitable book on market reports, a consider- 
able part of teaching is practically lost on the students. 

This simple book — which is the second part of the 
Series, the first part being on Precis- Writing — is 
therefore intended mainly for students reading for 
the above-mentioned examinations. It may also 
prove of some help to others who desire to read and 
understand the various market reports which appear 
daily in the leading newspapers of the country. 

The subject of market reports has been divided 
into three sections, viz. (1) money and exchange, 
(2) Btocks and shares, and (3) commodities. In each 
section there are four chapters : — the first giving a 
Bhort description of the particular market, the second 
containing explanation of technical terms and 
phrases usually met with in market reports, the third 
consisting of a number of specimen reports for study j 
and the fourth comprising exercises to be done by 
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students for practice. Difficult passages occurring in 
the specimen reports have been printed in italics and 
briefly explained at the end of each report, so that 
the students may be able to understand them. 

The authors are gratefully indebted to the Editors 
of the Pioneer, the Statesman, the Times of India 
and the Commerce for their very kindly permitting 
them to incorporate in this book extracts from market 
reports which have appeared from time to time in 
their papers. 



3rd February, 1930. 


K. L. G. 
R. It. G. 
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THE MONEY AND EXCHANGE MARKETS 


CHAPTER I 
INTRODUCTION 
THE MONEY MARKET IN INDIA. 

The Industrial Revolution of the last quarter of the 
eighteenth century has changed the characteristic features 
of commerce, industry and banking. The principle of 
‘ division of labour ’ is applied not only in trade, but also 
liTThe processes of manufactures ; and under scientific 
management we have what is called “ functional foreman- 
ship.” On the one hand ive have the minutest division of 
labour, and, on the other, by jneans of exchange all these 
activitiesare co-ordinated and made to produce homogeneous 
results Production has spread over a large area ; a great 
gulf is created between the producer and the consumer ; 
huge capital is necessitated in promoting a concern, and 
intelligence, venture and organising capacity of the highest 

( order are brought into play The markets have become 
of international character, especially in staple products and 
gilt-edged securities, and a large army - of intermediaries 
and’middlemen is employed in bringing the producer and 
the consumer together. 

All this needs credit. Modem commerce, so to say, is 
built upon the credit superstructure The manufacturer 
accommodates the wholesaler, the wholesaler the retailer 
and the retaile*—th.e ultimate consumer. The task is 
facilitated by drawing bills or hundis and discounting them 
with banks, thus getting ready money on payment of the 
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mark et-rate of^interest. /it is here that we need a well- 
organised money market* This institution has always 
stood in a great stead in the economic history of the world, 
but at the present day its machinery and technique have 
become too complex to the ordinary reader and its services 
indispensable to modem commerce. 

The money market of a country refers to the various 
institutions and partiei lending and borrowing money for 
short periods — usually not more than twelve months. In 
the money market, like other markets, there is competition 
between the borrowers on tbe one hand and the lenders on 
the other, and the commodity „dealt in is money. The 
borrowers may be described as the purchasers, and the 
lenders as the sellers, of the use of money The price at 
which this use sells is t)ie rale of interest. The floating or 
loanable funds of the" money market i. e. t money seeking 
short-period investment) are derived from the various 
commercial banks, who in their turn obtain them from the 
public in the form of deposits. The demand for money! 
comes mainly from industry and trade and also from 
Government who constantly borrow to finance their opera- 
tions 

The rate of interest or the price of the use of money is 
governed by the demand for and the supply of liquid funds 
seeking investment A larger supply relatively to demand 
at any particular time brings the rate down, and a smaller 
V supply relatively to demand pushes it up. When the 
j rate of interest is higher _than_us ual _t he money' market ~is 
I said to be/r^/ancTthe money to be dear7~^> u t ~wh en this 
k rate is lower than usual the money market is said to be 
f easy and the money _c_ht&i> It may be noted here that a 

l rise ortaU’Tn tHe” rate of interest for loans must cause 
corresponding rise__or fall_ in deposit, rates, that is, the 
rates-paid by banks on deposits, especially fixed deposits, 
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as. current deposits as a rule carry no interest. The follow- 
ing are the various rates for money which prevail in the 
money market : — 

Bank Rate or Official Rate is the minim am rate fixed weekly 
by the Managing “Governors of the Imperial Bank of India, at which 
it ordinarily advances money against government securities, or redis- 
counts first-class three months’ bills. 


The Discount Rate is the rate of interest charged by banks for 
diaccrantTng bills of exchange The fftindi Rate is the rate charged by 
indigenoas bankers for diacounlmgTinndls of traders Both the discount 1 
rate 'and the. buudi rate are usually higher than the Bank Bate. 

The Loan Rate i* charged by batiks for granting loans for shorter 
periods 

/ The CalLRate-i s- charged on loam whiciwat? repayable at call or 
ahoxt notice It is always the 1 »west becatise such'loatia afford Che 
lenders the greatest security as »> e 1 »s ease of getting back the money 
whenever required. 

The Deposit Rates are rates of interest allowed by baoks on fixed 
deposits lodged with them for various periods They are usually lower 
than the discount rate, the difference being bankers ’ profit. 

Constituents of Money Market - — The money market in 
India, includes the Imperial Bank of India, the foreign 
exchange banks, the pint stock banks run on European 
lines, the indigenous bankers, known by different names, 
such as shroffs, sahukarg mahajans, chetties, marwaris, 
etc. 

The Imperial Bank of India . — This is a semi-govern- 
ment institution and is the biggest joint stock bank in the 
country, being governed by a separate Act of its own. It 
is the principal constituent ol the Indian money market, 
because it regulates the market’s lending and borrowing 
operations to an appreciable extent In addition to the 
deposits of the public, it has the use of the Government 
■balances and acts as the Government’s banker. Under the 
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Paper Currency Act it is empowered to borrow from the 
Paper Currency Reserve against commercial bills up to 
twelve crores of rupees. There are on the other hand 
certain restrictions on the powers of the bank to deal in 
foreign exchange or to borrow money outside India. 

The Governors of the Bank issue each week a state- 
ment setting forth the assets and liabilities of the bank and 
showing the percentage of its cash resources to outside 
liabilities A copy of this statement is appended below. 
A departure has very recently been made in the form of 
this statement in that the bank’s advances to Government 
on * Ways and Means Account ' are now disclosed 
separately from the item ‘ Loans ’ The cash balances of 
the bank and the percentage thereof to liabilities reflect the 
position of the money market An increase in this percent- 
age means plenty of floating funds in the market and a 
diminution suggests stringent money conditions Other 
banks as well as merchants watch the publication of this 
statement with great interest, because it gives them an 
indication of the movements of money rates. 
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2. Capital paid-np. 

3. Reserve 

4. public Deposits. 
r,' other Deposits l. 

6 Loans again® 1 

securities pot 
contra 

7 Loans from the 

Government of 
Iodia ander 

section 20 of 
the Taper 

Currency Act, 
against inland 
bills discounted 
and purchased 
per contra ••• 

8. Contingent Liabi- 
lities ••• 3829,000 

2. Sundries •• 1 


OF INDIA. 

27th September, 19^9- 

Ra. 

r : 1 

Other author- 
ized securities 
under the 
Act 

Ways a°d 
Means Ad- 
vances tn 
the Govt of 
India 

1 Loans 

1 Cash Credits - 

i Inland Bills 

6 Foreigu Bills 

di 6 conn ted 

aod Pur- 
chased 

L7 Bullion 

IB Deadstock -• 

19 Liability of 

constituents 

for contin- 
gent liabili- 
ties P er 
contra 

20 Sundries 

21 Balances with 

other banka 


2,95,36,000 


8 50*48,000 
22,99,33,000 


31,16,000 

2,83,80,000 


46,91,000 

9,53,000 


1 22 Cash 


Ra 101,96,95.000 


71,14,63,000 
... 30,82,32,000 

Rs 101,96,95,000 
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X. This consists of 2,25,000 shares of Ra 500 each. 

2. The s mo ant paid op by the shareholders is aa follows '—75,000 
shares are folly paid ; and on 1,50,000 shares only Es 125 per share 
has been realised, the balance of Rs 375 per share (or Es 5,62,50,000) 
being reserve capi la] The partly paid shares are known on the stock 
exchange aa ‘ Contributories * 

3. The a mount get aside from previous years’ profits for the purpose 
of strengtbeui ng the financial position of the Bank. 

4. The Government balances kept at the Bank. 

5 The monies deposited with the Bank on current, fixed or eavings 
bank accounts by the public and other banks The deposits of different 
classes are not shown separately . ' 

6. Sums borrowed by tbe Bank on the security of investments which 
appear on the assets side 

7. Emergency loans taken by the Bank from the Government of 
India under tbe provisions of the Paper Currency Act during the busy 
season for the purpose of relievmg to a certain extent the striogent 
money conditions. 

8. Liability of the Bank as surety in connection with acceptances 
and indorsements of billa of exchange on behalf of its customers, who 
appear as debtors on tbe other side. 

9. Other liabilities such aa Petition Fund, etc. 

XO. Bank’s investments in Government securities. 

11. Bank’s investments in other authorised securities, wbich may 
be — (a) Stocks in which a Trustee is authorised to invest trust monies; 
(6) Securities issued by State aided railways ; (c) Debentures issued by a 
District Board. 

12 Temporary loans given to the Government of India. 

13. Monies leDt on security to tbe public and other banks. 

14. LoanB granted to cost! mtra m security. A cash credit is sn 
•greement made by a banker, whereby the borrowers are permitted to 
draw money from tbe bank in sums as they may from time to time 
require up to a certain fixed amount, interest being charged upon each 
eom from the day ou which it is withdrawn. 

. 15. Bills payable in India purchased and discounted by tbe Bank. 
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16. Bills payable outside India purchased sod discounted by tbe 
Bank. 

17. Gold and silver bullion purchased by the Bank. 

18. Bmldi&gs and Furniture owned by the Bank. 

19. This refers to the acceptances and indorsements of bills given 
hy the Bank on behalf of its customers, who thereby become liable to 
pay to the Bank the necessary amount, in case they fail to pay their 
hills on the doe date, beciase in that event the Bank will have to pay 
them. 

20. Other assets not specified separately. 

21. Monies deposited with other banks. 

22. Cash held at the various offices of the Bank. 

23 This is the proportion of ‘Cash 1 (Rs 30,82,32,000) to outside 
liabilities of tbe Bauk (Nos. 4 to 9 — Rs 91,06,95,000) 

The Exchange Banks. — These are branches of foreign 
banks, whose head offices are in England, the Continent, 
Japan or the USA. The principal exchange banks in 
India are P & O Banking Corporation, Ltd. ; National 
Bank of India, Ltd ; Mercantile Bank of India, Ltd.; 
Chartered Bank of India, Australia and China, Ltd. ; 
Hongkong and Shanghai Banking Corporation, Ltd. ; Eastern 
Bank, Ltd.; Comptoir National D’Escompte de Paris; 
Netherlands Trading Society; Netherlands India Commercial 
Bank ; Yokohama Specie Bank, Ltd. ; National City Bank 
of New York ; International Banking Corporation ; Lloyds 
Bank, Ltd. The last-named is one of the English " Big 
Five ” which has recently entered the banking field in 
India. 

These banks conduct the ordinary banking business, 
but their main attention is confined to tbe financing of the 
foreign trade of this country. They purchase and discount 
export bills of exchange and undertake the collection of 
import bills on maturity. The export bills purchased or! 
discounted sn India are usually rediscounted in the London 
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money market in order to replenish their resources. But 
the recently started practice of Government purchase of 
sterling in India (in place of the Secretary of State for 
India selling council bills in London) for the purpose of 
putting the Secretary of State in funds enables the ex- 
change banks to a certain extent to obtain funds in India 
itself without having recourse to the London money market. 
It is however advantageous to rediscount the export bills 
in London where the rate of interest is generally lower. 
The money required to purchase export bills is thus 
obtained by means of sale of sterling to Government or to 
importers or others who have to remit money to England, 
by collection of import bills on maturity and by the 
importation of gold and silver bullion and sovereigns 

• Indian Joint Stock Banks — These banks are run on 
European lines and their management is mostly in the 
hands of Indians. Most of them are small institutions and 
the management of many unfortunately leaves much to be 
desired XheirLmaiitiunction is_to finance ,the internal 
trade of the country. Their resources, however, are not 
adequate to be of any great help to the money market. 
The bank failures of 19 13-14 were a great set-baclc to the 
development of this class of banking in India, which is, 
however slowly recovering from this great shock ; and there 
are r.ow some Indian joint stock banks which are \ ery well 
managed and which are doing a very useful service to the 
country People are also getting alive to the need of a 
healthy development of Indian j'oint stock banking and in 
the future we may have more good banks of this class, 
which will undertake the financing of our foreign trade, 
which at present depends largely on foreign capital 

The Indigenous Bankers . — They play an important part 
in the financial system of the country, because they act as 
necessary middlemen between the money market and the 
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-cast trading community. They.imance_the agriculturists, 
smair traders and Industrialists. The internal trade of the 
country is mostlyln their hands, Tfieir transactions are 
settled by means of hundls The small banker discounts 
his hundis with a city shroff, who rediscounts them with 
the Imperial Bank of India or with any of the joint stock 
banks The shroff gets the middleman’s profit for the 
accommodation m the form of difference in the rates of 
discounting. During the busy season when money is dear 
the rate of discount is very high Marwaris, Bamas and 
■chetties are the principal castes that do indigenous banking. 
They are unorganised, but command hereditary knowledge 
■of their business. They do not as a rule carry on the busi- 
ness of banking alone, but add shopkeeping and dealing in 
grain as their side business. 

Instability of Indian Money Market . — The outstand- 
ing feature of the Indian money matket is the wide 
fluctuations in the money rates from one period to another 
during the year. These rates are exceptionally high 
•during the busy season from November to June, when 
money is needed for moving the crops such as jute, 
cotton, wheat and oilseeds, from upcountry to the ports, 
and also for marriage ceremonies, etc., which usually fall 
in this period From July to October, however, money 
begins to return to the fi nancial centres in payment for 
bullion and other commodities and the money market is 
well supplied with funds, which sometimes become almost 
unlendable even at 2 per cent per annum Thus the 
money rates vary according to the demand for money 
which is determined by the nature of the harvests and 
the prices ruling for our staple products intended for export. 

During the greater part of the year the normal rate 
<if interest in India is much too high and this fact hinders 
industry and trade. Besides the seasonal stringency 
there are however other factors too which lead to the 
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scarcity of loanable funds in the Indian money market. 
These are I ) The Government monopoly of note- 

issue and its divorce from banking makes the currency 
incapable of automatic expansion and contraction according: 
to the needs of the market. A small element of elasticity 
has recently been added to the currency system by the 
provision in the Paper Currency Act for the issue to the 
Imperial Bank of India of emergency currency up to twelve 
crores of rupees against inland bills of exchange. But this 
amount is not adequate to relieve the stringency of money 
during the busy season (2) The lack of a widespread 
banking system prevents the creation of credit during the 
period of tight money conditions (3) Since the War 
Government has raised enormous loans (both long-term and 
short-term) to finance its operations and also for the 
purpose of supporting the rupee exchange, and thus 
denuded the market of a good deal of surplus funds. (4) 
The Government’s exchange policy, vie., its undertaking 
to maintain rupee exchange at 1/6 has led to drastic 
contraction and deflation of currency during recent years. 
(5) Accumulation nf capital is very small in India owing 
to the poverty of the people and their habits of hoarding 
their small savings for want of adequate and safe banking 
facilities 

It may also be mentioned in this connection that the 
pitch of money rates during the busy season has been 
eased Somewhat since 1920 by (a) the abolition of Govern- 
ment's reserve treasuries and the consequent transfer of 
Government balances to the Imperial Bank of India ; ( b ) 
the provision for the issue of emergency currency to the 
Imperial Bank of India against inland trade bills ; (c) 
Government’s purchase of sterling in India for remittance 
to the Secretary of State for India instead of the sale of 
council bills in Ijondon ; (d) facilities for cheap inland 
remittance given by the Imperial Bank ; and (e) the 
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opening of a large number of branches by the Imperial 
Bank and one or two other joint stock banks. 

THE EXCHANGE MARKET. 

The system of currency in vogue in this country is- ( 
what is known as the “ Gold Exchange Standard ” The 
rupee rate of exchange in terms of sterling is not allowed 
to have its own course according to the actual economic 
conditions, but it is artificially controlled by Government. 
By the Currency Act of 1927 the rupee rate has been 
fixed at one shilling and sixpence and the Government is- 
bound to take steps to maintain it within the upper and 
lower gold points. If owing to an unusually favourable^ 
trade balance the rate of exchange tends to rise above 
the upper gold point, the Government enters the 
exchange market as purchasers of sterling 1 beyond the 
amount actually required for the Secretary of State for 
India's requirements) and thus brings the rate down. On 
the other hand if the rate begins to sag below the lower 
gold point, the Government employs two remedies to raise- 
it up : — (*) It makes money stringent either by contrac- 
tion of currency or by heavy borrowing m the money 
market by means of treasury bills ; (it) It may start sale 
of reverse councils and telegraphic transfers 

The commodity bought and sold in the exchange 
market is the currency of a foreign country, principally 
that of Great Britain, that is sterling. The business m. 
exchange is either “ spot ” or “ forward " A spot tran- 
saction is one in which cash in the currency of one country 
(say India) is exchanged for currency of another countiy 
(say Britain) . while a forward contract in exchange is 
made now for the purchase or sale of the currency of other 
countries at a future date In a forward transaction the 
payment is not made now but at the time of delivery in 
future. There is always some difference between the 
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"* s P°t rate ' and the 1 forward rate ’ owing to the risk of 
exchange fluctuations happening in the intervening period. 
The forward exchange contracts enable the merchants to 
protect themselves against loss caused by fluctuations in 
the rate of exchange For example, suppose an Indian 
exporter has sold some produce to an English merchant 
and has drawn a bill of exchange in sterling for the amount 
due It is possible that when the bill falls due for payment 
the rate of exchange (i e , the rupee rate in terms of shillings 
and pence) may become lower than what it is now. This 
will mean that the exporter will receive a smaller number 
of rupees for his bill If therefore he enters into a forward 
exchange contract now (i. e , agrees to sell sterling at a 
fixed rate for delivery at a future date) he can avoid this 
loss through exchange fluctuations 

’ The exchange market in India is not large, because it 
is entirely in the hands of the Government and the ex- 
change banks Very few other banks take any part m this 
business. “ Exporters of Indian produce want to obtain 
rupees for the sterling paid to them in London by the 
British consigneei. Importers of British goods want to 
obtain sterling to pay to the British consignors It does 
not follow that, in actual practice, the exports will go to 
Britain or the imports emanate from the United Kingdom ; 
but as far as payment for either is concerned, it is custom- 
ary to settle exchange in London. .Exchange banks may 
be said to act as a clearing house for exchange ; they 
pro/ide rupees in India for the exporters and sterling in 
London for the importers The exporters, therefore, sell 
their sterling to the banks in exchange for rupees, while the 
importers pay rupees to the banks in exchange for sterling 
In a word, the exporter from India is a seller of sterling, 
and the importer into India is a buyer of sterling. The 
former usually sells his sterling in the form of bills of 
exchange (usually referred to as export bills) , while the 
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latter buys his sterling in the shape of remittances (which 
may be demand drafts or telegraphic transfers) . It is 
important to remember, however, that bills and remittances 
are merely sterling or sterling claims As the exchange, 
banks are the mechanism by which sterling is transferred 
from seller to buyer, it is plain that to operate they buy 
from the exporter and sell to the importer, the price being 
expressed in so many shillings and pence to the rupee 
That being so, the price of sterling, like that of all other 
commodities, depends on the relation between supply and 
demand. 

At various periods of the year it may not suit the 
banks to cater for forward business 5 for example, they 
may be willing to make contracts for spot deliveries, but 
at the same time may not wish to enter into forward tran- 
sactions As far as the banks are concerned, it all de- 
pends upon the state of their exchange account and their 
cash position at the time of dealing The rates at which the 
banks will buy or sell forward exchange are governed to 
a large extent by the rates at which they can cover their 
operations, and in this connection reference may be made 
to the expression “ operating against doubles ” Tins 
means thafrthe banks, not liking the look of the future 
of exchange, will take no risks and for the time being the}’ 
will buy bills only against cover, or, on the other 
hand, will sell telegraphic and other remittances 
only against deliveries of bills When the exchange 
market is in this position, it is nearly always because, 
in the opinion of the bankers, there is not sufficient cover 
available or in sight to provide for the risks involved. 

• At such times the merchant will find that the banks tend 
to work in unison ; they will not sell remittances to im- 
porters unless they can at the same time buy exporters' 
bills at about the same usance, nor will they purchase 
export bills unless they can see their way clear to make 
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a fairly quick sale of exchange against them in order to 
provide the necessary funds. The whole position is really 
governed by the steadiness or otherwise of exchange. If 
exchange is fairly stable, the banks will take their chance 
of being able to cover at profitable rates ; but where 
rates are fluctuating unduly, the attitude of the banks will 
be one of considerable caution.”* 


'Spalding • “ The Finance of Foreign Trade 



CHAPTER II. 

terms and phrases. 

Tone of the Market. — This term refers to the state of 
•■prices ruling and the amount of business passing. The words 
tendency, sentiment and atmosphere are also used in the 
same sense The term ‘ undertone ’ or ‘undercurrent’ 
implies future tendency of prices 

The tone of the market may be dull or quiet (absence of 
business and consequently no indication of the tendency of 
prices), weak (fall in prices), steady (no fluctuation in 
prices) ,/rrm (prices tending to nse), irregular or indifferent 
(prices fluctuating), healthy or confident (prices being 
good), bearish (prices tending to fall) , or bullish (prices 
about to rise).* 

Money Rate. — The rate of interest charged by lenders 
for the use of money. 

f Rupee Rate — The equivalent of a rupee in terms of 

foreign currency especially of sterling. 

' Clive Street. — A term employed to indicate the money 
market of Calcutta on account of the fact that many of the 
principal banks have their places of business in that street. 

Lombard Street — A term which is used to signify the 
London money market, because in that street or in the 
vicinity are situated the offices of many of the banks and 
other financial houses. 

Wall Street.— This term stands for the New York 
Stock Exchange which is located in that place. 

O’ Call Money , Short Accommodation or Short Credits — 
Temporary loans given by banks, which can be recalled at 
any time or on giving to the borrowers a short notice. 
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Term Money or Time Money. —Loans granted by banks 
for a fixed period, usually not exceeding three months. 

Deposits . — Monies lodged with the banks on fixed 
deposit account for a specified period, say one, two, three 
or six months. The depositors cannot demand repayment 
of their deposits before the due date. 

Plethora or Surfeit of Funds — Plenty of money available 
in the money market, winch cannot be lent even at a nomi- 
nal rate of interest 

/ Public Debt — The loans raised by the government of a 
''country from the public for the purpose of meeting state 
expenditure. All modem states have to contract heavy 
public debts partly for wars and partly in connection with 
extraordinary expenditure on public works The Govern- 
ment of India borrows both in India and m England 
'Monies borrowed m India are known as inpee debt ; while 
borrowing m England goes by the_name of Indian sterling 
loans Again if Government borrows for the purpose of 
financing a public undertaking which will yield income, 
such a loan is termed 'productive debt ’ ; and loans taken 
for meeting the ordinary expenses of the state are 'unpro- 
ductive debt ' 

Floating or Unfunded Debt or Short-term Borrowing . — 
Purely temporary loans raised by Government, which are 
repayable on demand or on a specified date, eg ., treasmy 
bills issued by Government, the deposits received in postal 
savings banks or the sales of P >0 Cash Certificates. 

Funded Debt or Long term Borrowing — Monies borrow- 
ed by Government for a longer period, which are not 
repayable at any fixed date. Such loans may be perpetual 
or redeemable. A perpetual or irredeemable loan is. one 
which the Government is nytjiound tojrepay and on which 
only the interest is payable ’regularly. A redeemable debt 
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to meet certam f hl | p Urp0S e has to draw 

GovernmenToT EBg. < ^ P de Lnd drafts on the 

Hnds from toe ™ se Us them to those who have 
Government of Ind '? * trv . These drafts are then 

to rem.t money to tto country are . paid here- by 

forwarded by pnrchMSRto in to remit 

the Government S !” , mm *a, at ely, he can purchase a 
money to this a,u:llr 7 Secretory of State, and for 

telegraptac from a a i[ghtly higher price . 

this privilege has of P tbls syst em 1S however 

in sterling. For the '“'“"Kent's purchase of sterling 
being replaced b l’ *e MIM tt> tha Secretary of State 
in India an sen „f Staling —The Government of 

- Govtmment Pnrchas. of^taang the Exchange 

India purchases sterhng demand dralt^ ^ o£ 

to Mtoow^e fewer g^nUhe' G^rnmentlf India 

M. R * — 2 
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sells demand drafts in sterling to those who have to send 
money to England. These drafts are drawn on the 
Secretary of State for India, who pays them in England 
The sale of reverse councils is also referred to as * sale of 
sterling by Government.' Reverse telegraphic transfers 
may also be obtained from the Government by those who 
have to remit money at once. 

v Gold Points. -The gold point or specie less point is the 
rate of _exchange_ at which it is profitable for settling 
international debts to import or export gold rather than 
buy or sell exchange. As far as rupee sterling rate is 
concerned the rate of_e\change below" 18 ~ef. at which gold 
may be exported is "known as, the “ lower gold point ” ; 
and the rate above that figure at which gold may be 
imported is called the “ upper gold point.” The go'd 
points vary according to the cost of packing, freight, 
insurance, commission, and loss of interest. 
r Emergency Currency. — This is the name given to the 

money borrowed by the Imperial Bank of India from the 
Paper Currency Reserve of Government on the security 
of inland bills of exchange. Such loans carry interest at 
the Bank Rate 

// Treasury Bills — These are securities issued by the 
-Government of India, when temporary loans are raised ' 
The bills are'due afrer7hree,_s«x7."ninC _ or twelve months. 
The period for which a treasury bill is current is known 
as its * usance Interest on these bills ls. paid by_ means 
of issuing them at a discount. 

These bills perform a useful function during the slack 
season of the money market, because the lenders are 
enabled to invest their otherwise unusable funds at pro- 
fitable rates , but when they are issued during the busy 
season they are disliked by the business men, since they 
make money dear and thus add to the merchants’ interest 
charges. The banks also resent their issue because the 
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Government begins to compete with them for merchants’ 
funds seeking short term investment. 

As far as investors are concerned treasury bills are an 
excellent security in that there is no risk of capital depre- 
ciation and should the holders be m need of money they 
can very easily discount their holdings with banks. 


The method adopted for the issue of treasury bills is 
as follows The Controller of Currency invites tenders 
from the public" for a specified amount The tenders 
are opened on Tuesdays and the lowest tenders (t.e , 
tenders demanding the lowest rate of interest^ aggre- 
gating to the amount required are accepted. The tenderers 
are then given the bills on payment of the amount due. 
The Government is not bound to accept tenders amount- 
ing to the sum specified The amount accepted depends 
on the rate of interest demanded The price. at which 
allotment is made is below the face value of the bills, 
because the difference represents the interest to be paid 
on the money borrowed 


Should the entire amount required be not received 
when allotment is made on Tuesdays, Government sells at 
a fixed price during the following week what are known 
as “ Intermediate Treasury Bills " Usually the rate of 
interest allowed for such bills is the average rate paid on 
the accepted tenders on previous Tuesday. 


Paper Currency Reserve — This is a reserve maintained 
by Government for the purpose oTsecurmg the- conv ertibility 
of its note issue. The reserve'”cousists of gold and silver 
coins and bullidn an3“giv<TriffiSnt securities. It isTield 
partly in India and partly in England?* The imount of' 
currency notes w hich can b e is sued against Govern ment I 
secunties~-is fille d by Taw -and js_ c alled- 
Issuel!^? Any notes issued beyond this amount are to be 
backed by an equal amount of metallic coins or bullion. 
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A-d liac Securities . - — In 1920 the Government of Indian 
' fixed arc rupee rate of exchange at 2r , and the sterling- 
securities then held in - the Paper Currency Reserve had 
to be revalued bn this basis. This revaluation caused a 
heavy* depreciation in their value The Government of 
India therefore created fictitious rupee government securi- 
ties and put t horn in the Paper Currency Reserve in 
o rder to filLuo this ga p These securities are known as 
‘ ad-hoc securities ’ or simply ‘ ad hoes 

Inflation or Expansion of Currency — Increasing the 
volume of currency in circulation chiefly through manipu- 
lations of the Paper Currency Reserve, e g , by adding 
government securities of a given amount to this reserve, 
an equal amount of fresh currency notes can be issued by 
Government 

Deflation or Contraction of Currency — This means re- 
ducing the quantit> of currency m the country, say by 
means of removing the government securities of a certain 
amount from the Paper Currency Reserve and then can- 
celling currency notes of an equal value fn recent years 
heav) deflation of currency has been brought about by 
Government for the purpose of supporting the rupee ex- 
change. 


There was the usual aid of year stringency and on 
December 28 and 29 the rate for call tnt ney rose to 6 per 
cent, with borrowers over 

There... ...unngeticy — The money becomes usually scarce ante 

end of the year, because maDyTanfea call "back theTr'Ioans 7 n order to 
show a higher cash balance In their balance slieets. " 
j TVilh borrower 3 oxer — With borrowers left without getting the loans 
The possibility of a drop m the Bank Rate - to 7 per 
cent before the end of the month has already become a 
letting proposition, in which long odas arc not ashed for. 
if at .for . — Has become well-nigh certain. 
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One must however look ahead and realise that the 
London Money Market will in all probability have to be 
t apped^ for a long dated Indian loan , and that short term 
'borrowing beforehand might possibly queer the pitch. 

The pitch —The Government of India will have to raise its long- 

term loan in the London money market, and therefore if temporary 
borrowing by means of treasury bills takes place beforehand, the loan 
may not be a success. 

It was pointed out that a fall in the rupee exchange to 
the lower gold point would necessitate the sale of reverse 
councils, which would, to say the least of it, be embarrassing 
to Government 

TFAicfc Goiemment — Which would be very inconvenient to 

■Government, because the Secretary of State may not have enough foods 
to meet them. 

The week under review has shown that Government 
Still consider it necessary to ride the exi hange market with 
p tight curb rather than a snaffle and loose rein. 

To rein —To take all possible steps to support exchange rather 

than allow it to have its own way 

The Q months treasury bills become less attractive as the 
date of maturity gets further forward into 1930 

They become unpopular because they wjJJ mature id the middle of 
the busy Beasoo and the banks cannot afford to lock up their monies iu 
treasury bills op to that time. 

The Bank Rate remains unchanged at 6 per cent but 
there would in all probability have been a reduction to 5 
per cent , had it not been for the uncertainty and nervousness 
regarding the future course of international finances. 

Had finances. — I f there had been no fear and anxiety about the 

future conditions rulmg in the money markets of London and America. 

During the week the dollar sterling cross rate improved 
from 4' 8 4 7 / 8 to 485 an< ^ London case omits from 5’ per 
cent, to 5 $1/6. 
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The to 5 5/16 — The cross rate rose from 4‘84 7/8 dollars per £ to 

4'85, and the discount rate in the London money market fell from 5| 
percent, to 5 5/16. 

The Finance Member must be anxious to leave no 
stone unturned to make money-market conditions as propitious- 
as possible for the floatation of his new loan q?. W 

T.. ...loan. — To render the money market as easy ss possible, so that 
the new Government loan may be a snccess. 

Rupee Gozernment securities have slumped badly during 
the last few months and that on top of a steady decline 
during the preziotis eighteen months , until the market is 
thoroughly disorganised. 

Rupee monthi — The recent heaw fall in the prices of rnpee 

Government securities has followed the continuous decline in their valued 
which took place during the previous eighteen months 

It wa<? pointed out that no further “ cash" applications 
) or the loan were likely to be recened during this week 
from banking, insurance or financial quarters and that the 
broking fraternity had shot theii bolt as well 

Cash loan — Offers to lend cosh to Government, as opposed to 

the exchange of old securities for the new loan, which is called 
“ conversion ”. , 

✓ 

The a* tr ell . — The brokers had also applied for as mach loan ss 

they wanted. 

At the commencement of the week there was a general 
bear raid on Government securities in Bombay, as a result 
of the very disappointing cash subscriptions to the New 
Loan and under heavy selling pressure all issues declined 

There tecurtliei — There were heavy sales of Government securi- 

ties by speculators who anticipated * fall in their prices in the fntnre 

If the suggestion of meeting the money market halfway 
(by offering treasury bills of the most attractive maturities ' ) 
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were adopted, it is probable that Government would obtain 
a fairly substantial amount. 

Meeting halfway — Satisfying to a certain extent the banks and 

others who are likely to lend money to Government 

Of. maturities — Repayable at a time convenient to lenders. 

Treasury bills which fall dne in the middle of the busy season are not 
liked by the market. 

This week has seen a welcome change in the position , 
and helped partly by extremely easy money conditions and 
to a greater extent by the cessation of bear operations from 
Bombay, Government securities have recovered to a marked 
extent. 

A .. .. position — Improvement in the prices of Government securities. 

Cessation operation* — Stoppage of heavy sales by speculators 

Have extent — Have appreciably risen in value. 

The New Loan which is naturally the index of the 
markit has recovered ’from approximately 7 antias discount 
to 3 annas premium with more sellers than buyers at the 
latter price The remainder of gilt edged values have 
practically stabilised themselves on a level giving the same 
interest yield as the new loan. 

JVAicA market — Which indicates the tendency of prices of all 

securities 

The loan — The prices of all other Government securities have 

stayed at such a point that they yield to the investor the same income as 
is obtainable from the Dew Jusd • 

Nervousness, generated by political unrest, resulted in 
2 3/ °f ? oan bring left in the hands of the underwriters , 
but there is no doubt that the issue after a short interval 
will be unloaded at profitable rates 

v/ Resulted underwriters —The underwriters had to take up 23%of 

the loan themselves because the entire loan was not subscribed for by the 
public An underwriter is one who, in consideration of a commission, 
agrees with the borrow er to take np himself that portion of the loan 
which is not subscribed for by the public. 
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The rales —The underwriters will be able to sell their securities at 

a profit 

It is certainly an extremely welcome sign that, in spite 
of the difficult conditions prevailing and in spite of 
Bombay's efforts to depress Government securities, the 
market has shown so much resiliency and has responded so 
quickly to improved conditions in the money market . 

The .. . market — The prices of Government securities have withstood 
the adverse factors and have improved owing to the easiness of money 
conditions. 

Money conditions have been extremely easy during the 
week and redundant funds have been a drug on the market , 
with lenders over of call and short notice at I per cent and 
only occasional borrowers of fixed deposits at bargain rates . 

Redundant .. ..rates —The sarplas monies cannot be lent and the 
result is that banks are willing to make call advances at even 1 per cent, 
and still they cannot all find borrowers Consequently the banks are 
accepting fixed deposits at very low rates. 

On Tuesday there was a fair inquiry for remittance 
and this, coupled with quiet to weak advices from Bombay , 
caused a drop in the rate for ready telegraphic transfers to 
is. 5 zg'^2d on Wednesday, though there was no corres- 
ponding drop in the rate for export bills. 

There remittance — Many importers wanted to purchase sterling 

from the exchange banks. 

This ... is 5 29/32d — This factor together with reports of a weak 
eichaoge from' Bombay, brought the rate for ready T/T down to 
1/5 29/32 

There has been a lull in the export trade and considerably 
fewer bills have been showing, with, the result that banks 
have had fewer purchases to make, and have therefore shown 
less desire to scramble for the little cover available in the 
market. 
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There showing — The export trade has been dull and therefore 

•very few exporters have sterling to sell to the exchange banks 

Banks ... market — Banks are not therefore keen to Bell remittance 
in order to cover their purchases of sterling in the form of export 
bills. 


It must also be rememberd that with no demand for 
remittances on mercantile account Government hold the key 
to the exchange market, and that t by raising their buying 
rate to is 6 fed at the first hint of firmness, they have 
rushed the exchange market at the very commencement of 
the season. 

TFith market . — There are no importers who want to purchase 

sterling , therefore the exchange market ia entirely in the hands of 
Government, because they are the only buyers of sterling. 

They market - They have forced up the exchange rate. 

This year money and exchange rates commenced to sag 
about the normal time, vis , mid-April and normally there 
should have been a reflection of easier monetary conditions 
ahead in a distinct discount in exchange rates for deliveries 
during the monsoon months For some Unaccountable 
reason, however, in mid- April there was a slight premium 
in exchange sates for monsoon deliveries 

Commenced to tag — Began to fall 

There . . .. months —Owing to the easy money conditions ; n (f, e 
coming months, the exchange rates for monsoon deliveries slioalii have 
been lower than those for ready 

In delnenes — In the middle of April- the rates (>f exchange for 

delivery in July, August or September were, however, a tut higher than 
ready quotations 

The response to the innovation of 12 mouths' treasury 
Pills was distinctly encouraging Tenders amounted to 
Rs, 2,45,50,000, but the market had obviously misjudged 
Government's willingness “ to pay " and only ^ lakhs were 
accepted at a rate giving a return of approximately 5^ 
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per cent, per annum It is not unnatural that, as 12 months' 
Mils were an innovation and experiment , the market's first 
tenders should have been something in the nature of 
11 feelers " as to the rate which Government were prepared to 
pay and as such would be on the greedy side. 

/ The . ...bills — The 12 months’ treasury bills were started for the 
first time this year (1929) , 

But pay — But the market could not correctly ascertain the rate 

of interest which the Government was prepared to pay for 12 months' 
loans 

It . ...side — It is therefore justifiable thst, as the 12 months’ treasury- 
bills were issued for the first time, the lenders-draaBdetf a higher interest 
rate in order to find •out'WhsFrate the Government could pay. 

The question, as far as India is concerned, would appear 
to resolve itself into one of taking drastic steps this year to 
insure that the loan is a complete and crushingjuccesSrthere 
by stabilising the Government security market, even at a 
lower level, and insuring that the heavy conversion pro- 
gramme of the next few years can be earned out on at least 
equal terms. 

Tal.mg .. . leiel — All the necessary steps must be taken so that 
this year’s loan may be fully subscribed for, and the prices of Govern- 
ment securities may Btay at least at their present low figures. 

The terms. — The conversion loan^tabe-issiiedThtrillg the uomtnjj 

years, may be offeredjinjhe-sanre'tefms as to interest, etc. 

TTie^chleFfeature in the financial world during the week 
has been the surprising swing of the pendulum in the 
exchange market , and there has been considerable specula- 
tion as to the cause of the sudden firming up in exchange 
rates. It is of course recognised that “ bear" operations m 
Bombay were partly responsible for the exceptional weakness 
in exchange early in the month, and that as a result of these 
operations Bombay is probably fairly heavily overbought. 
Butwith the export trade of India at a standstill, last week s 
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firming up in exchange rates would appear to have been 
overdone— unless the view is held that further deflation will 
have to be resorted to in older to put the Secretary of Stale in 
funds 

\sThe marlel — The unexpected fluctuation in exchange rates. 

That .funds —The heavy sales by speculators in Bombay ere re- 

the cause of o drop id the rate of exchange at the beginning of this- 
month , and the lesnlt of this heavy selling is that exchange banks have 
purchased far more than what they have sold to importers They will 
therefore have to sell more in order to cover their purchases, and this fact 
may raise exchange But on account of the export trade being dull the- 
last week’s rise m exchange was not fully justified, unless it is anticipated 
that currency will he further deflated in order to enable the Secretary of 
State to obtain the necessary fund* 

’i The recent abnormal conditions tn the money market 
coupled with a me in the Bank Rate to 8 per cent, and 
every indication of continued firmness, if not stringency , 
tn money rates and the bogey of treasury bills , both rupee 
and sterling, hanging over the market —had caused a general 
feeling of lack of confidence and anxiety regarding Goi em- 
inent' s capacity to borroiv in India on terms , which would 
not lead to a further depreciation in existing Government 
Rupee Securities . 

Owing to the unsatisfactory money conditions in America and 
Lon Hon, the 8 per cent. Bank Bate, the possibility of continued dear 
money and the fear of re issue of treasury bills, it is certain that Govern- 
ment will not be able to borrow in India unless a higher rate of 
interest is offered and consequently the prices of existing Government 
securities would fall further. 

It would certainly appear that the only hope of the 
Bank of England rate not being raised lies in the possibi- 
lity of a growing fear that the Wall Street bubble is about 
to burst and that e\ en the attiaction of rapidly sky rocketing 
share values and io per cent, and 12 per cent, for loans 
at call and short notice may be considered not worth 
the risk, when it is a question of blowing good gold into- 
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a bubble, which looks as though it might burst at any 
moment. 

That burst — That the highly speculative transactions on the 

New York Stock Exchange are about to end in heavy losses 

Tht .....values — The temptation given by extremely high prices 
of shares. 

When moment When it means investing money in a highly 

speculative venture which may completely fail at any time. 

The improvement in the " cash ” position is again 
due to the repayment by Government of advances made 
to them by the Imperial Bank on “ ways and means 
account, " and this opeiation is reflected tn a further 
drop in loans ” It is understood however that the Bank 
has not utilized t/us “ windfall ” to repay loans from the 
Paper Currency Reserve. 

This .. . loans — The Government baa repaid to Imperial Bank the 
money borrowed on ‘‘ways an! means account" and ibis fact has 
redacedthe Banks item of “ Louis ” 

The .. . Besene — The Bank has not repaid the emergency currency 
oat of this unexpected amount of cash received from Government 

When money is really dirt cheap in the money market 
the issue of treasury bills to take off the surplus and unlend- 
able funds, which at times have clogged the market during 
the monsoon months, could be said to fill a gap which has 
long been an obstruction in the financial machine in Indta. 
But the issue of treasury bills at a time when the money- 
market is just and only just recovering from a period of 
severe stringency is a totally different matter ana is natur- 
ally resented for more reasons than one For one thing 
Government at once become a competitor of banks for 
merchants' short term money. 

When money condition* are easy, the issue o£ treasury bil'a to 
absorb the plenty of unusable funds during the slack season is certainly 
very usefa! to the Indian money market Bit the treasury bills issued 
just after the busy season are disliked by the market for many reasons 
one of which is that Government begins to compete with banks for 
peoples’ deposits 
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At tbe time of tbe meteoric improvement tn Indian 
bon owing rates , warnings were continually thrown out in 
these columns that the pace was too fast and that India 
could not possibly" continue to borrow on almost equivalent 
terms to London and better terms than almost any other 
country in the world. Later when drastic deflation was 
necessitated , as a corollary to the “ one and six penny rate ” 
it became evident that there would have to be retrogression 
and the IQ2J loan fiasco produced sufficient proo) , if proof 
was necessary. 

Meteoric.... rates — Sudden reduction in tbe rate of interest paid 
on loans raised by Government 

When ... .rate — When Government very largely reduced the 
currency with the object of supporting the 18 d rate of the rupee 

That pi oof — That a higher rate of interest will have to be 

paid in future aB was shown by the failure of tbe 1927 JoaD on 
account of a low rate of interest 

The fact Government have now resorted to both 
expansion of currency against sterling securities and utfla 
lion against ad hoc securities is interesting and noteworthy 

Expansion secunjies — Increase in currency in India by adding 

an equivalent amount of sterling securities to the Indian Paper Currency 
Reserve kept in England 

Inflation.. .. securities — Increase in currency by putting an equal 
amount of created securities in the Paper Currency Reserve maintained m 
India 

7 he fact that new longterm sterling borrowing has had 
to be resorted to, to finance the purchase of sterling Burma 
Rat l nay outstandings, must be something of a bitter pill 
a, ter the glowing predictions made , not so very long ago by 
Sir Basil Blackett, that India would soon be free ot all 
sterling debts, especially after sterling borrowing had had 
to make good the failure of the IQ27 rupee loan. It all 
botls down to the fact that the attempt in 192b to place 
Indian Government Securities on a par with Consols, and on 
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<z higher level than the Government securities of almost any 
other country or Dominion was loo ambitious and premature , 
and we are now suffering from the effects of our attempting 
to run before we were really in a positton to do more than 
walk and gradually fit out selves by long and painstaking 
t ratnmg for the ambitious attempt to break records. 

Pome time ago Sir Basil Blackett said that India would not have to 
raise any loan in England after the sterling borrowing of 1927 Bat 
the Government of India have had to borrow w London for the purpose 
of meeting the sterling treasiry bills Issued for the purchase of Burma 
Railway The reason for this is simple In 1925 the rate of interest 
allowed on Government loans issaed in India was lowered so ranch that 
it was eqaa! to that of British Government securities and lower than 
those paid by the governments of other countries , ami the result is that 
the req aired money cannot be raised in India and Indian government 
has been forced to fall on the London market The safe course for the 
then Finance member to adopt would Lavs been a gradual redaction in 
the rote of interest on government loans 

' As pointed out last wee l the rise in the Bank Bate in 
England was - if not entirely unexpected — a bomb shell to the 
Indian Money Market , and for the first tew days of read- 
justment it was quite natural that banks should prefer to 
borrow from the Imperial Bank as a temporary measure 
Whether this bon owing from the Imperial Bank would haze 
continued , had it not been checked by a nse m the Imperial 
Bank Rate is a matter of opinion , but there is no doubt that 
the general opinion m the money mar' et is that it would only 
have been temporary and that the position would have been 
quid ly adjusted , without the thumbscrew of a rise in the 
Imperial Bard Rate, had Got eminent been willing to 
take a lower lute for “ Councils ” instead of bolstering up 
exchange 

The Indian money market was adversely affected by tbe raising of 
the Bank of England rate, and for a few days after this had happened 
the exchange banks borrowed from the Imperial Bank instead of Bending 
their export Ini's to Eogland for the purpose of being rediscoaoted in the 
London market bccaosq tbe London discount rate " as also higher in 
consequence In the opinion of the market this borrowing from the 
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Imperial Bank would Lave stopped after a few days without the raising 
of the Imperial Bank Rate, if only the Government had been willing to 
*e!l sterling at a lower rate of exchange 

The gas! week kas shown flow sensilt ve'and “ on edge " 
the exchange Market ts, for with tittle or no real weight of 
export and import activity, the pendulum swung from firmness 
at the commencement of the week — as shown by the heavy 
applications for Councils which amounted to £11,665,000 
and included £50,000 at Is. 6 f. 2 d. — to conditions which at 
the least could- be termed quiet. There ts no doubt that left 
to itself exchange would have had a drooping tendency and it 
rematns to be seen whether the thumbscrew of an 8 per cent. 
Bank Rate will hold it up for very much longer. 

The last week lias shown howThe - -exchange xatesare affected by the 
slightest cause , the rate was firm at the beginning ofthe week os rs 
evident from the fact that the government sold a large amount of sterling 
at a fairly high rate , bat it became weak at the dose of the week 
without any trade activity. It is certain that the exchange rate would 
have fallen furthcr i f the Imperial Hank Rate had not been raised, and 
naa-tWeiliams to hr 6een how long the increased Bank .Hate would 
| maintain it at a higher level 

It is known that a large portion of the Bank's “ Cash 
Credit" adz nines are based on a 7 per cent maximum and 
that the Bank is therefore -actually -dosing- money on these 
enhances, when the hot rowings from the Paper Currency 
Reserve are on an 8 per cent basts. 

The highest rate of interest charged by the Imperial Bank for cash 
credits is 7 per cent vnd it therefore nukes a loss of 1 per cent when it 
pays to Government-6 per- cent for the e mergency currency. 

Although the demand for Councils ts likely to dry up 
and evaporate front ttozv o;j, there are other heavy commit- 
ments during the next month or so, which would necessitate 
the issue of fresh rupee treasury bills unpopular as they ate 
in all quarters 
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Although in the near future the Government of India will not require 
rupees to pay the Council Bills owing to the stoppage of their Bale, still 
it has other large payments to make, and this fact may lead to the issae 
of farther treasury bills in India, though they may be disliked by all 
banks and merchants 

The tssue of jtesh treasury bills would of course arrest 
the otherwise natural fall tn money rates, and it may be that 
the issue of treasury bills may be found necessary m order to 
bolster exchange rates , winch show signs of falling to an 
embarrassingly low level. There are at the moment abnormal 
causes which show signs of exerting a down drag on exchange 
rates — apart from the exceptional slackness of the export 
trade of India and the-usnal seasonal weakening in exchange 
during the monsoon months These are closely wrapped up 
in the abnormal conditions ruling tn London and the develop- 
ments of the last week show how the high money fates 
prevailing tn London , owing to the wave of speculation 
which is sweeping America, may seriously affect the rupee 
exchange. 

f If treasury bills are re-isaued the money rates will certainly rise ; and 
it is also possible that Government may find it necessary to issue them 
lot the purpose of supporting the exchange rates which are Jikely to fall 
very ranch Besides the doll export trade and the seasonal falling off of 
exchange rates in the monsoon months on mg to easy money conditions, 
there are other extraordinary fsctois which tend to weaken the rnpee 
^exchange These are cornu cted with the unusually high money rates in 
London brought aWit by the wild speculation prevailing in America 
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SPECIMEN REPORTS. 

I. 

Calcutta , Oct. 6 , IQ2Q 

Credits have kept in fair demand , with an appreciable 
rise tn rates Short-term funds were, now and again, 
fetching 3 \ per cent. It is difficult, at the moment, to say 
whether this phase of slight stringency is due to sentiment 
or to the demand for jute finance or to the larger demands 
for currency on account of Poojah purchases and require- 
ments 

The currency authorities announced this week the 
discontinuance of six months Treasury Bills. It is, of 
course, true that it would have served no useful purpose 
to have kept six months Treasuries on offer The appli- 
cations received this week were barely Rs io lakhs, and 
had they been continued the tenders might have dwindled 
to Rs 5 lakhs -an altogether ludicrous development. The 
Government may, therefore, be congratulated on this 
timely and tactful step. How long will three months Bills 
be lept on ? 

The Finance Member has just issued a detailed memo- 
randum on the various operations and results connected 
with this year's New Loan It is to be hoped that he 
will, likewise, issue a statement on the silver sales policy 
of the Government. 

In the exchange market, export bills have continued to 
he scarce but the lower prices of raw jute have resulted 
in appreciably bigger business for shipments Exporting 
houses have been fairly good sellers of Ready T. T. and next 
sveel T. T. at is. 5 t \d. and is $%d combined. In the 

M.R. — 3 
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instances where this was not practicable, they have been 
giving small amounts of sterling to the Government at is 
5 Otherwise, there has been very Ltlle interbank 
business. Banks are not at all keen sellers of Ready T T 
to other banks ; on the other hand, they have been buyers 
for ready position It is believed that Government would 
like to remit at least £i million during this month and that 
the Government are not likely to put up the buying rate for 
sterling until this amount has been severed from the market 
Forward positions have been getting quieter ; and during 
the week there ha r been fairly good remittance effected on 
piece goods account for deliveries from December to April 

The closing rates were . — is 5 ^\d for Ready T. T. ; 
if. 5 \d October 21, T T. ; is. sf3 d November 14, T.T ; 
ij. December T. T. ; is. 5§J<* January February 

T. T ; is sf ^d March T.T ; is $\%d April T. T : 
is 5 Id- May-August T T. There have been good 
buyers for cash at if sfrf. , if S$$d November; if , 
St&d. November 22, is December 7; if. 6d. 

December 15-February. 

Bills may be quoted — is . 6 id. October 17 ; if. 6 a \d. 
all October , if. 6j%d November 21; if 6\\d December 
12 ; is 6§d December Februaiy; If. 6$£d March; if 
6 T 5 s d April ; is. 6 s \d May Monsoon. 

The statement of the Imperial Bank of India for the 
week ended September 27, 1929. shows an increa'e in 
Public Deposits of Rs. 191.09 lakhs and in Other Deposits 
of Rs 353 lakhs. On the assets side, while Investments, 
Cash Credits and Bills are all up by Rs 1 02 lakhs, Rs 
19 29 lakhs and Rs 12 48 lakhs. Loans are down by Rs 
13.06 lakhs. In the result, Cash has increased by Rs 169] 
lakhs and Cash percentage is 33 84 per cent against 32.69 
per cent. Public Demand shows an increase of Rs 10 
lakhs. 
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Tenders for rupees one and a half crores of six months 
and three months Treasury Bdls were opened on October i 
Total amounts offered were Rs 9,50,000 and Rs 25,25 000 
respectively. Tenders for six months bills at Rs 97-6 
and above aggregating Rs 9,00,000 wei'e accepted in full 
Tenders for three months bills at Rs 99 and above aggre- 
gating Rs 19,00,000 were accepted in full All lower 
tenders were rejected. The aggregate amounts of six 
months and three months bills accepted were Rs. 28 ,oo,ooo. 
The average rates of accepted tenders for six months and 
three months bills were Rs. 523 and Rs 3-12 per annum 
respectively Tenders for Rs. i crore of three months bills 
will be received on October 8. 

Call money may be quoted 3i per cent, though business 
has been reported at 3} per cent Signs are manifest that 
demand on account of jute may spring up early One 
month, two month and three month deposits may be 
quoted 3} percent., 3! per cent .ind 4 per cent, respectively- 
Lnndon discounts are now 63*3 per cent The Bank of 
England continues to lose gold heavily. 

Tin gill edge market has been dull with prices falling 
away. 3J per cent Rupee Paper closed at Rs. 68-8 and 
the 1939 44 New Loan at 8 annas discount 


The Statesman. 

Credit 1 .. ..nites — There has been a good demand for loans and the 
money rates have therefore risen. 

Hoio... ..on — For how many months more will the three months 
treasury bills be offered for sale by Government ? 

Exporting .. ...combined — Firms engaged in exporting jute to other 
countries have sold a fair amouut of sterling in the form of telegraphic 
transfers for immediate delivery at 1/5 27-32 and for delivery next week 
at 1/5* 
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It market. — It is understood that Got eminent want to purchase 

£ 1 million sterling in India for the purpose of remitting it to the 
Secretary of State ; therefore they are not going to increase their buying 
rate for sterling until the required amount has been purchased, because 
if they raise it they may not be able to obtain the full amount 

And April . — And daring the week a fair amount of sterling for 

delivery from December to April has been sold to merchants who are 
importing piece-goods 

The closing rates i cere — These are ratfB roln g at the end of the week 
for the sale of sterling usually by banks Note (hat forward rates for 
delivery op to February gradually increase by J JUid when compared with 
the teady rate ruling on 6th October But the forward rates fiom March 
to August are lower tli8n the read}' rate This is due to the fact that 
the period from November to February is the busy season in India, when 
trade 16 active, mcney is dear ami consequently the rupee rate of exchange 
is firm On the other hand from March the slack season begins and the 
rupee tale is likely to weaken 

Bills may be quoted —These are rales al which exchange banka 
pii i chase sterling from exporters in the form of export 1 ills Here also 
tLe same tendency as described m ihe previous paragraph is noticeable, 
ii*— forward rates for delivery up to February pet gradually higher 
than the ready rate, bnt from March they begin to be lower. 

It must also be noted that the rates at which exchange banks bny 
sterling (export bills) are higher than those at which the> are preparid to 
lellstcrliDg (telegraphic transfers) Tie difference represents the profit 
they make on these trar sections 

Public lakhs. — Public demand means borrowing by the public 

from the Imperial Bank It mBy be in the form of loans, cash credita 
or bills discounted Therefore the total of these items this week exceeds 
that of last week by 1 6 lakhs 

Signs. .. early — It appears that demand for money to finance the 
jute trade may arise early 

The . .. airay. — There has been little business in government sccuritiea- 
and their pnceB have fallen. 
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Calcutta July 19, 1929. 

The seasonal depression in business has shown no sign 
•of letief and another week has been added to the prolonged 
period of inactivity With trade at such a low ebb, the 
money market is extremely easy and Treasury Bill 
Maturities have begun to swell the already large volume 
of unusable funds The first batch of three months' bills 
sold in mid April aggregating Rs 47.25 lakhs fell due for 
payment to-day and during the next four weeks still larger 
amounts will be released by the Government. The total 
addition to the short loan resources of the market, from 
now till August 17, will amount to no less than 
Rs. 324 50 lakhs The bulk of these three months’ bills 
were, douotless, taken by Calcutta banks in the expectation 
that their maturity would coincide with the initial demand 
for jute finance. But these calculations hav-- been upset 
and the banks are faced with the problem of disposing of 
this additional surplus In these circumstances, money has 
become a drug tn the market and could not be employed 
even at 1 per cent. 

In the statement of the Imperial Bank of India issued 
this week a significant reform has been inaugurated by 
the separate mention of Ways and Means advances to the 
Government of India Hitherto this item was smothered 
under “ Loans, * but this procedure often gate rise to mis- 
conceptions as to the real trend of trade demand It is felt 
in financial circles that Mays and Means advances to the 
Government halt often nullified t/u effects of seasonal ex- 
pansion of currency against inland trade bills and that a 
high bank rate nas been naintained m the face of easy 
conditions of trade only owing to the state of Government 
finances. Nov that Ways and Means advances are to 
be shown separately, banking circles will be able to gauge 
more accurately the reactions of Government finance on 
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the money market. While the. reform now introduced 
is satisfactory as far as it goes, additional information is 
essential if the Imperial Bank’s statement is to afford a 
reliable clue to the vanrus factors in the money market 
Briefly put, the further changes required are the distirct 
mention of Bankers' balances under “ Other Deposits " 
and of Bankers’ borrowings under “ Loans ” with a 
view to separate the money market items proper from the com- 
mercial banking items m the Imperial Bank's balance sheet 
When the Bank of England has shown itself capable of 
breaking away from agelong conservatism and has seta 
commendable example in this matter, the Imperial Bank 
authorities need not be slow to follow the precedent 

The Exchange market has been very quiet and the 
ready rate is unchanged at is sf \d Business has been 
very limited and few export bills have been showing 
Theie has been a leadjusiment of jorward rates for August 
to October delnertes Last week, there wet e sellers of early 
September at. is. 5 f %d. and some banks, notably in Madras , 
were inclined to lay down funds t or September at is. 5}$d . 
unth the result that the gap between Ready T T and 
September T. T was much exaggerated Banks are now 
inclined to take an easier view of the September position 
and though the difference between Ready T T and cold 
whether T T. remains unchanged at \d ,tt ts more evenly 
distributed and forward T 'I commands a umfoim premium 
of only xgd- P er month up >o the end of October. Business 
is possible at is 6 a 1 2 rf for November February T T. in a 
string London discounts are very sensitive to the gold 
movements at the Bank of England and fluctuate between 
5VV and 5 3/8 per cent. 

The closing rates were * is. 5 § \d. for July T. T ; 
.is. 5 ]§d for first_half August T. T . is sU* for second 
half August T. T ; is 5 f d for first half September T. T ? 
is. 5 ||rf for second half September T. T. ; ir. s}$d, for . 
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first half October T. T. ; is. 5ijg<£ f° r second half October 
T T , u Gd for November T T. ; is 6 * s d. { 0 r Dec. Jan 
T T ; ij, Gd for Feb.-Mar. T- T. ; ir. for April 

Bills may be quoted -• is 6 £%d. upto August I ,* 
i* 6 fad from August i to August 18 ; u. 6 fad for 
August , i s. G\d up to September 19; fj. 6 fad. for 
September, is 6 fad. up to October 17 ;u 6 fad for 
October ; Is 6f d for November ; is. 6££</ f or D e c • 
Jan , is 6%d for Feb. March ; and is 6 fad, for April 

The statement of the Imperial Bank of India for the 
week ending July tz bears testimony to the continuance 
ot extremely easy monetary conditions. Public Deposits 
arc up by Rs 61.24 lakhs to Rs 1450 ji i a khs while 
other Deposits are also up by Rs 39 52 lakhs to 
Rs. .730,3 48 lakhs On the assets side Investments, 
Loans and Cash Credits have all decreased by Rs. 19 81 
lakhs, Rs 47 77 lakhs and Rs. 128.17 lakh s respectively 
while Bills and Cash have increased by Rs* 13 n lakhs 
and Rs. 215 27 lakhs. The Cash balance 1% R s 28,92,69 
lakhs and the cash percentage 32 79 Bank rate is 
unchanged at 5 per cent « 

Call money continues unlendable at I p^ r cent. One, 
two and three months' deposits are nominally quoted at 
1 J per cent, with no borrowers. 

The gilt-edge market is quiet. 3J per cen t. paper is 
dull at Rs 67 12 whereas 5 per cent. *945-5 5 is steady 
at Rs 102 

The Statesman. 

Treasury foil maturities — Treasury bills filling d ue f or payment. 

Short loan resources — Foods available for loaos at call and abort 

Money ma riel— money cannot be lent even at a nominal rate of 

interest 
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But demand— Owing to the inclusion of ways and means 

advances in the item “ Loans ** it coold not be correctly ascertained how 
much money was borrowed by the trade. 

That... . bills — The emergency currency borrowed by the Imperial 
Bank from Government cannot give much relief to the money market if 
the Government continues to borrow on ways and means account. 

The money ...proper — The deposits received from and loans given 
to other banks by the Imperial Bank 

There ....deliveries — Forward rates for deliveries from Angnst to 
October have be # n revised 

There... . . exaggerated — Some banks wanted to sell exchange at 1/5 
29 32 for early September, while others (particularly in Madras) wanted 
to purchase for September at 1/5 15-16, and the result of this activity 
was that the September rate became much higher than the ready 

Though distributed — Though there is still a difference of be- 

tween the ready T T rate 1/5 25 32 and the forward T T for delivery in 
December-Janaary (1/6 1 32), yet it is fairly distributed over the various 
forward deliveries— the rate for each forward delivery rising only by 
l-32rf Refer to the quotations given in the report 

Business string — It is also possible to sell T T at 1/6 1-32 for 

delivery at any time dating the entire period of November February 
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Calcutta , May 17, 1929. 

“ Practically no bills showing ; no demand for remit- 
tance , altogether , no business " this would be a correct 
description of the current week’s market in exchange As 
for the monetary world, steady conditions prevailed all 
through the weel, except towards the finish when a shade 
easier feeling was manifest. 

Business in short credits was done for fairly large 
amounts at 4 \ per cent in the earlier days of the week ; 
but, at the close, overnight accommodation was available at 
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3 J per cent. The rate for call and short money may be 
quoted 4 per cent, to per cent with borrowers at the 
lower rate and some lenders at the higher. It is somewhat 
premature to draw any general conclusions as to the future 
money tendencies from to day’s easier feeling in the money 
market. But it is, on the whole, safe to say that now that 
the market will no more kave to male any payments in re- 
spect of Treasury Bills, the accumulation of resouiccs on ac- 
count of the finance released from produce should make itself 
felt tn a steadily increasing manner in the coming weeks 

That theie need be no apprehension regarding the possibi- 
lity of any sudden or sharp spasm of stringency in the mar 
future is emphasized by the flotation of nine months India 
Sterling Bills for £b million on the London market In 
this connexion, n may be mentioned that the market 
was fearing some manner of deflationary action on the part, 
of the G ivernment for the purpose of putting the Secre* 
tary of State in funds by transfer of a portion of the 
sterling securities from the Paper Currency Reserve to the 
Home Treasury This fear is now definitely removed The 
Currency authorities have wisely refrained from this mode 
of reimbursing the India Office, as the transfer of se- 
curities from Paper Currency Reserve to the Home 
Treasury and the resultant contraction of currency in 
India would have had a seriously adverse effect on the money 
and gille edge markets 

While it is satisfactory that the Finance Member has 
deeded upon the issue of India Sterhng Bills at this stage, 
it is rather problematical whether the Bills could be sold 
at anything like a sausfactory rate Conditions in ike 
Lon non money market both as to the present and the im- 
mediate and near future are extremely unpropitious But 
the India Office would surely have ascertained the tone 
• and temper of the financi?! circles before they announced 
their short term loan proposals ; and it is not at all unlikely 
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that with their influence and important connexions, they 
would hare betimes adopted such measures as would 
practically guarantee the success of the issue 

The effect of this announcement on the exchange market 
should, tn the not mal course, be bullish. But as owing to- 
the monetary conditions in London, rupee rate and money 
rates in India hate been divorced, thet e may not be any ap 
preciable repercussions on exchange So far as the money 
market is concerned, the seasonal advent of easiness cannot 
now be delated On the other hand, especially as trading 
conditions are sluggish in the extreme, the money market 
should rapidly ease off, thus facilitating the, issue of the 
New Loan proposals by the middle or end of June 

The exchange market has been extremely dull ; there 
hare been neither export bills nor remittance inquiry 
Rupee rate dosed with a quiet undertone Bombay was 
quoting ij 5 \d with only one seller at is 5 29/32 d. 
The western capital has been all through supplying cover for 
export bills showing tn Calcutta during the last few weeks. 
On the weekly staling tender day, all applications were 
rejected as the rates were unsuitable 

The statement of the Imperial Bank of India for the 
week endea May 10 shows a decrease in Public Deposits 
of Rs 39.90 lakl s and m Other Deposits of Rs 124 65 
lakhs On the assets side, while Investments are up by 
Rs 1 5 60 lakhs, Loans, Cash Credits and Bills are all 
down by Rs 92 71 lakhs, Rs. 28 61 lakhs and Rs 2003 
lakhs respectively In the result. Cash has decreased by 
Rs 26.48 lakhs and Cash percentage is 15.65 P cr cent * 
agajnst 15 63 per cent Public demand shows a decrease 
of Rs tf lakhs 

Treasury’ Bills have been discontinued from this week- 
The results this week’s sales were : Tenders for three 
months Bills at lis 98-13-3 ami above were accepted in 
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full and those at Rs 98*13 were allotted approximately 
66 per cent The total amount accepted is Rs t crore 
Lower tenders were rejected. Average rate of accepted 
tenders is Rs 98 13-3 

Call money ruled steady during the week, with a 
slightly easier tendency at the close Short credits maj be 
quoted 4 per cent to 4J per cent One month and two 
month deposits may be quoted 3J per cent and three 
month deposits 3 per cent, to 3J per cent 

The Gtlt-eu&e maiktt has been somewhat steadier , with 
3^ per cent. Rupee paper quoting Rs 72 6 on account of 
a good inquiry from Bombay. 

The States matt. 

J Practically fattiness —There are no sellers and no buyers of 

sterling on account of doll trade, and tins means that there is no business 
in the exchange market 

Steady week — Modcj rates throughout the week were high 

(henught accomodation — Loans for one day 

Now v eels —In the near future the money market conditions 

should become easy, because the sale of treasury bills has been stopped by 
Government and also because funds realised from the sale of produce will 
be returning to the market 

1 hat the i «... market — There is no fear of any sudden use in money 
rates in India for some time to Come since the Government has resorted 
to short term sterling borrowing 10 London in order to put the Secretary 
of State in funds and it will not therefore have to deflate currency id 
I ndia for that purpose The way in which the deflation of currency in 
India enables the Secretary of State to obtain funds in England is this 
A given amount of sterling securities held in the P C K located its 
England are transferred to the Secretary of State’s treasury and are then 
sold in the market , and at the same tune an equal amount of currencv 
notes is withdrawn from circulation in India , 

Mould mailets — Would have increased the money rates and 

also lowered the pnets of government securities in India It must be 
remembered that, when money is dear, the prices of government securities 
fend to fall 
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Conditions „ u npropitious — OvViDg mainly to the excessive stock 
■exchange speculation ia America, the money rates tQ London are high at 
present and are also expected to remain so loi some time to come When 
there is speculation in America, the rate of mterest there becomes high, 
and this high interest yield attracts to that country a very large amonnt 
■of British capital, and thus makes money dear in England as well 

Short tern loan proposals — The issue of sterling treasury bills 

The effect . ..^exchange — In ordinary circnms'ances the sterling 
borrowing by Government lends to raise the rnpee rate of exchange, hot, 
since ow ing to the difficult money conditions in London there is not the 
same connection between the money rates in India and the rnpee exchange, 
it is just possible that the issue ot sterling tremnry bills may not have 
uny effect at all on the rupee rate The relation between the money rate 
and the rapee late m normal tunes is this When money is dear in 
India the rate of exchange tends to rise, and when money is cheap, the 
exchange falls, because in times of dear money in India the exchange 
banks import funds from England for ciDp’oyment here and in the slack 
season they nsaally transfer these tends back to England , bat when 
there are already high money rates prevailing in London, importation of 
funds from that coantry to India is not possible, aDd id that event the 
nsaal connection between the money rate and the rapee rate in India does 
not exist 

The western .. weeks — For the past few weeks the Calcutta banks 
have covered their purchases of sterling by means of sale9 of sterling to 
importers in Bombay 

On the unsuitable — All the tenders for the sale of sterling to 

Government were rejected, because the rate of interest offered was too 


The gilt edge . steadier — The puces of government secnrities are 
tending to rue 
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Calcutta, March //, IQ2Q. 
The week has been a most anxious one lor the money 
markets of the world and all e>es have been turned towards 
America tn general and New York tn particular, where the 
wildest gambling of tlte last few months appears to hate 
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receiled a \resh impetus /rom the accession of Mr Hoover 
and to be blazing in such an unbridled manner, as to 
threaten the peace and stability of the money markets of 
the world 

Recent cables refer to the mad gambling of the past 
few months as without parallel — even on Wall Street since 
the meteoric roclet which finally burst tn the crisis of IQOJ 

Wall Street accommodation has varied between y per 
cent, and to per cent, for the last few weeks and the latest 
advices at the close of the week quoted 1 2 per cent as the 
rate charged for loans at call ‘to Wall Street Apart from 
British capital which has gone over to America to par- 
ticipate in the recent wild speculation in American indus- 
trial securities which have been boosted to dizzy heights 
on the strength of the protective tariff proposals of the 
new President, a vast amount of money has been lured 
from Europe, through London, by the attraction of the 
fantastic rates obtainable for loans at call and short notice 
in New York 

The result was a shirp collapse in the f, sterling cross 
rate during January and heavy shipments of gold from the 
Bank of England, which finally led to the necessity of 
protecting London s gold reserves by raising the Bank of 
England rate to 5! per cent on February 6 The rise m 
the Bank of England rate led to a sharp recovery in the $ 
sterling cross rate from 4 84 13/16 to 4 85! and stemmed 
the outflowing tide of gold from London But although 
the outflow of gold was checked, there was no indication of 
a turn in the tide and little if any gold returned to London, 
where the gold reserves had been drained to the minimum 
Considered essential 

It is to be hoped that reasoned judgment will prevent 
any further flow of European and other funds to the 
United States and that this self-same judgment tempered 
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with far sighted caution, wi]l not only prevent any further 
flow of funds to the United States, but will also lead to a 
withdrawal of funds already sent across a withdrawal while 
the funds are still intact and before a withdrawal is fraught 
with a barricade of difficulties. For unless the tide of 
credits and gold can not only be stemmed but also turned 
towards London it scents that English trade and commerce 
■will have to be saddled with a further rise in interest charges 
and that a similar increase m interest charges will take 
place all over the wot Id. This — in oxder to enable millionaire 
and lift boy in New York to gamble on the Utopian 
prosperity of the United Statfes, which is promised by the 
protective Tariffs of the new regime. 

Meanwhile trade is crippled and to all intents and 
purposes at a standstill, as it is almost impossible to take 
any decided view until the present unsettled state of the 
money markets of the world has been overcome and interest 
charges can he gauged a few months ahead with some 
degree of certainty. India is m a like predicament with 
other countries in this respect, and the past week has 
witnessed an even greater and more profound stagnation 
in Clive Street than has been the case during the last four 
months of inactivity In the case of exports it is a ques- 
tion of consumers of jute, hessians, rice and to some extent 
cotton — being unwilling to commit themselves, until they 
know with more degree of certainty where the present 
seeming financial impasse will lead, and in the case of 
imports — foreign manufacturers having to protect them- 
selves by including in their prices a provision for possibly 
heavily increased interest charges. 

Developments in the exchange markets in India during 
the week furnish a very good example, near at home, of the 
way in which the fear of rtse which may be brought on in 
world money rates by the almost financial crisis in the 
United States — is hampering trade. On Monday, Exchange 
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Banks were. general buyers o fjh ree months bills f or the-jnail 
at is 6 fad and it was possible to place bills at this 
rate so long as the $ sterling cross rate showed no definite 
signs of weakening and London discount rates showed no 
definite signs of firming up. Under conditions existing at 
ihe time buying bills at is. 6 § l 6 d. represented a gamble 
on London's ability to weather the storm and Exchange 
Bants gave merchants the benefit of the doubt - but as cables 
from London ind'Cated the serious view which was being 
taken there and as the $ sterling cross rate weakened and 
London discounts rose — Exchange Banks in India became 
cautious buyers of bills, until on Saturday they were forced 
to raise their rate for three months bills for the mail to 
is 6f d — arise of fad, in order to protect themselves 
against possible developments m New York and London 
Vln other words the price of Indian exports had to be raised 
'by the equivalent of fad. tn exchange at a time when 
Irons/mets were already diffident and shy There is little 
to add to the foregoing with regard to trade in Calcutta 
during the week, tor inactivity -approaching stagnation— 
has characterised all markets alike — Jute, Gunnies, Hides, 
Skins, Piece-Goods, etc., and until money conditions are 
more settled throughout the world, there seems little likeli- 
hood of any real improvement in trading co iditions. 

The statement of the Imperial Bank for the week ended 
March i shows a further rise in “ Cash ” of over Rs. i£ crores 
to Rs. 1,334 lakhs and an improvement in the “ percentage " 
from 13 7t to 15 45 - The improvement in the “cash" 
position is again due to the repayment by Government of 
advances raide to them by the Imperial Bank on "ways 
and means " account and this operation is reflected in a 
further drop in " Loans ” from Rs. r,666 lakhs to Rs 
1,420 lakhs. It is understood howe'er that the Imperial 
Bank has not utilised this “windfall” — as was done the 
previous week — to repay loans from the Paper Currency 
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Reserve and that there has been no further inflation or 
expansion of currency by Government to meet their repay- 
ment on “ Ways and Means Account.’’ It is possible that 
the present critical and acute conditions in the London 
Money Market have made the Imperial Bank withhold what 
certainly last week looked like an attempt to force a 
reduction of the Imperial Bank Rate and the probability 
of a reduction in our Bank Rate must now be considered 
ap dependent on conditions in London ; for unless London 
is able to weather the present financial hailstoim without 
raising the Bank of England Rate, there can be little 
likelihood of any reduction in the Imperial Bank Rate and 
even a rise to 9 per cent, cannot now be considered as 
entirely improbable 

In the meantime conditions are somewhat easier in the 
local money market and even Bombay report that easier 
conditions are looked for after March 15. In Calcutta 
Banks continue to be good takers of cal! and short notice 
money — 6 per cent being quoted for call and short notice, 
5 1 per cent for one month, 5i for two months and 5l for 
three months, although business at \ per cent higher was 
fairly freely done There was however less indication of 
stringency 

The Pioneer 

Note . — The above report describes the effects of the wild speculation, 
prevailing in New York, on the money markets of London and India 

Where . .. IJo»ier — Where the heavy specula lion, which has been 
prevailing for the last few months, lias been farther enconraged by 
Mr Hoover (the new President) who proposes to grant additional pro 
tection to American industries 

Jt without 1607 — There was a financial cnsi9 in New York in 

1907, which was brought abont by the collapse of a wild speculative 
movement in stock exchange securities , but since then each heavy epeefl- 
laiion, as prevails in America now, has not occurred anywhere in the 
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"'^Wall Street accommodation — Loans at call or short notice given to 
the New York Stock Exchange. 

It seems world — It u likely that English merchants will have to 

bear high interest charges owing to money being dear in England becanse 
of American speculation , and consequently other countries of the world 
will aho have to bear the same burden 

\/Exchange mail — Exchange Banks were buyers of three months 

ready bills. 

Under., .doubt— At present the exchange banka m baying export 
bills at 1'C 5-16 take a risk, becanse they assume that the London discount 
rate will not rise But if it is raised before the bills reach London, the 
banks w#> make a loss od their purchases at this rate 

In other.. ..shy — This means that Indian prodace sold to othei 
countries loses l»16rf per rapee od account of a rise ns exchange rates, 
and this too at a time when owing to lack of demand its prices are 
already low 


M R.— 4 



CHAPTER IV. 

EXERCISES. 

(I) 

The statement of the Imperial Bank for the week ended 
June 12 inaugurates an important change ; m that it shows 
“ Ways and Means ” advances to Government - separately 
from “Loans.” This is a change which has been continu- 
ally recommended in these columns and will be much 
appreciated by the Money Market, But having Once broken 
away ftom the old stereotyped form of statement , which 
left so much to guess work, it would be well if the Imperial 
Bank went a step further and vouchsafed the Money 
Market additional information The extra information now 
required is. — Firstly a sub-division of “ Other Deposits" 
into ' Bankers Deposits ” and “ Other Deposits " and 
secondly the sub-division of “Loans" into “Bankers 
Loans ” and “ Other Loans.” The Imperial Bank state- 
ment would then be modelled on much the Same lines as 
the Bank Return in London and would give the Money 
•Market information, to which it is entitled. 

To revert to the statement under review, which fully 
reflects the extiemely easy conditions now existing in the 
Money Market “ Cash Credits ” show a sharp fall from 
Rs 2,816 lakhs to Rs. 2,687 lakhs and now stand at 
approximately the same level as before the issue of this 
year’s Loan. The extraordinary rise of Rs 3 crores in 
this item, during the first week of this year’s Loan flotation, 
is an example of the baffling jugglery of figures which the 
suggested revised Bank Statement would elucidate 

“Loans” also show a drop of approximately Rs i 
crore and “ Other Deposits ” an almost similar rise; while 
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“ Public Deposits " are up by approximately Rs f crore. 
“ Cash " shows an increase of Rs 215 lakhs to the healthy 
total of Rs 2,892 lakhs and the Percentage , in consequence, 
an improvement to 32 79 - the highest registered since 
November 1927. 

Meanwhile funds continue to pour into the Money 
Market from up country and other outside sources, and 
during this week hate been augmented by nearly Rs. \ 
crore of three months Treasury Bill maturities and the 
market will receite a further Rs 3J crores on this account 
dunng the next month. With trade at its present low ebb 
and no signs of any recovery in the near future , there is 
every reason to suppose that the present plethora of funds 
will continue for some time to come— unless, of course , 
Government come to the assistance of the Money Market with 
an issue of fresh Treasury Bills 

The Pioneer 

1 Explain the italicized portions 

2 What change has recently been mtrodneed m the form of the 
Imperial Bank statement and what farther improvement is desirable ? 
Of what practical as« can these changes be to the money market ’ 

3. Give an imaginary statement of the affairs of the Impend! Bank 
of India, and then draw your conc'nsions therefrom regarding the 
conditions of the money market. 

<*> 

The raising of the Bank rate to 6 per cent for no 
apparently justifiable cause, and fears that for similar 
reasons there might at any time be a further rise to 7 per 
cent led to the beginning of a mild scramble for money — 
accentuated by the fact that the Market was only open for 
occasional days during the holidays -and Call Money rose 
to 4 — 4i per cent with 5 per cent, freelv offering for 
Three Months’ Deposits. 

Not only this, but Exchange Banks began selling 
sterling somewhat freely to Government at 1/5^ and 
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appeared to be butldtng up a slightly oversold position there 
by This latter increased, as fears became more acute that 
Government would raise their buying rate to 1/5 29-32, 
and there is no doubt that Banks finally built up an over- 
sold position rather than risk hazing to sell at the higher rate, 
token funds were actually required General steadiness 
continued and upwards of £2 million was sold to Govern 
ment 

But at the beginning of last week, os the Market began 
receiving payment in rupees for their sales of sterling, it 
became evident that Banks had drawn considerably more 
from London than they required, and Call Money began to 
be offering freely down to 2$ per cent, and then to 2 per 
cent, or even percent Trade had not improved, and 
the trade demand for funds had not improved — and at the 
close of last week the Money Market discovered that India 
was in the same condition of stagnant lethargy as it had 
been at the beginning of the month, and that the Money 
Market had on the other hand something like Rs I crore 
of extra surplus funds which were unuseable Not only 
this, but these extra surplus funds had been withdrawn 
from London, where money was worth anything from 2 
to 3 per cent more than in India The result was 
that at the close of the week Exchange Banks decided it 
was better to pay for their mistake at once and return surplus 
funds to London, and as a result exchange — which had 
stood on the basis of 1-5 27/32 for Ready T T. since 
September 10— shed to 1/5 and even at this rate 

showed signs of weakness 

The Pioneer 

1 Explain the italicised parts . 

2. What mistake referred to above did the exchange banks commit 
sod ho a tUd they rectify H 9 
3 How do exchange banks draw funds from England 9 
4. E ocioTe rate the causes which led to a milt) awawbJe for money 
daring the week. 
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(3) 

During the week there have been indications that 
Government' s gesture last week in raising the Imperial 
Bank Rat#* to 7 per cent , contracting a /urther Rs 3 
crores, and accepting Treasury Bills at very high interest 
yield rates, is beginning to have effect. Money Market 
rates have not altered to any great extent, and the best 
offering for Call and Short notice was 2 per cent , but there 
was a better demand tor deposits and up t<> 3 per cent 
was offered for one month and 4^ per cent, for 'two months. 
The market continues to work on the smallest possible 
floating balance and Exchange Banks as a whole are only 
just not “ tn " the Imperial Bank, and any improvement in 
trading conditions must lead to a very increased demand 
for funds and a consequent rapid tightening in rates 

But trade shows little signs of real reviving, and until 
that materialises Banks will continue to work on the bare 
minimum of balances and there will only be spasmodic 
temporary squeezes leading to “ wind up ” tactics such as 
was experienced during the early part of October On the 
other hand Exchange Banks are getting anxious regarding 
their positions for November, December and January and 
have been be. ter sellers during the week, and although 
Government' s buying rate for sterling was raised m mid- 
week to u 529/32#/ there are already tentative sellers to 
Government at the rate One must, however, in taking 
stock of the present situation bear in mind that approxi- 
mately Rs 17^ crores Treasury Bills mature between now 
and the end of March, and also that up to November 2, 
Government had only remitted £13 million {inclusive of 
£7), million transferred from the Paper Currency Reserve) 
which leai a little short of £20 million to remit aurtttg the 
next months 


The Pioneer. 
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1. Explain the italicized parte in yoar own words 

2 What was the Government’s gesture last week as referred to in 
the firet paragraph 9 

3 Write a short note on “ Government Sterling Remittances. " 

(4) 

Such is the position of world finance at the moment — 
but to turn to the direct and possible effect of the rise in 
the Bank of England Rate on India. Theoretically there 
should have been marked weakness in the rupee exchange 
on Friday and Saturday ; but control y to theory the rupee 
exchange remained steady in Calcutta at 1/52732 and 
barely lost 1/32 m Bombay At first sight it ts difficult 
to understand the Rupee's capability of withstanding a rise 
in London money rates to 6g per cent , when Call Money is 
available m fair volume in Bombay at per cent and in 
Calcutta at 2 1 per cent and, even after examining the 
position, one is forced to the conclusion that the present 
strength may be shortlived But to revert to the reason for 
the Rupee’s present power of withstanding an evpnt, which 
theoretically Should have produced immediate weakness. 

The answer can be given in a few words Owing to 
the recent stagnation tn trade , the lateness of the Jute 
season, etc., and an outlook for the future, which does 
not encourage a belief in any very marked revival in trade 
— Exchange Banks have reduced their funds in India to 
the minimum required to finance what little trade there is 
going The surplus of funds is small, but although enough 
for present requuements (which accounts for the existing 
level of money rates) is not sufficient to allow of any 
transfer of funds to London Imveier attractive money rales 
there may be compared to India There has been no rush 
therefore to transfer funds to London — with a consequent 
weakening in the rupee exchange — because there are no 
surplus funds to transfer. Furthermore - certainly as far 
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as Calcutta is concerned meagre export business has 
recently just about balanced equally meagre import busi- 
ness ; and so long as Banks are able to get their required 
extra difference between remittance and export bills and so 
long as the one just balances the other , there is no reason for 
them to lower the rate at which they are prepared, to sell on 
London 

So long as the demand for remittance is balanced by 
exports — the exchange will not be affected by the rise in 
the Bank of England Rate, and the only difference will be 
that shippers of Indian produce and manufactures will pay 
more for their finance But if an excess demand for remit- 
tance springs up and Exchange Banks are asked to tale up 
an oversold position— they will certainly not draw per 
cent money from London, without considerably lowering 
their selling rate It has been previously stated that the 
reason why the Rupee Exchange did not weaken on Friday 
and Saturday was because there were no surplus funds 
available to remit to per cent. London “ Surplus 
Funds " should have been qualified by money market and 
Banks' surplus funds. And there may be funds belonging 
to firms and institutions with Head Offices m London 
which may be called in by London during the next week 
or ten days. Decisions as to the movement of such funds 
take longer to materialise than those applying to Bank 
funds, and a heaiy demand for sterling on tins account 
might conceivably spring up in the next few days and 
swamp temporarily at any rate the slightly reviving export 
activity. 

The Pioneer 

1 Rewrite the italicized portions tn your own words 

2 Mate a precis uf tbis extract 

3 How docs a rise in the Bank of England Rate Ordinarily affect 
the rape* exchange, and why daring the week under review a contrary 
effect was in existence s 
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(5). 

The result of the working of this year’s loan is explained 
by Mr Taylor, Comptroller of Currency. The loan itself 
consisted of two series : (i) A five per cent, loan <IQig- 
44) and (2) five per cent bonds. As a safeguard against 
capital depreciation the Government offered to accept the 
j 939*44 Loan at its issue price as equivalent of cash in 
subscriptions to any future loan having a currency of ten 
years or more and maturing after July 15, 1944. As .1 
further insurance against the risk of capital depreciation, 
a sum equal to per cent, of the amount of loan outstand- 
ing at the close of the preceding financial year will be set 
aside each financial year to form a fund which will be 
primarily used to support the loan in the open market when 
its quotation falls below the issue price . 

Subscriptions to the loan were payable in cash, treasury 
bills or six per cent, bonds , 1930, 1 931 and 1932 . 

• All the three senes of bonds could be converted into the 
long * erm issue, but the 1930 Bonds could also be converted 
into a short-term issue, subject to the proviso tluit at least an 
equal amount had been tendered for conversion into the 5 
per cent Loan {193944). Bonds were accepted as 
equivalent of cash in subscription to the loan at Rs. 102, 
Rs. 103 2, and Rs 104-2 respectively, per Rs. too nominal 
value of bonds tendered. 

Interest on bonds tendered for conversion was paid up 
to June 30, 1929. irrespective of the date of tender 
Treasury bills were accepted in subscription to the loan at 
their face value less a discount of 4 per cent, per annum 
in case of three months’ bills and 4* per cent per annum 
in case of nine months ' bills on the unexpired portion of 
the currency of the bills 

lhe loan was opened for subscription on June 20, 1929. 
In the loan notification it was announced that the maximum 
amount of cash subscriptions that would be received was 
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J?s 12 ciores {nominal i for the long term loan and Rs. 1 5 
craves [nominal) for the short term bonds , but that either 
issue would be closed* at the option of Government, to cash 
subscriptions at any time before June 28 if the subscriptions 
to both the loan and the bonds, taken together, reached a 
total of Rs 18 crores (nominal) Subscriptions in the form 
of 6 per cent, bonds were unlimited. 

The Pioneer. 

1. Explain the phrases italicized. 

2 Wliat BafegaardiTUid rfce - Fnranee Member adopt against the 
capital depreciation of tbe New Loan 9 

3 Knnroerate the Conm aion rights offered to the holders of 6 
per cent bonds ' 

4 Differentiate between Funded debt and Unfunded or Floating 
debt 



The announcement made during the weetTunder-review 
that Government would call for tenders for treasury bills 
next week, did not come as a surprise to the money market, 
which had been expecting such an announcement for the 
past two weeks The innovation of 12 months bills, how- 
ever, came as a distinct surprise to a large portion of the 
market. The success or failure of this innovation remains 
to b^j?een-r-but-cne fears that offered a&they__gre without 
any extra inducement or bait un the form of a concurrent 
issue of 3 and 6 months treasurj' bills, which could be taken 
in a certain proportion to 12 months bills 1, and with condi- 
tions m the~Londoit_market_as obscure and intense as they are 
— 12 months bills are not likely to meet with any vety 
marked response It seems generally recognised that 
Government will have to pay between si and 5 \ per cent, 
per annum, and at this rate, of course, a tax free investment 
which has no chance of capital depreciation and can if 
necessary, be discounted before maturity ,-certamIy seems 
extremely attractive. One has however to consider from 
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what sources funds can be drawn for investment in this 
class of security. 

• It is of course far more attractive than a Bank deposit 
for 12 months, but the class of money which goes on 
deposit for 12 months with the Banks, is ruled out to a very 
large extent by the minimum denomination of the 12 months 
treasury bills which is Rs 25,000. Had Rs 5,000 and 
Rs 10,000 denominations been included there is no doubt 
that 12 months bills would have attracted a fairly extensive 
volume of those funds usually placed on deposit with local 
banks for 12 months. It is questionable however whether 
such a move would have been expedient as it would 
certainly have pit the backs up of the Exchange Banks. 

The minimum denomination of Rs 25,000 therefore 
rules out the small investor There remain the large 
individual investor, the insurance companies, merchant 
houses (which include jute nulls, etc ) and the exchange 
banks. There will probably be applications from the first 
named and to some extent from the second ; but it is 
doubtful whether under existing conditions the last two 
named sources can be tapped to any extent Merchant 
houses do not carry any volume of funds seeking employ 
ment for 12 months They either want a long term invest- 
ment for capital and reserves or short term investments 
to carry them over seasonal or other periods of trade slack- 
ness 

One then comes down to the exchange banks from 
whom the major portion of treasury bill tenders might be 
expected to be received There is no doubt whatever that 
these hold a large \oIumeof surplus funds at the moment ; 
but these funds can only be expected to be surplus for 
three, four or at the most five months more When trade 
eventually revives the present floating funds will disappear 
into thin air Exchange banks want a short term invest- 
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ment for their present surplus funds and it was for this 
reason that a bait of this sort was suggested. 

At 5^ pet cent however, exchange banks by an. 
arbitrage operation could draw funds from London and 
with exchange rates for various forward deliveries at their 
present level, 12 months treasury bills at say 5$ per cent 
per annum could be made a very profitable investment, but 
only on condition that the funds drawn / rom London can be 
calculated at being worth not more' than say 5f percent, 
per annum during the whole of the next ttvehe months. 
Under the present conditions the basing of money in London 
as being worth not more than 53/8 per cent per annum 
during the next 1 2 months is a gamble, which very 
considerably reduces the attractiveness of the above pro- 
position One'is therefore drawn to the conclusion that 
the response to 12 months treasury bills, as they are being 
offered next week, may not be very satisfactorj 

The Pioneer. 

1 Explain the italicized phrases in your o« n words 

2. Why 13 the issue of t2 months treasury bills not likely to meet 
with any satisfactory response 9 

3 Write a short essay on ‘ Treasury Bills ” 

4 Can you explain why merchant houses do not as a rule carry 
any large volume of funds seeking im eat ment for 12 months 15 

(7) 

At the opening of the week there was a steady undertone 
in the exchange market, due chiefly to the fears that 
'Government would raise their buying rate for the sterling 
to if. 5 %%d. 

Ready remittance was quoted at is. 5 %\d. and at 
this rate banks were keen sellers. But there was little or no 
buying inquiry tn endenee. 

The forward rates were steady to firm in sympathy with 
the steadier undertone for the near position , and business was 
done for January-March at if 
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Bills were quoted at u 6 -f 2 d for one or two mails, 
but banks were reluctant to make any concession in rates 
or deliveries, desptte the lower trctid of London discounts 
which were quoted at 5 §§ per cent 

There was little business offering, but there were indi- 
cations that any revival in the export business would lead 
to a fairly sharp firming up in rates 

The steady undertone was accentuated by the government 
raising their buying rate for the sterling on Thursday to 
Js. 5 and the Tate foT the ready remittance advanced 
to Is 5 \d while bills could not be placed better than 
Js. 6 l/8d for the mail Money was in better demand 
and the call and short notice commanded 2 per cent, while 
the banks were willing to p3y 3 per cent for the r month’s 
deposits and up to 4 J per cent for the 3 months' money 

Tenders for rupees one crore for the 3 months' Treasury 
Bills were accepted at an average rate of Rs 5 6-f per 
cent and tenders for a further one crore of rupees are called 
for the next week. 

The Pioneer. 

1 Explain the italicized phrases 

2 What is the difference between ready, near and forw ard positions ? 

3 Are the forward rates of exchange higher or lower than the 
ready rate thronghont the year ’ 

4 State in vonr own words the nsnal relation between the ropee 
rate and the money rates 

( 8 ) 

Turning to events in the Indian Money Markets ; we 
find the Imperial Bank of India rate was raised to 6 per 
cent, as from October 10 when “ Cash " stood at Rs 27,99 
Idkhs and the Percentage was 31 62. The figures mentioned 
are sufficient proot that, as far as the Imperial Bank’s 
position was concerned, there was no justification for any 
nse in the Bank rate ; and it may be further argued that 
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as exchange rates had shovm no signs of collapsing after 
the me tn the Bank of England rate , there was no justi- 
fication for the rise m the Imperial Bank rate as a means 
of supporting a falling exchange 

Despite any justifiable reason for the rise in the Bank 
rate, the Money Market accepted the rise with equanamity 
The subsequent Bank statements for the weeks ended 
October ri and 18 show Cash Balances and Percentages 
of Rs 2,490 lakhs and 28 85 and Rs 2,704 lakhs and 31.03 
respectively The rise in the Imperial Bank rate however, 
exerted a very considerable indirect influence on Money 
and Exchange rates During the first week of October 
there had been a considerable withdrawal of funds to the 
Jute Districts and the surplus Monej Market balances had 
been considerably reduced “ Call Money ’ and “ Fixed 
Deposit ” rates showed signs of hardening and there was 
a general feeling that at long last the combined effects 
of “ Contraction, Deflation " and the denuding of the 
Money Market s resources through Treasury Bills were 
beginning to take effect, and that at any moment there 
would be a very sharp me in rates 

The Pioneer. 

t Explain the italicized phrases 

2 Why ib the use in the Imperial Bank Rate regarded as no justi- 
fied *> 

3 What 13 (he effect of a High Bank Rate on the money and 
exchange markets id lodia 9 

»} 

The chief influence was of course the check to the flow 
of gold and credit to the United States to participate tn the 
colossal speculative boom and to take advantage of the 
fantastic ‘ Short Money " rates ruling in New York % and 
the probability of, at least, a gradual liquidation and re- 
patriation of funds which had already been remitted to New 
York . 
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During the fortnight under review, the cht ck to any 
continued flow of European funds to New York has been 
complete, while the liquidation of European credits already 
in New York and the repatriation of such funds has 
steadily increased The causes of this withdrawal of funds 
from New York must be attributed firstly, to the drop 
in “ Short Money ” rates in New York, which took place 
concurrently with the rise in the Bank of England Rate 
— secondly, as part of the aftermath of the “ Hatry Col 
lapse " which led to the necessity of a general strengthening 
of cash balances in Lon don and consequent liquidation of 
speculative holdings on Wall Street — and third!) , to the 
increasing (ear that “ The Wall Street Bubble ” was about 
to burst 

The combined effect of these three causes has led, 
during the last two or three weeks, to a colossal with- 
drawal of European funds from New York and to a most 
spectacular appreciation of sterling in relation to the Dollar ; 
while it is not stretching imagination to any great extent 
to suggt st that the rise in the Bank of England Rate, 
followed by the “ Hatry Collapse ” have been the ini- 
tiating causes of the present “Wall Screet Debacle" 
No one douhted that the “ Wall Street Bubble " had been 
blown almost to bursting point , and also that it could not 
haze been st! etched to its fantastic dimensions without the 
assistance of European gold and credit. It therefore follows 
that any marked indications that European credit was 
being withdrawn, would naturally increase the fears — that 
already existed m the United States - that the time had 
come to call a halt 

The final result, at any rate, has been the apparent 
beginnings of a definite collapse m the United States 
sptculaih e mama, which for the last year has completely 
disorganised the finances of the world. Whether the 
recent collapse in Wall Street will continue and will lead 
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to a release, on a large scale, of the abnormal share 
of the world s supply of gold, which the United States 
has attracted to herself during the last few years remains 
to be seen. But as far as London is concerned the Dollar- 
St<*rling rate is nearer the gold import point to London 
than the gold export point, and it is quite possible that 
the present influences will more than outweigh the much 
talked of “ seasonal drain" on London and may quite 
possibly swing the pendulum to such an extent that gold 
will begin to move from New York to London during the 
very height of the recognised autumn drain on London 

The Pioneer 

1 Rewrite id simple worth tbe italicized expressions. 

2 What were the causes which led to the withdrawal of European 
funds from New York * 

3 Write short notes Hatry Collapse, ” “ Wall Street Babble," 
and * Dollar Sterling Cross Rate ” 

(to) 

The Money Market was under the influence of the 
usual end of year movement of funds and as is usually the 
case , titonej^ teas in good demand over the end of the year 
for “ window dressing " There seemed however to be 
something else behind the very keen demand which was 
noticeable for short accommodation, and it is doubtful 
whether the high rates paid for over the turn of the year 
money and for one to three months deposits was entirely 
due to the seasonal demand, which one expects during 
the last week before the Christmas holidays 

There is no doubt that during recent years the newer 
Exchange Banks have had a greater say in the floating 
surplus of funds and that it has become increasingly easier 
for them to obtain deposits from the big merchant firms 
at a rate only fractionally higher than the open rate quoted 
by the larger and older established banks. This has 
resulted in the older banks either losing their money, or 
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being forced to protect it by paying the competitive rates 
, quoted by the newer banks and finally in the general open 
market rate being on a higher level than it used to be, when 
competition for merchant firms’ funds was neither so keen 
nor successful 

This influence however Iras not accounted for the 
undel current of real firmness which has been noticeable in 
the Money Market and one must look to the delicate and 
somewhat obscure situation in Bombay Locally the rate 
for Call Money was nominally quoted at 3 per cent , but 4. 
per cent was the open rate for accommodation over the holi- 
days and i — 1 per cent, over this rate was reported to have 
been paid in emergency 

I11 Bombay, however, Call Money zvas reported done 
from 5 per cent., which was apparently the open market 
rate, up to 6 per cent Only telegraphic reports were 
received in this market before the close and it is not 
known whether the exceptionally high rates were an indica- 
tion of the actual market or were merely rates paid in 
emergency by the smaller foreign Banks The tact the 
Banks were buyers of sterling at 16 5/64 in Bombay — 
which means they were willing to remit funds to London, 
in which market thev would only command 4^ per cent. — 
would seem to indicate that the tightness of money in 
Bombay is somewhat artificial 

But against that , one must put the violent set back tu 
Government Securities which emanated front Bombay and 
the fact that, although at the close there was some recover}', 
Bombay has been a steady seller of Government Securities 
It is felt in some quarters that the financial situation in 
Bombay gives cause for considerable anxiety and that the 
tightness of money is a reflection of the serious condition of 
affairs which may develop there For the present one_ can 
only “ wait and see” but it can be safely predicted that 
money will be tight until the middle or end of the first 
week of the New Year. 
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The Exchange market has been dull and listless and 
under the influence of stagnant trade and the obscure money 
situation already referred to. The general tendency has 
been quiet, with Banks more inclined to buy at 1-6 i/i6 
than to sell at the rate; but at the close the undertone was 
firmer and although 161/16 for Ready T T. was not 
available in the market — this was largely due to the fact 
that Exchange Banks know that they can sell to Government 
at this rate clear of brokerage Forward positions as 
reported m the Exchange and Money Market Report were 
quiet and the market appears to have definitely reached 
the point at which the premium on forward positions has 
disappeared and the discount for positions foiward of mid- 
February commences to met ease. W helher ok no a premium 
is warranted for say 15-31 January over the ready tale 
remains to be seen and it is possible that Banks may regret 
purchases of January at I 6 1//6 should money tighten 
appreciably next month , as seems more than probable 

The Pioneer. 

1 Explain the italicised parts and recast the last portion of the 
second paragraph beginning with the words This has resalted .. .. 

2 What fact in the above passage suggests that the tightness of 
money in Bombay was somewhat artificial ? 

3. Comment on the statement “ For the present New Year " 

occurring in the 4th paragraph. 

4. Write a note on “ Window-Dressing.” 

(LX> 

During the early part of the week it was abundantly 
evident that Exchange Banks by means of sales of sterling 
to Government had drawn more funds from London than 
they could employ under the existing stagnant trade condi- 
tions and mousy was offering freely without finding borrow- 
ers over l\ to 2 per cent )or call and short notice 

With a 6J per cent, bank rate in London, it was there- 
fore not unnatural that there should be a marked tendency 
M.R . — 5 
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to return the surplus futids to London and. exchange rates 
were in consequence quiet on the basis of is $x\d for 
Ready remittance with intei bank business reported done on 
the basis of 

Forward rates followed the quieter tendency for the near 
position and Januarj February fell to is 5 §§ d., March- 
April to £ and the next monsoon to ® | 

With advices of rather easier discount rates in London, 
the few Export Bills offering were also easier to place and 
banks were inclined to make the concession not only apply 
in deliveries but also in rates. Business was , however , of 
a retail nature only on both sides of the book 

Thursday and frnday were Exchange Bank holidays 
and the meeting of the Imperial Bank took place on 
Wednesday evening The publication of the decision to 
raise the Imperial Bank of India rate to 7 per cent, 
despite the abnormal case in the money market and the 
extremely high cash and percentage figures, as shown in the 
statement, caused greater surprise and indignation in the 
market than the concurrent announcement that rupees three 
crores currency had been deflated against aa hoc securities 

On the following day cables from London reported a 
drop in the Bank of England rate to 6 per cent and later • 
in the Federal Reserve rate to 5 per cent On Saturday 
the market opened with a steadier undertone for the near 
position and although the rates remained unchanged on the 
basis of ij 5 ffrf. for Ready remittance, it is probable 
that 1/ 32 higher will be available on Monday. 

Bill rates zvere little changed despite a drop in 
London discount rates to 5f per cent. In spite of the 
rise m the Imperial Bank rate, money continued easy and 
call money was offered at the close on Saturday at 2 P er 
cent with business actually done at 1 i per cent. 

The Pioneer. 
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1 Explain the italicized portions 

2 What can be the probable cause of a farther contraction of 
currency daring the week’ 

( 12 ) 

The position m the Money Market mould tend to indicate 
that the financing of the ,ute crop thss year mil have little 
effect i n Calcutta, despite its sloe and increased value ’ There 
were some signs last week of money being a little more 
usable, but during the current week, although there has 
not been quite so much pressure to lend, borrowers have 
been less inclined to take anything except deposits which law 
a chance of being usable towards the end, at least, of their 
term In the Exchange Market the drop in London 
Discount Rates has had .he effect of preventing any me 
m the rate for Ready remittance, as Banks have been able 
totake the increasing supply of b>Hs at a narrower margin 
than heretofore Ready remittance has been quoted at 
1 / 6 ,’, throughout the week, but it has been noticeable that 
i, hmher has been available off and on, for delivery at the 
end of this m .nth Should export business in )ute develop 
it „ doubtful whether despite the ease of money Banks mil 
b, able to absorb any large volume of bills without recourse 
to sales to Government The forward position in exchange 
is an enigma, and with exporters disinclined to book for for- 
ward deliveries, the reason for the present firmness of forward 
deliveries is obscure Despite this, December January after 
reacting to i '6 r \ was available at Hie close of the week at 
1 - 6 * and business is e.en reported to have been done 
for March as high as ./ 6 ft ^ g ^ ^ 


1 Rewrite the portions italicized 

2 Make a precis of the passage and supply it with a soitable 

heading . 

3 Why is the forward position in exchange an enigma 



CHAPTER V. 

INTRODUCTION. 

A share market or stock exchange is an institution 
for the purchase and sale of securities representing monies 
lent for a longer period. A money market, as already 
explained, is an organisation through which money seeking 
short term investment is dealt with in other words the 
term is used collectively for the various banks and other 
financial institutions of the country A stock exchange 
or share market, on the other hand, facilitates the in 
vestment of funds for a longer period, by providing the 
necessary machinery for the purchase and sale of securi- 
ties representing long-term investments The com 
modities dealt with on the stock exchange are Government 
securities, debentures and shares of companies. Each type 
of security in which business is carried on represents a 
particular * section ' of the share market 

It is important to remember that there is a very close 
I connection between the money market and the stock ex- 
t change Cheap money or a low rate of interest ruling in the 
money market means a high price of stock exchange securi 
ties, dear money or a high rate of interest implies depressed 
'prices ill round on the stock exchange. Thus we see that 
money conditions exercise a very important influence on the 
' share markets of a country. Besides this, however, there 
are other factors which govern the prices of stock ex- 
change securities These are political situation existing 
at any particular time »n the coiuUryr ~ safety of mo ney 
invested, the risk of capital dep rec iation , previous divi 
dends paid by companies along with their future trade 
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outlook, and the volume of speculative business iti the 
market 


The business on the stock exchange is usually tran- 
sacted through brokers known as “ stock and share 
brokers ” A person who wants to buy or sell certain 
securities can do so only through a recognised broker. 
The transactions tn stock exchange securities ma\ be of 
two kinds (1) Spot or for cash, (n) Forward or for the 
account. In the first case the transaction is completed 
at once or in a few days ; while in the other the delivery 
and payment are both postponed to a future date On 
all organised stock exchanges the forward business done 
is settled on certain fixed dates known as “ Settlement 
Da>s ” 

In India share markets are found in the principal 
business centres, such as Calcutta, Bombay, Madras, , 
Karachi and Rangoon, but the Stock Exchanges of 1 
Calcutta and Bombay are the most important 


The Calcutta Stocf Exchange For many years the 
Calcutta Share Market had its meeting place in various 
gullies in the business quarter and was under no control 
except that of established market custom In 1908 the 
Calcutta Stock Exchange Association was formed, a ' 
building was l eased T h~~New"China BazaiTStreet now called 
Kojal E\change_Pl ace. a representative committee was 
formed, and the existing trade customs were focussed into 
rules drawn up for the conduct of business Admittance 
as a member of the Stock Exchange is by vote of the 
committee^ and th F'entrance fee is atr -present Rs^joo. 
The market custom differs very materially from that 'of 
most other Stock Exchanges since there are no settlement 
da>s, delivery is duethe second day after the contract is 
passed and sales of securities are effected for the most 
part under blank transfers. Another difference in procedure 
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as compared with the London Stock Exchange is that 
there are no “ Jobbers ” m the Calcutta market. The 
dealers who take their place more or less are not com- 
pelled to quote a buyer’s and a seller s rate and are 
themselves brokers as well as dealers, calling upon the 
Banks and other clients and competing with brokers."* 

The Bombay Share Bazat. “ Under the Bombay 
Securities Contracts Control Act (Bo mbay Act VIII of 
1925) the. Native Share and Stock Brokers’ Association^^ 
^BombajTj which has for a good many years beerTThe main 
“institution for dealing in shares and stocks, becomes the 
.first insti tution recognised by Government for the purpose 
oTthe saicT Act -Ir consists of about 450“ members.”* 
The powers of these brokers are defined by rules framed 
by the Board of Directors and approved by the general 
body of brokers At first the admission fee for a broker 
was only Rs 5, but it has been gradually increas~ed~ In 
1921 a number of brokers’ cards were sold it "Rs 40,000 
each. ~~~ 

“ Unlike the London Stock Exchange, the members 
of the Association are not divided into two distinct classes, 
name!}, Brokers and Dealers A member may deal with 
other members on account of his constituents as a broker 
or roa) act with his constituents as principal Different 
types of contracts have been required under the rules to 
suit the nature of the transaction 

Dealings on the Exchange are of two types ( 1) Rea d}', 
and (2) Forward The scrips which are admitted '"for 
dealings on the Exchange are divided under these two 
mam heads As a rule shares like Banks, Railways, pre- 
ference shares of toint stock companies, debentures, partly 
paid ordinary shares and ordinary’ shares which have not 
, earned any dividend are placed on the Ready list ; whereas 

0 Tunes of India “ Indian Year Book.” 
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the Forward list mainly consists of ordinary shares of joint 
stock industrial concerns which are either dividend earning 
at present or have earned dividends in the past Ready 
business is settled 7 days after the conclusion of the trans- 
action The usual practice is for the buyer to pay the 
agreed price to the seller 7 days after the receipt of the 
dul) executed transfer and share certificate. 

Forward business which goes under the name of Vaida 
business is settled every month The settlement of forward! 
transactions is effected through the agency of a Clearing \ 
House which is managed by the Bank of Jndia, I «td , ] 
Bombay Considering the tremendous volume of business 
passing on the Forward Market, the Clearing House has 
proved a very welcome agency in facilitating the settlement 
of this type of business The usual practice is ior members 
to submit at the end of each settlement to the Clearing 
House a list of the number of each of the scrips dealt in 
on the bazar showing the balance of scrips to be delivered 
or to be received as may be the c.ise ; differences to be 
paid or received are also passed through the Clearing 
House. 

Besides ordinary huying and selling of scrips, a large 
amount is carry over, or what is technically called here 
“ Budlee Business ” is put through at the end of every 
settlement A ’buyer who had bought shares for a certain 
settlement and does not like to take delivery of the shares, 
wishing at the same time to carry forward his position, has 
to arrange budlee of these shares, that is to say he 
n\structs his broker to sell these shares for the settlement 
for which they were bought and buy back the same shares 
for the next settlement The charge he will have to pay 
for this facility depends upon the state of that particular 
market, whether that market has been predominantly bull 
or bear. If it happens that a large bull position has been , 
taken in that scrip he may have to pay budlee which would 
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far exceed the rate of interest justified by the ruling condi- 
tions in the money market. On the other hand, if the 
market happens to be short in that scrip, the buyer receives 
what is called ^Backwardation ”, that is to say, he buys 
back the same shares for the next settlement at a price 
which is lower than what he sells his shares for the current 
settlement. The budlee business is made possible by the 
interest taken by genuine investors who are prepared to 
invest their money from month to month provided they 
get a decent rate of interest.”* 

Share Market Repotts — Daily and weekly reports of 
the business transacted on the stock exchanges * and the 
price movements of the various securities appear in the 
leading English newspapers .,f the country. These reports 
are usually divided into several paragraphs, each paia 
describing one particular security The Calcutta share 
market reports deal with the following securities: — Govern- 
ment securities, Investment securities (i e , debentures and 
preference shares) , Bank shares, Railway shai es, Cotton 
shares, Jute shares, Coal shares, Tea shares, Miscellaneous 
shares <t e , shares of Electric Supply Companies, Engineer- 
ing Companies, Flour Mills, Paper Mills, Steamship Com- 
panies, Sugar Mills, etc, etc), Rubber shares and Tin 
shares. The Bombay reports on the other hand adopt the 
following order — Government securities, Cotton shares. 
Miscellaneous, Banks, Railways, Cement, Manganese, Shipp- 
ing, Engineering, Insurance, Electric Supply, Hydro 
Electrics, Tata Iron and Steel, and Rubbers 

It will be seen from the above that the Calcutta reports 
follow an order in which the various securities are stated 
in order of soundness —the soundest, the roost stable and 
the least speculative being dealt with first, then the next 


* Pat Lovett 11 The Mirror of Investment.” 
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■■best, and so on This arrangement of the market reports 
is useful to the readers, because an investor who is interest 
ed in one particular security can at once locate it in the 
report without having to wade through the whole of it 
tbefore finding out what he wants 



CHAPTER VI 

Terms and Phrases. 

Nominal or face Value . — It is the amount stated on 
the face of the security In the case of shares of companies, 
however, the share certificate mentions both the nominal 
\alue of a share and the amount actually paid thereon by a 
shareholder 
\/ 

Market Value —This is the price of securities at which 
holders are willing to sell, and the purchasers prepared to 
buy them The factors affecting the prices of securities 
have already been briefly mentioned in the previous 
chapter When the price of a security is the same as the 
nominal value, it is said to be atj>ar ; if it is lower than 
the nominal value, it is said to be atjtjdtscount ,* and if it 
exceeds the nominal value, it is at a premium 

Yield — It is the actual percentage which the income 
derived from a security bears to the amount invested. For 
example, if a 4 fa Debenture of the nominal value of 
Rs 100 is purchased at the market price of Rs 80, the 
yield of the investment would be 5 per cent. Flat yield 
of an investment is the income obtained from the interest 
alone, disregarding any profit ot loss on redemption Re- 
demption yield, on the other hand, means the income from 
interest plus or minus the_ profit or loss on repayment of 
the security. For instance, suppose you purchase a 5 % 
Debenture of the nominal value of Rs. 100 at 90 and it is 
repayable in 10 years at par Then the flat yield from 
, this investment is Rs 5-8-10 per cent , and the redemp- 
tion yield would be Rs. 5 8-10 plus so much as would 
1 amount to Rs. jo in-io years if invested annually at 5 /“ 
interest. 
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It is the redemption yield which constitutes the real 
income from an investment 

y Investment demand — Demand for securities made by 
persons who intend to hold them as an investment for the 
purpose of earning income, and not with a view to reselling 
them at a profit. 

■J Speculative demand — Demand coming from persons 
who want to purchase certain securities with the object of 
reselling them at a profit whenever their price rises They 
do not want to hold them as an investment They acquire 
them not for the regular income obtainable, but for the 
profit they may be able to make on resale. 

*-J Scrip — A common term used for any kind of security, 
such as Government paper, debentures and shares The 
term ‘ stock ' is also used in the same sense 

v Counters, Issues or Units — These terms are employed 
in share market reports for shares of companies 


J Marketable securities . — Those securities which are cap- 
able of being sold in the open market For example a 
share in a private company is not a marketable security, 
because it cannot be sold to any one 


Government securities — Promissory notes, bonds and 
treasury bills issued by Government for monies borrowed 
from the public 


^.tilt-edge securities . — Securities which give the investor 
the greatest possible degree of safety , in other word first- 
class securities The term is used exclusively for govern- 
ment securities. 


Investment securities — Those which from an investor’s 
point of view may be considered sound both as regards 
repayment of capital invested therein and as regards income 
to be denied therefrom. They.-rank next to government 
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securities in point of soundness, and include debentures 
and preference shares Sometimes however the shares of 
banks and railway companies are also included in the term. 

. ' Trustee securities — Securities in which trust funds can 
be legally invested, t e , those in which the capital remains 
quite safe. These consist of municipal and port trust 
•debentures 


•* Industrials — Shares of industrial companies, as opposed 
to banks and railways 


Speculative counters — Shares m which considerable 
.specu'ative business is carried on in the share bazar 

J \ftjvll — A speculator who buys forward with the object 
.of selling again at a profit before the settlement day. 
When a commodity has been heavily bought by bulls, we 
say that a bull account or bull position exists to that 
commodity 

— A speculator who sells forward in the hope that 
oelofe the settlement he will be able to buy at a lower price 
in order to give delivery', and thus make a profit on the 
•difference When bears sell a commodity heavily, there is 
said p? be a bear aaount or bear position in that commodity 


A Stag — A person who subscribes for the shares of a 
company with no intention of helcflng them as an invest- 
ment, but simply for selling them as soon as their market 
pnee^s favourable 

^/BuII liquidation . — A bull purchases a commodity for 
forward delivery and anticipates a rise in its price, so that 
he may be able to sell it before the delivery date, and thus 
' make a profit on the deal. But in case his judgment turns 
out to be wrong and the price begins to fall instead of 
> rising, he is faced with a loss ; and under such circutn- 
stances, he may commence selling at once instead of wait* 



STOCK AND SHAKE MARKETS 


77 


ing any farther Such sales are therefore known as ' bull' 
'liquidation ' or ‘ unloading by bulls ’ and they lead to a 
depression in prices 

y “x&Bear coveting. — A bear sells a commodity for future 
delivery m expectation of a fall m its price, so that he may 
buy it again before the settlement in order to fulfil his 
promise But contrary to his expectation the price may 
rise He will then be forced to start buying Such pur- 
chases by bears are called ‘ bear covering ’ and their general 
effect is a rise m pnres There is said to be an * open ' or 
‘ uncovered ’ bear account, when a speculator has sold what 
he does not possess and vvbat he has not yet acquired by- 
purchase 

squeeze. Sometimes the heavy sales made by 
bears pass into the hands of persons who know that there 
is a bear account in the market The latter therefore 
secure as much supply as they can, and then demand a 
very high price before the settlement The bears under 
such circumstances are forced to co\ er themselves at what- 
ever prices they can, otherwise they cannot g we delivery 
on the due date Therefore whenever the bears are landed 
in such a difficult position, there is said to be a "bear 
squeeze' 

'yfliull campaign — When a big bull position has been 
reached in any commodity, and the bulls try to bring about 
artificial rise in its price by circulating in the market most 
favourable views regarding zt, so that they may be able to 
unload it at a profit, there is said to be a ‘ bull campaign ' 


raid — When a bear account exists in any commo- 


dity, and the bears attempt to depress its price by spread- 
ing in thejnarhet unfavourable news about it, such an 
action on the part of bears is known as * bear raid l 

0puon is a right to ratify or cancel a. 
contract within a given time, the terms of which are settled 
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at ,the time when the option is given. The grantor of an 
option receives a fixed amount by way of premium from the 
purchaser of the option, in consideration of keeping the 
contract open for a specified time. If the price fluctuates 
in such a way as to make it profitable for the holder of an 
option to exerase it, he will do so , if not he would lose the 
money he paid for the option. The right Jo buy_from the 
person granting it a certain commodity at a fixed price 
jyithm a given time is known as a “ call option 'I while a 
right to sell is called a “ pul option " A “ double option" 
or “ put and call option for which double premium is 
usually charged gives die grantee the right to sell or buy 
a certain commodity at a stated price within a fixed 
Time _ 

'^Xfarry over or Budlee. — A speculator who has bought or 
1 sold a commodity or share for forward delivery may be 
( unable to pay for it or to deliver it on the settlement day, 

' and therefore he ma\ desire that the completion of the 
transaction be postponed to the next settlement This is 
called ‘ carry over ’ or ‘ budlee ’ from one settlement to 
another 

Budlee charge and Backwardation — See Chapter V. 

'V* Arbitrage operations — These consist of purchasing a 
commodit) in one place and selling it in another, when its 
prices m the two places are different 
, '/ 

divided. — (x. d 1 This abbreviation when affixed 
to the price of a share means that the dividend accrued is 
not included in the price of the share, that is, the buyer 
will not get the dividend about to the paid. Prices of 
shares are usually quoted x.d at or near the time when the 
dividends are declared Ex interest_(x i ) is used in 
connection with the prices oT"debentures and otner fixed 
interest securities, and implies that the price is exclusive 
of the interest accrued. 
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'"Ex netv . — Sometimes the shares of a company carry 
■with them the right to subscribe for new shares in the 
same company at a lower price than that at which they 
are offered to the public Therefore ex new (when 
attached to the price of a share) means that the buyer is 
not entitled to any such right 

' — Ex right or privilege — This term when employed in 
connection with the price of a share implies that the 
purchaser is not entitled to any special right or privilege 
attached to the shares he is buying e.g , the nght to 
participate in any bonus distribution 

'' — "^Ex all ,- — Sometimes the shares carry with them both 
the abo\e privileges and some others Therefore ex all 
means that- the buyer is deprived of them all 

or s o l (small lots or small odd lots) These 
abbreviations are often attached to price quotations and 
indicate that only a small business was transacted, and 
therefore the quotations given may not be taken as a fair 
indication of the price movement. 


' In the absence of sellers of rupee rubbers, dollar scrips 
were active. 

rubbers — Shares of Bobber companies having their capital 

>n rupees 

v' Dollar icrips — Shares of companies having their capital in dollars. 

« There has been quite a pronounced buying enquiry and 
the leading counters all show signs of hardening 

There has been a good demand, and the prices of all well-known 
0h3tes are likely to rise 

* Mill shares opened weak, but rates advanced sharply due 
to brisk bear catering, and closed amt. 

At the start the prices of mill shares tended to fall, but later they rose 
sharply owing to heavy purchases made by bears in order to cover their 
previoas Bales ; and at the close they were firm 
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Burra Dkemo after re acting to Rs . 12 4, rallied to 
finish at Rs 1 2-1 4. 

The shares of the Bnrra Dhemo Company first fell to Rs 12-4, but 
at the close lose to Rs. 12-14 

Port Shippings improved to Rs. 25 4, but shed some of 
the advance later 

^ But later — -Bat afterwards the gain in price was partly lost. 

Electric Supply issues have been fairly active , ' Rawal 
pindl , Daua and Patna being per/uips the most Itve 
counters 

Many transactions have taken place id the shares of the Electric 
Supply Companies, and the shares of Rawalpindi, Dacca and Patna 
Companies have perhaps been the most active 

Among Engineering descriptions the main feature was 
a further weakening in IndTa"h IrolTand Steels to Rs. 164 
and a sharp decline in Bengal Irons to Rs 12 S, the latter 
in sympathy with a lower London market 

Engineering descriptions — Shares of Engineering Companies 

In sympathy . market — Because the pricelof.the latter shares was 
also lower on the London Stock Exchange 

On a rise *n the price of lead to £25-10 o per ton, 
Burma Corporations became a strong enquiry, the price 
touching Rs 12 8-0. 

Burma enquiry. — There was a] good demand for the shares of 

the Burma Corporation 

There appears some possibility of most short dated issues 
being marked down to yield $°/o clear of tax Exceptionally 
j'fi/o Paper continues tn good investment demand in small 
lots 

It is possible that the prices of government securities, repayable after 
a short time, will fall so much as to give to the investor an income of 
5r after taking income-tax into account Contrary to this, however, the 
3JJ- Paper has been demanded rn small quantities by investors 
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« The rise was much too rapid to be healthy and the setback 
last week confirms the opinion. 

The advance ro price was so quick that it corid not be stable, and 
therefore there was a fall last week 

* In the week before tl was coals which were in the 
ascendant and last week it was jutes ; confidence seems 
to have returned and the market has gone from strength 
to strength, though on Thursday last and again on Friday 
a certain amount of profit taking -was tn evidence 

It teas ascendant —The coal shares were rising in price. 

The market strength — The prices continued to rise 

A certain evidence —Some persona, who had previously 

purchased securities, began to sell them in order to make a profit 

As far as the chief speculative counters are concerned, 
business has been rather brisk but mainly confined to 
jobbers' operations ^ 

Business .... operations — Many transactions have taken pface 
between the dealers themselves and not with the public 

Government securities have been a very depressed market 
and naturally so. It is surprising that prices did not 
give way to a greater extent than they did on the an- 
nouncement of the increased bank rate This ts probably 
due to the technical position oj $\ c jo paper which is heavily 
oversold , but under existing conditions ready paper should 
soon be available. 

Government market —The prices of Government securities Lave 

fallen considerably 

37u* it arai/aW«. — That prices did not fall as much as they 

Bhonld have done is dne to the fact that speculators have sold the 3}% 
Paper for forward delivery in larger quantities than they have by now 
acquired, and they have therefore to make heavy purchases ro order 
to cover themselves, tbns arresting the natural decline Bnt because 
they demand only for forward delivery, the supply for ready delivery 
ebon Id soon be forthcoming for the public. 


M.R . — 6 
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Even Bombay Dyeings which had risen to Rs. 902^ 
in expectation of a Rs. 50 dividend have since declined 
to Rs. 88 1|, now that this distribution has been confirmed 
This is only natural under present conditions, as a buyer 
on margin is not excited with a distribution of about 6 °fo on 
his money when he ts paying his hauler from 9 to 10 per 
cent . foi accommodation. 

Bombay Dyeings - Shares of the Bombay Dyeing Company. 

Now that ...confirmed — Although this dividend has How been 
sanctioned by the shareholders in general meeting. 

As a buyer... accommodation —Because a person, who is not 
keen to buy shares, cannot be persuaded to acquire them in view of the 
fact that he woald be receiving therefrom an income of only 6£, while 
he has to pay 9 or 10* on the moiuea borrowed by him from his banker. 

The miscellaneous section has suffered most and parti- 
cularly our old favourites, Tata Iron and Steel issues, the 
sport of the bears m times of adverstty and the leader of 
any upward movement when the financial and labour barome 
ters are set fair. 

The greatest fall has been m the prices of shares which are included 
in the miscellaneous section of the market, and particularly the shares 
of the Tata Iron and Steel Company These Tatas suffer the heaviest 
decline in a falling market and are therefore gladly purchased by bears 
who have to cover themselves , and they also rise most when there is 
a general advance in prices brought about by easy money conditions and 
absence of labour troubles ^ ' Q. } 

The present shake-out of weak accounts tt/tll give the new 
comer an excellent opportunity of Tmyinjfcheap shares . 

The failure of weak bulla to hold on, and the consequent sale made 
by them have led to increased supply and lower prices of these shares 
Therefore the new buyers will be able to acquire them at a cheaper price. 

Steamer issues were relatively steady un tii the close 
when Bombay Steams slumped to Rs. 216-14 and brought 
Scindias down with them to Rs 12-5* 
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Steamer issues —Shares of Steamship Companies 
Slumped — FeU in price 

Scmdhtas —Shares o£ the Scmdhia Steam Navigation Company. 

New Indias were not affected by the general weakness 
• and the company must have netted a fair amount of profit- 
f able business insuring against not and civil commotion 
during the past fortnight 

.Ye 10 Indian —Shares of; the New India Insurance Company 

The comjnny business — The company mast have secured a good 

deal of paying business This has reference to the Bombay riots 

Prior to the rot which set tn in the market on Thursday 
manganese issues had been the weakest section but they 
have maintained their rates 

Pi 101 ...Thundai /. — Before the genera) depression in prices which 
began on Thursday 

Jutes have been an irregular market and with the 
public for the most part still silting out and looking on, 
transactions have been confined largely to inter basar 
dealings ; towards the close however a little more invest- 
ment inquiry has been noticeable and prices all round on 
Tuesday were appreciably firmer 

Irregular market — Prices rising or falling 10 qmck succession 
Sitting o«l and tooling on — Keeping out of the market, that 19 
not purchasing, and waiting for a fall in prices 

Inter-bazar dealings —Transactions between the dealers on the stock 
esc hsngv and not with the investors 

/ mestment inquiry —Demand from investors 
\ Anything at all standout has been placed without 
\ difficulty at full rates', the Double however is to find 
scrip of this nature 

.Inyf/iiMj rale* —First claw securities ha%e been easily sold 

at good prices ^ ^ 

Tlits market was absolutely bombarded with selling 
orders “ at best " 
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Id this section there were many sellers who wanted to dispose of 
their holdings at any prices which could be obtained 

There is still an under current of inquiry for first-class 
stocks, but little scrip is available 
' Under-current of enquuy.— Some possible demand 

On the whole the prevailing market sentiment last week 
was bearish , and there has been little encouragement to bull 
operators , publtc interest being conspicuous by its absence. 

The preiathng bearish. — The general tendency of the market 

was towards low prices 

There has operators — 'The balls have been disappointed by fall- 

ing prices, because they cannot sell their holdings at a profit 

Public tnterest .~ Pnblic demand. 

With the lower level now obtaining for all government 
securities, buyers have naturally not found seller's tdeas of 
prices of Port Trust and other loans comctde with their ideas 
of values. 

Buyers talues — The buyers think that the prices of Port Trust 

and other loans demanded by the sellers are too high. 

These shares seem an attractive speculation at the current 
level 

It appears to be profitable to bay these shares at the present prices. 

Temporarily the fall appears to have been arrested, but 
we believe that long-dated securities will be on offer for 
some time. Naturally business is difficult to put through 
in a market, wkteh expiesses nothing but bearish sentiment 
and with the present money market stringency. 

Long-dated securities — Government loans repayable after a long 
period 

IPAicft . ...sentiment — Where the current idea is that prices would 

fall. 

’ An optimistic feeling is in evidence in the Bazar , and it 
1 appeals that the top level of prices has not yet been reached. 

' The market thinks that prices would rise farther and therefore the 
i present prices are not the highest 
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Among industiials conditions are quiet and there have 
been few bright spots. 

There has been practically do business in the shares of industrial 
companies, and consequently there are hardly one or two shares which 
show any appreciation m value 

The easier money conditions reported last week have 
continued and this had had a stimulating effect on investment 
stocks. 

And this stock — And this fact led to an appreciation in the price 

of investment securities 

There has been very little outside support for jute shares 
and market operators have shown no keenness to deal. 

Outside support — Public demand. 

Market operators —Dealers and brokers on the Btock exchange. 

On the other hand there is no tendency to^press sales , 
holders being content to sit out and await ei enfT-}h> view of 
the sound statistical position {Tea) . 

On the other hand there have been no forced sales of tea shares The 
holders thereof have not shown an anxiety to sell, bat rather they are 
waiting for better prices which are expected owiDg to the favourable 
statistical position of the tea commodity. 

Shares are now standing at decidedly attractiv e_Jevels 
and purchases at current rates should show satisfactory 
capital appreciation within a reasonable period. 

'Attraetiit leiel* — Prices favourable to buyers 

j Capital appreciation — Rise in values. 

Business in gilt edged descriptions has been considerably 
handicapped by lack of buyers. 

Gilt edged descriptions —Government securities. 

Handicapped — Restricted 

The undertone remains healthily optimistic, but there 
may be further profit taking before quotations register any 
farther improvement. 
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The understone optimistic — -The future tendency of prices 

appears to be in favour of sellers 

Before .... tmprotemeni — Before prices show any rise 

Mill shares were steady to fiitn on bear covering. , 

Mills shares or industrials were using in prices, because bears were 
purchasing them order to provide cover for their previous sales 

The prospect of a general strike in the Lancashire mills 
was another bull facioi 

Another reason why prices may rise is the possibility of a general 
strike in Lancashire nulla This extract has reference to the shares of 
Indian Cotton Mills 

' Despite the dullness which overhangs the physical rubber 
market , shares may be reported steady 

Although the condition of the robber commodity market is dull, yet 
the shares of rubber comoames are not showing any tendency to fall 

The obvious steadiness in this share seems to be due to ait 
uncovered bear account 

Why the price of these shares is not falling is accounted for by the 
fact that these shares have been sold by hears, who have not yet covered 
themselves by purchasing enough of them, and therefore they have to 
acquire them ddw, thus preventing any fall in values for some tune 

All the six per cent, near dated tax free Bonds are being 
asked for at improving rates. 

Six per cent . . Bonds — Tax free Government loans carrying si* 
per cent interest and repayable m a few years 

This section of the market has for the most part presented 
a neglected appearance 

There has been practically no business done in these shares " 

The following shares appear to have looh-up possibilities 

Look-up possibilities — Possibilities of nsmg in price 

Banglore Banks came tit for enquiry at about par. 

The shares of the Banglore Bank were demanded at par. 
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This section has, after aspelf of activity been dull, 
Madura Mills (Rs. foo]~ weakened and were easier at 
Rs. 380 : there are now no buyers above Rs 370. Kaiser-i- 
Hittd (Rs. 10) slumped still further to about Rs. 3^ with 
no buyers 

After actmttf — After a period of active business. 

The sellers -were somewhat reserved at the close. 

The sellers were rather reluctent to rell, because they expected the 
prices would use 

The market closed on an easier tone with buyers looking 
on. 

The market closed with a tendency of lower prices, because the buyers 
had adopted a waiting attitude 

Borne Railway appear idle and uninteresting with a 
sagging tendency Two or three jobbers have we learn 
recently deserted this market being lured away by the superior 
attraction of Kaffirs 

Dome .. . tendency — There was not much business done in the shares 
of the British Railways, which were therefore tending to fall in values 

Tico Kaffir g —Two or three jobltfrs on the London Stock Ex- 

change have left the Home Railway market and gone over to the South 
African market (or Kaffr circus) because the latter offers them better 
opportunities of doing business The term 11 kaffirs " stands for the 
shares of ihc South African Mining Companies 

More bustness would have been completed had sellers' 
and buyers' ideas of rates more closely coincided 

Had .... coincided — If there had not been much difference between 
the prices demanded by the sellers and those w hicli the buyers were 
prepared to pay 

Cheviot are higher at Rs 331 while Aukland and Bally 
have both gamed ground at Rs. 320 and Rs. 321 respectively 

Have «f —Have risen to 
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This section has been dull and although there has been 
no marked “ give " ttt rates sellers have had difficulty in 
completing their orders 
\J iV® • ...rotes — No appreciable rise id prices. 

Any improvement tn the commodity market should there- 
fore be quickly reflected in share values ' 

Any rise in the commodity prices should raise the prices of shares. 

Electric Supply issues have been a centre of dealings, 
with Jubbulpore commanding Rs. 13, Patna Rs 17, Rawal- 
pindi Rs 19, Cuttack 6 annas premium and Shahjahanpur 
Re. 1 premium 

Electric-. . dealings — Many transactions have taken place in the 
shares of Electric Supply Companies 

At the finish most shares are on offer at the slightly 
higher prices touched Exceptionally Howrah have given 
way from Rs. 57 14 to Rs 57-4, but this ts partly attributed 
to a flesh release of share scrip front investment account. 

But this .. . account — Bat this is partly dae to the fact that investor* 
have foil her sold their holdings of shares 

Railway shares were idle, a deal in Hos’datpur-Doab at 
Rs 83 8 being the only marking. 

There was no business 10 Railway shares except one transaction in 
the shares of the Moshiarpnr Doab Railway at Rs 83 8-0 

Most of the buying during the past fortnight has pro- 
bably been on averaging account 

Areraijniff account — The holder of a secarity, of which the market 
price has fallen, may less n his loss by purchasing more of tbs same 
security, and tbas decrease his are ray* cost pnep 

The strength of Southern Malayan Tin shares is gratify- 
ing to those who nave followed may advice to retain tin 
shares as a speculalne loch up 

/ As a speculative lock-up —As a permanent investment which may 
--'rise in value 
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As a permanent investment holding, these shares appeal 
to me as first rate things to put away for future appreciation. 

To pul appreciation — -To retain for some time with a view that 

their price weald nee. 

Notable m the Home Railway tnarlel recently has been 
the activity and strength of Great Westerns This has 
occurred to the accompaniment of talk that the dividend, 
when announced, may show an increase over that for the 
corresponding period of last year. If this proves to be the 
case, one can reasonably anticipate appreciation in the -price 
of the Consolidated Ordinary stock, now standing round 
854 A purchase noiv should, over a period, turn out well, 
for one can hardly be under the impression that the market 
for Home Railway stocks will remain for ever depressed. 
Perhaps, when all the dividend announcements are out, 
improvement will occur Sharp rises should , however not 
be looked for 

Some Railway Market — The shares of British Railway Companies 

This has... talk — This has been brought about by the rumour 

Sharp... . looked for — Sudden appreciation m prices should not, 
however, be expected. 

This week rubber shares have moved up a few pence tn 
a general sense, but if the autumn revival is really to 
mature, —and market men are confident that it will, then 
the present is a good time to buy The floating supply is 
small, for existing holders are holding on In this they 
are wise 

r^The autumn remat — The rise id prices daring the autumn, duo to 
money being cheap in that season 

The floating .. ...smelt— Tbe somber of shares offered for sate is not 
large 

There was a further strong recovery on the Stock 
Exchange today, many issues advancing to above the levels 
prevailing before the break which followed the aarance tn the 
rediscount rate Sentiment throughout the day was distinctly 
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bullish and was helped by indications of a plentiful supply 
of credit at easier rates. 

Many rate — The prices of many shares became higher than 

what they bad been before the genera] depression which was brought 
about by a rise in the Federal Reserve rate 

Sentiment bullish — Throoghont the day the sellers had an idea 

that prices would rise 

The Industrial market opened weak, prices being marked 
down generally, particularly those of dollar shares and others 
in which the New York market is interested Later , however , 
there was a rally , led by the Gilt-edged market, and assisted 
by some support at the lower levels from New I ork. 

Industrial market — Shares of industrial companies 

In which — Which are bought and sold on the Sew 

York Stock Exchange 

Later New York — However afterwards there was a recovery in 

prices dne to appreciation in Government securities and the appearance 
of some demand from New York 

The news of the rise from 5 to 6 per cent in the New 
York Federal Reserve Bank rate came as a surprise to the 
Stock Exchange yesterday, and during the first half hour 
markets were tn a very uncertain state Prices were lowered 
generally, movements ui leading Industrial shares, particularly 
those of an international character, being very wide. Shortly 
after midday, when it became known that a statement of a 
reassuring nature had been made by the Bank of England 
to the discount market, the Stock Exchange took a distinct 
turn for the better and prices at the close stood at the best of 
the day^ although the whole of the leeway lost tn the morning 
was not made up It was noticeable that the early period of 
nervousness failed to bring out much stock m any department, 
a fad which showed that the technical position of markets is 
healthy 

Markets state — The tendency of the prices in all sections of the 

Stock Exchange could not be ascertained , 

Movements ...very wide.— The prices of well known industrial 
shares fell sharply 
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The Stoch Exchange...*, made up — The tone of ti,e market im- 
proved and the prices ruling at the close were the highest daring the day, 
although the total fall in prices which took place m the morning was 
not fully recovered 

It teas healthy —It was ?ound that the general weakness m 

prices which occurred in the morning could not induce sellers to increase 
the supply available for sate m any section of the market , and this 
show a that the supplies are in the bands of strong men vho will not be 
frightened oat by any ordinary fall in prices and therefore the prices are 
not likely to weaken moch 

Several factors made for a firm tone on the Stocl Ex- 
change yesterday, among them being the recovery m New 
York and the commencement of a new Account of normal 
duration. British Funds, while a quiet market, experienced 
a general rise, oversold positions assisting the mozement, 
while Home Railway stocks were also generally firmer, the 
strength of u Brunts ’* being the feature In the Industrial 
market a'aiVar shares opened with s&arp rises which were 
either maintained or increased in the course of the day, 
while other shares under the American influences, notably 
General Electric, opened and closed with sharp rises 
Tobacco, textile, and margarine shares were firmer, and 
.a general recovery tool place tn Oil shares in sympathy untie 
Wall Street 

Seieral yesterday. — Yesterday the prices on Ihe Stock Exchange 

tended to rise and this was dae to several causes 

The commencement duration. — The beginning of purchases made 

by a Bpecnlator who intends to hold on for some time 

British Funds — Securities issued by the British Government 
Outsold .. -moremenf — The upward tendency of prices was helped 
by beam who bad to cover their hea^y sales 

The strength .. . feature — The mam rise 83 in tl )e stock of the 
London and North-Western Railway 

A general Street — The shares of Oil companies rose generally 

and this was dae to the fact that these shares were firm on the New York 
Stock Exchange 
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Bombay , May g, IQ2g 

Government Securities — Coincident with the suspension 
of the sale of Intermediate Treasury Bills, a steadier tone 
has developed m the Government security market, although 
business is still more or less negligible. Ready 3^ per 
cent is scarce, and the rate has improved to 72-5, 5 per 
cent. 1945*55 was done up to Rs 102-15, and a small 
inquiry for 5 per cent 1933 was satisfied at 100.14. 4 P er 
cent 1960 70 was asked for at Rs. 84-5. 

India Sterling Loans are lower on the week’s trading. 

Nine months’ Treasury Bills have now been taken off bat 
tenders for one crore of 3 months' Bills will be received on 
May 14. 

It is thought that the New Loan will make its appear- 
ance earlier than usual this year 

The Imperial Bank of India rate was reduced to 6 per 
cent, today 

Cotton Mill Shares — During the three days on which the 
market was open, mill shares were steady to firm on bear 
covering , the market taking the view that there are possi- 
bilities of the strike being settled or broken before long. 
The prospect of a general strike in the Lancashire Mills was 
another bull fact 01 From <w investment point of view, 
however , we see no reason for recommending a purchase of 
( mill shares. 
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Miscellaneous. — A few bright spots have been noticeable 
in this section , but business generally is on the quiet slue 
Banks. —Imperial fully paid have been in request up 
to Rs 1,420 with practically no scrip offering, Bank of 
Indias were done at Rs tot, Barodas are wanted at Rs jj y 
whilst Easterns have improved to Rs 92. Centrals are 
unchanged at Rs 20-14. 

Railways — Taptis were sold down to Rs 629-6, closing 
slightly better at Rs 632^. Prantej have sellers at 
Rs 762^, whilst Central Provinces continue to be absorbed 
at Rs 96, Larkhanas are scarce with the price better at 
Rs. 89. 

Cements. — Under the head of Katm (Ord ) which show 
a gain of 15 points at Rs. 221-4 on a rumoured final 
dividend of 9 per cent. Bundis and Punjab (Ord ) have 
unproved m sympathy to Rs 19-2 and Rs. 1 1-8, respective- 
ly, with rather better business being transacted. Gwahors 
and United Cements are dull at Rs 97 and Rs 80, whilst 
there are sellers of Shahabads at Rs 147 h 

Manganese continue to be neglected C I M 's are 
Rs. 7-8 and Shivrajpurs Rs. 18 12. 

Trams and Telephones — Tram (Prefs ) are on offer at 
Rs. 65^, with the Ord steady at Rs 137 S. Business 
transpired in Telephone (Ord ) up to Rs 56 with buyers 
still unsatisfied The Debentures were done at Rs 56-12. 

Shipping — Scmdias after easing to Rs. 9-10 are now 
in demand at Rs rof Steamers have also improved to 
Rs. 2i2^ p with the (Prefs.) scarce at Rs 215. 

Engineering —McKenzies are offering at Rs. 140. 
Tata Constructions have buyers at Rs 50, whilst Alcocks 
show a further gain at Rs 291-4 

Insurance. — New Indias are in keen demand at Rs. 222$, 
other shares being neglected. 



94 


MARKET REPORT' 


Electric Supply shares are as usual in -short supply, and 
buyers are finding difficulty in obtaining their require- 
ments s — 

Hydro Electrics.— Andhra Valley (Ord ) have steadied 
at Rs. 580, but there are still sellers of Tata Power (Ord ) 
at Rs 435. Hydro (Ord.) are quoted at Rs. 1,132!. 

Tata Iron and Steel shares are now steadier. April 
production was no better than 31,493 tons finished steel, of 
which 1,695 tons were rolled from foreign billets. , 

Rubber shares — Movements m London Stocks this 
week resulted m an increase of 367 tons Stocks now 
stand at 31,580 tons against 22,919 tons op Nov 3 last and 
52,015 tons on May 5, 1928. 

Commodity prices have shewn a slight tendency to 
improve on the week, spot being f up at. 10 \d. and July- 
Sept, i up at 1 1. 

The Statesman . 

Nine months' talen off — The Issue of nine months’ treasury 

bills has been suspended 

Mill .. . covering — The prices of industrial shares were increasing on 
account of purchases made by bears in order to cover their previous 
sales 

The prospect .. . factor — Another reason why the prices of Indian 
Cotton Mill shares are expected to rise is the possibility of a general strike 
in the Lancashire Mills 

From an .. ..shares — Investors are not sdvfted to bay mill shares 

A few .. ..side — In this section only a few shares have been active, 
other wise business has been rather dull 

Which show.. Rs. 221-4 — Which hare risen by Rs 15 to 

Rs 221-4 


Calcutta, December 12, 192S. 
With the approach of the Christmas holidays, market 
conditions have remained extremely dull this week. Money 
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continues fairly plentiful, but “ Call ’’ is now unobtainable 
under 2} per cent. 

The Cash Percentage of the Imperial Bank shows a 
marked fall at 17.92. 

The Bank rate remains unchanged at 6 per cent 
Government securities — A weak market has been ex- 
perienced, chiefly owing to continued selling orders from 
Bombay 3^ per cent paper has been marked down to 
Rs 72-9, the 5 per cent- 1945/55 Loan is now on offer at 
/Ks 104*11 and the 4 percent. 1960/70 Loan at Rs 84-13 
[Very little business has taken place. 

We quote as follows — 




3J% Paper 

5% Loan 1929 47 



72/9 
... 99/11 

6% „ 

1930 * 



... 101/6 

6% „ 

1931 



... 102/7 

6% „ 

1932 



... 103/7 

5% , 

1933 



... 101/1 

*\% „ 

1934 



... 96/14 

5% „ 

1935 



100/7 

4% . 

1931-36 



... 92/13 

4% .. 

1934 37 



92/8 

0% , 

1945-55 



... 104/U 

41% „ 

1955 60 



94/2 

4% „ 

1960-70 

... 


... 84/13 

C% V. 1\ 

Loan 1931-44 



... 103/10 


Investment securities — -First-class Debentures still com- 
mand full rates but scrip continues scarce. Only one 
transaction has been recorded since last week, vts , 5 per 
cent Calcutta Port Trust new issue at Rs. 99. 

Among Jute Preferences, Hukumchand continue on 
offer at Rs. no. Anglo India Preferences recorded a 
transaction at Rs, 123, 
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In spite of a fair number of sellers, Imperial Bank 
shares have kept quite steady, the fully paids changing- 
hands at Rs. 1,490 with the Contributories on offer at 
Rs. 368 Bengal Central Bank were quoted at Rs. 14 8 
and Bank of India at Rs 101-12. 

In the Railway section, there was a small list of tran- 
sactions reported Bukhtiarpur Bihar changed hands at 
Rs. (02, Mymehsingh Bhairab Bazar Rebate at Rs. 99, 
Shahdara (Delhi) Saharanpur at Rs 172, Baraset 
Basirhat at Rs. 87. Katakhal-lala Bazar at Rs 72 and 
Sara-Sirajgunj at Rs 94 

Cotton shares .— Bengal Nagpur again accounted for 
most of the business done and the rate has now moved up, 
to Rs. 29 12 on unfounded rumours of an issue of bonus 
shares. Cawnpore Textiles changed hands at Rs. i-io 
There -was a fair enquiry for Kesoram at Rs 4 and New 
Victoria were a little better at Rs 24 Dunbars were 
steady at about Rs 180. 

Coal shares. Most shares in this section have again 
to be marked down and business continues very restricted. 
Burrakur Coal had buyers at Rs 11-4 and there was a 
fair inquiry for Equitable at Rs. 16-4 Bengal Coal, 
although maintaining rhe dividend at the same rate as last 
half year, have been marked back to Rs 380 Raneegunge 
were steady at Rs. 22-8. Amalgamated Coalfields 
show a small improvement at Rs 412. 

Jute shares This section has been comparatively 
quiet and, with very little outside support , rates in most cases 
have come down. The easier tendency appears to be due 
partly to bazar a pprehensions regarding the continuation 
of the new agreement and partly to the approach of the 
holiday season. 

The speculative counters are distinctly easier, Howrahs 
declining from Rs. 55-4 to Rs. 54 and Clive from Rs. 41*10 
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to Rs. 40-14. National also show a small setback at 
Its 32-12 Most of the higher priced shares have been 
marked bach about 5 to 10 points. 

Miscellaneous . — Engineering shares show little change 
Burn and Co have advanced to over Rs. 400. Indian 
Iron and Steel keep steady at Rs. 174 with Bengal Iron 
at Rs 15-8 Indian Galvanizing were again in request at 
Rs. 9-14 Marshalls have improved to Rs 29 Tata 
Iron and Steel shares were marked up sharply at the close, 
the Ordinaries moving up from Rs. 82, closing at 
Rs. Bi-6 

There was a moderate demand for Electric Power 
shares, Patna Electric, Dacca Electric and Rawalpindi 
Electric being the most favoured. Patna now have 
buyers at Rs. 16-4 

Bengal Telephone Ordinary were marked down at one 
time to Rs 118 but improved later on to Rs. 11-14. 
Jubbulpore Electric keep steady at Rs. 13 

In the Sugar section, Cawnpore were unchanged at 
Rs 19-4, while New Savan Sugar are, perhaps, a little 
better at Rs. 4 2 

Burma Corporation had buyers at Rs 108 British 
India Corporation Ordinary have been steadily dealt m 
at prices ranging between Rs 4 and Ks. 4-4. 

There was rather more enquiry for Flour shares, 
Bengal Flour changing hands at Rs 1552nd Hooghly 
Flour at Rs 2S-8. 

Indian Wood Products have advanced to Rs 9 and 
there was a good enquiry for Madan Theatre^ at 
Rs. 3-10 

Paper shares attracted more attention Bengal Paper 
came to business at Rs. 39-1 and Titaghur Paper Ordinary 
at Rs to 
M. R .— 7 
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Midnapore Zemindary are rather better at Rs. 130. 

Tea sftares .— Although rates remain quite steady, 
there has been less interest displayed. Bishnauth have 
fallen back a little to Rs. 36-4 ex dividend ; Dessai and 
Parbuttta have been marked up to Rs. 480 ; Hasimara 
keep steady at Rs 43 ; Jaybirpara were on offer at Rs 29 ; 
Ledo a counted for a little business at Rs. 160 ; Redbank, 
Sungma, Tongani, Tezpur Tengpani and Tukvar changed 
hands at around last quoted rates. 

Rubber shares . — During the week there has been 
good enquiry for Rubber shares and more transactions 
have been put through than for some time past. Ad 
vices from the Straits indicate a firm market with very few 
shares offering . Transactions have been put through in 
Ayer Panas it §6 60, Jimah at $145, Kluang at Rs. 7*4, 
New Scudai at $ 11.21, Telok Anson at $1.57 ’ and 
Jeram Kuantan at $1 07 £. Digwarrah were ma rked 
up to Rs. 15 and there are now buyers at Rs. 16 with no 
shares offering 

Deliveries during the week amounted to 1,958 tons 
and London stocks show a further reduction of 338 tons 
to 16,517 tons The raw material closes at 8 \d. 

Tin shares This section continues featureless, and 
practically no business has been put through. Advices 
from the Straits indicate a quiet market with shares slight- 
ly lower in sympathy with the recent drop in the price of 
the raw metal to ^227-15-0. 

I The Pioneer. 

I TVilh tery little outside support — With no demand from investors 

Most of. points — Most of the shares having a higher market 

price have fallen by 5 to 10 rupees 

Advices .. ..offering — News from Singapore (in Straits Settlement) 
shows that the robber shares are tending to rise in that market and 
therefore there are practically no sellers of these shares The robber 
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companies, whose shares are dealt in on the Calcutta Stock Exchange 
are of two kinds'— (1) those having a dollar capital and (2) those with 
a rupee capital The former are registered in the Straits Settlements and 
the latter <a India. 


Calcutta, May 8, 1 929 

Extremely dull conditions have prevailed in all sections 
throughout the week, outside support being on a very 
minor scale. 

Government Securities — There are few changes to report 
here, despite the fact that money is easier. There has been 
a fair enquiry for 3 J per cent Paper round Rs 72/1 and 
for S per cent. 1945-55 tax free Loan round Rs 103. The 
6 per cent, short-dated Loans remain round last week’s 
level. 

Investment Securities —Quotations of Debentures and 
Preference shares have been few and business has been on 
a retail scale As much as Rs 90 per cent was paid for 
5 1 per cent Bengal Club Debentures. Small parcels of 
Nuddea Jute, Associated Hotels of India and Titaghur 
Paper Mill Debentures were placed at quoted prices. There 
has been increasing support for Imperial Bank shares ; the 
fully paids touched Rs 1,422-8. The Contributories are 
steady at Rs. 351 A parcel of Allahabad Bank Ordinaries 
came into the market and was disposed of at Rs, 310. 

Rather more interest was shown in Railway issues and 
Shahdara Delhi jumped smartly to Rs. 176. There are 
buyers for Mymensmgh Guaranteed and Gbaparmukh 
Silghat, but sellers are out of the market. 

Coal Shares. —There are no improvements to record 
and in one or two cases prices have slipped back. Btirrakur 
are again quoted round Rs. 14 Bengal Bhatdee declined 
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to Rs 5*12. New Beerbhoom after changing hands at 
Rs 16 4 came on offer at less money. Standard are slightly 
easier at Rs 6o£ 

Cotton Shares — In this section prices remain steady, 
but interest is very' limited Dunbar aie quiet at Rs 230 
while Bengal Nagpur were not much dealt in and remain 
round Rs 31/8. Kesoram are back to Rs 5 

Jute Shares — The Settlement in the Hessian market last 
■week passed off more satisfactorily than was expected and 
this had a cheerful influence on prices in the manufactured 
goods market, which in its tum reflected on Jute share 
prices and produced a firmer tone 

' Budge Budge were perhaps the best feature and the price 
improved sharply from Rs 550 to Rs 593. Delta, from 
Rs. 562 a week ago, close at Rs 578 Fort Wtlliant 
improved 10 points on the week Albion at Rs, 407, 
Alliance at Rs 545 and Auckland at Rs 320 all gained 
ground » Reliance are in demand at the close at Rs 84 S 

Though the undertone is fairly cheerful, it does not 
appear likely that share values will improve further to any 
considerable extent in the near future The outlook for 
next year has been clouded by the prospects of a big jute 
crop and it seems fairly certain that the mills will have to 
be content with smaller profits in 1930 

Tea Shares — Theie has been a fair business done under 
this heading Prices in almost every case have moved in 
buyer’s favour 

The first auction sale of the season in Calcutta is await- 
ed with considerable interest It appears to be expected 
by the trade that prices will open on a lower basis than 
last year. 

Miscellaneous — Electric Supply issues continue to be a 
firm feature There were good buyers for Patna, Benares* 



SlOCK AND SHAKE JfANKETS 


101 


Rawalpindi and Shahjahapur. Bengal Telephone Ordinary 
and Preference shares were taken m fair quantities. 

Engineering shares remain steady. Indian Iron and 
Steel moved within narrow limits round Rs 16. Bengal 
Iron received some support at Rs 1 1-12 and Burn and Co. 
Ordinary improved slightly Rs. 370. 

Paper issues were irregular — Bengals had sellers at 
Rs 42 and Titaghurs went firmer to Rs 14 8. 

Sugar shares were not much dealt in, Champarans 
being the best spot at Rs. 12-10. 

Skipping stocks were dull, with the exception of India 
General Navigation which advanced 20 points to Rs. 21O 
on news of a substantial increase in profits for the year 
ended December 31 last. 

Among other Industrials, business was mainly confined 
to British India Corporation Ordinary, Burma Corporation, 
Midnapore Zemindary and Calcutta Tramways. Prices 
show little change 

Rubber Shares —This section still remains very quiet 
and there was only one transaction of note, namely, Utan 
Simpan at 82.86 ex dividend 

Quotations from the Straits shesv very little attention. 

Rubber has advanced from 9 \d to xo^cf and buyers 
have come out for any first class shares at slightly below 
previous levels 

Tin Shares - — This section has also been idle hut the 
raw metal records an advance from ^£197 2-6 to £ 208. 

The Pioneer. 


Small parcel * — Small quantities 

The Settlement .satisfactory —Last week the settlement of the 
hessian business traosictel previois'y to* forward delivery took place, 
and it was elected without any default on th“ put of any buyer or 
seller 
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^ Budge Budge .Jeature — The shares of the Budge Budge Jut* 

Mill were the best in respect of price 

Fort William tceel — The shares of the Fort William Jote Mill 

rose by Rs. 15 during the week 

Bengal Iron Rt 11~12 — There was some demand for the shares 

of the Bengal Iron and Steel Company at Rs. 11 -12. 

Paper issues litre irregular — The shares of Paper Mills were some- 
times rising and sometimes falling 

Shipping stocls tie re dull — TLere was no business in the shares of 
Shipping companies. 


4- 

Although continued actn tty in coal shares overshadowed 
other sections, a fair amount of business was done last 
week on the Calcutta Sto< k Exchange Early in the week 
it appeared as though interest in coal shares had sagged, 
but towards the middle of the week the statement made m 
the Legislate e Assembly by Sir George Rainy about 
wagons put heart into buyers and prices of most shares 
moved up considerably. Jute shares have been steady and 
a small turnover is reported, but there was nothing doing 
in cotton and tea, while business in the miscellaneous 
section was fairly brisk Dollar rubber shares have, despite 
enormous increase in values within the last few months, 
been bought in large numbers ; but business was naturally 
restricted to the amount of scrip offering . Weakness pre- 
vailed in the market for government securities but the fall 
was arrested forwards the close. 

Government Securities — The position in Calcutta has 
once again been dominated by Bombay’ where, as the result 
of money stringency* operators without exception tool (* 
Pessimistic view of the situation and this marlet was absolutf 
ly bombarded with selling orders ’* at best.” Asa matter 
of fact the actual amount of business put through on 
Bombay’ account was not great, investors on this sidn 
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naturally preferring to wait and see how much further 
prices were likely to drop before coming in. The govern* 
ment security market in Bombay is usually rather a panicky 
one and, at times like the present, the “ bears " have 
matters more or less their own way ; Calcutta, however, 
takes a much more sane and reasonable view, recognising 
that the extreme tightness of money is only a passing 
phase and that this is no reason to sell government securities 
practically for what they will fetch A week ago si P er 
cent Paper was quoted at Rs. 72-6 ; on Wednesday, last 
week, the low level of Rs. 71-8 was actually touched, but 
very little appears to have changed hands at this price, the 
market closing with buyers at Rs. 71-14 The 1945-55 
Loan has bad a further sharp fall ; from Rs 103-12 last 
week it has come back to Rs. 103*4 and the i960 70 Loan 
is about 4 annas down on the week, closing at Rs. 84 The 
\anous 6 per cent Bond issues have been responsible 
for quite a considerable amount of business at fairly steady 
rates. 

Investment Securities — Little has been doing in 
Industrial Debentures owing to the absence of sellers, but 
considerable lines of Calcutta Port Trust have been bought 
by investors, the demand having run chiefly on the various 
$ per cent, issues maturing in 1946, 1956, 1957 and 1958. 
Details of the Calcutta Corporation new loan are now 
available The Government of India have sanctioned a 
loan of 86 lakhs in all ; out of this 86 lakhs, 30 lakhs has 
been reserved by the Corporation for their own investment 
leaving 56 lakhs for public subscription The loan will 
carry interest at 5 per cent and tenders have been invited 
for — \a) Rs 20 lakhs with a currency of 28 years, (£) 
Rs. 20 iakbs with a currency of 29 years, (c) Rs. 16 lakhs 
with a currency of 30 years. Each of these loans will 
have a separate sinking fund. It is too early yet to say 
what is likely to he the response from the investing public. 
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but the terms of issue will have to be made very attractive 
if the desired amount is to be forthcoming. 

Banks. — Imperial Bank fully-paid shares are distinctly 
easier with sellers at Rs. 1,410 with little or no buying 
enquiry in evidence , the Contributory shares are asked 
for at Rs 350 and scrip is scarce. Bank of Indias have 
been done at Rs 100 ex dividend, but at the time of 
writing they are somewhat easier again with sellers at one 
or two points below this figure. 

Light Railways . — Only a small turnover is reported at 
last rates 

Lotion Shales —The position here is much as it was a 
week ago , there has been some investment buying of 
Bengal Nagpur at Rs 32 1 2 and Dunbars have changed 
hands at Rs 220, but the total turnover has been inconsi- 
derable Dunbar Preferences are wanted at Rs. 200. 

s —' / jute . — The speculative counters have shown rather 
more irregularity than has been the case for some little 
time past ; on Tuesday, last week, Howrahs touched the 
comparatively low level of Rs. 57-9, but the market rapidly 
recovered, the price putting on about a rupee in the course 
of the next forty eight hours. Clives and Nationals have 
both moved in sympathy, but the fluctuations in the case 
of these two shares have been inconsiderable Amongst 
the higher-priced stocks Anglo Indias have been dealt in 
fairly freely, the price having come b,ick to about Rs. 490 ; 
Aucklands are easier at Rs 350 and Barnagores have shed 
a few points to Rs. 316. Champdames have been rather a 
popular stock, considerable numbers have been taken off 
the market at Rs 1:85. There has been a little buying of 
Kamarhatties and Kanknarrahs but the total turnover in 
this section has not been large, attention having been 
diverted, as has been the case for some two ot three weeks 
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now, from jute to coals The market for the raw material 
"keeps quiet but steady, with perhaps a little more enquiry 
in evidence. 

‘'I “Coal shares. It rather seemed on Monday and 
Tuesday last week as if prices were likely to come back 
ajl round, and come back sharply ;on Wednesday, however, 
•confidence returned and once again speculators took a hand 
with the result that prices were forced up, in many cases, 
to higher levels than ever. Burrakurs and Bquttables way 
perhaps be talen as two of the “ barometer stocks ; ” on 
Tuesday, the former changed hands at Rs 14-12 and the 
latter at Rs. 22 At the close there were buyers at Rs 16 
and Rs. 23-12, respectively Bengal coals have moved up 
from Rs 447 on Tuesday to Rs 484. Another very 
popular counter has been New Beerbhooms; from Rs. 16*8 
these shares have moved to Rs 18-12, a nse which certainly 
does not seem justified Standards have been fully steady 
with bujers at Rs 65, Unions have been wanted round 
Rs. 20, Raneegunges are asked for at Rs 29, Naziras up 
to Rs, r4 4 and New Manbhooms at Rs 42 8 It has, 
however, been chiefly the lower priced stocks which have 
come in for attention and here some very sharp advances 
have been recorded ; Amalgamated Coalfields have been 
taken at Rs. 9, Burra Dhemns at Rs 10-8, Churutias at 
Rs 2 2, Centra! Kurkends at Rs 15, Jainty Centrals at 
Rs 3-4, Mintos at Rs 1 1, New Tetturyas at Rs 22, 
Satpukuria and Asansols at Rs. 24 and so on Whilst we 
are quite satisfied that first class stocks are a sound and 
attractive investment, we adhere to the opinion that the 
rise in the case of many of the lower priced shares ts 
entirely unjustified on prospects ; when speculators take a 
hand, however, intrinsic values are usually lost si^ht of. 
The price of “ spot ” coal has again advanced, but this 
advance is no indication of any very great permanent 
improvement in the position ; it is solely the result of acute 
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wagon shortage and when this rectifies itself, coal prices are 
bound to come back to normal The railway authorities 
are making every possible effort to relieve the situation, 
which at no time was quite so acute as in some quarters it 
was thought to oe. 

Tea . — The turno\ er in tea shares has been unimportant ; 
Patrakolas fetched as much as Rs. 1,146 ex-dividend, 
Bisnauths hate been dealt in round Rs. 27, East Indias at 
Rs 19 and Singells at Rs 112 There is still an under- 
current of enquiry for first class stocks, but little scrip is 
available London advices indicate a fully steady market 
for the commodity ; the local tea sales are, of course, at an 
end and will not be resumed until about the end of May. 

Miscellaneous . — The demand for Electric Power Supply 
Companies continues, the enquiry havmg run chiefly on 
Dacca, Patna, Jubbulpore and United Provinces Holders, 
however, have not been at all keen to meet the demand 
Rawalpindi are on offer at Rs 18 with buyers at 4 annas 
less, Muttras and Shabjahanpuis are on offer without 
attracting attention Engineering shares have been fairly 
steady, though Burn and Company closed easier at 
Rs. 365 . Indian Iron and Steels have been taken in fair 
numbers at Rs 17 4 and a few Standard nWagons have been 
taken off the market at Rs 46 Bntaema Engineerings, 
Kumardhnbis and Marshalls have all be n dealt in. The 
various Tata iron and Steel issues have uffercd a further 
severe setback, the result partly of "bear'' selling by 
Bombay operators , coupled with rumours as to an unsatis- 
factory labom position at Jamshedpur where the rival 
Labour Unions have been at one another's throats ; the 
ordinaries have come back to Rs 66 8, and the deferred s 
to Rs 228-12 though the second preferences have kept 
remarkably steady round about Rs 80. Flour mill shares 
are wanted , but ate rather difficult to pick up ; British 
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India Corporations have hardly moved from Rs. 4-4, this 
company’s report for last t ear being awaited with interest. 
Paper mill shares are still asked for, but on])' one trans- 
action has actually been reported Mtdnapore Zemindanes 
have been in good demand there having been buyers of 
the shares at Rs 126 Shipping shares have continued 
in good demand ; India General Navigations were placed 
at Rs 197 and Bengal Assam Steams at Rs. 400 ; there 
are buyers in the market of Calcutta Steams and Calcutta 
Landing and Shippings at well over nominal rates, but 
sellers are completely out of the market The Cawnpore 
Sugar Company's report is not very encouraging ; the 
dividend for the year is 15 per cent and these shares seem 
to be fairly fully priced, therefore, at the current figures 
of Rs. 18 The directors of the company point out in their 
report that the production of sugar in 1928 was no less 
than 1$ million tons over the 1927 figures, and with good 
crop prospect m Java no improvement in the price of the 
commodity is to be looked for — not a very rosy prospect,, 
we fear, for the Indian sugar industry 

Rubber shares . — Although a fair business continues to be 
done, the upward movement has been checked for the 
moment Prices, however, remain steady and there are 
buyers of good class stocks for investment account During- 
the week transactions have been put through in Connemaras 
at $2 45, Borelhs at S3 08, Jimahs at £2.30, Telok Ansons 
at £2 50, Kundongs at £3 50, Kuala Sidims at £3 80, Jeram 
Kuantans at $1 64 and Djgwarrahs at R« ig 10 ex-divi- 
dend. Kluangs are in good demand at Rs. 1 1 but there 
are sellers at about quotation rates of Ayer Hitams, 
Balgowmes, Indraeiris, Cohnsburghs and Jeram Kuantans. 
Deliveries during the week amounted to 1,585 tons and 
London stocks shew an increase of 248 tons to 25,005 tons. 
The raw commodity, after touching ir lid, closed slightly 
easier at ij ojrf 
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Tin Shares . — In the absence of business, this section 
calls for no comment- Block tin closed at ^220-2-6. 

, The Commerce 

li l though actions — Although the continued good basin™ done 

in coal shares res a 'ted in comparative slackness iri other shares, 

.^Business offering — Business done was small owing to Uck of 

supply of these shares 

*/ Operators .. ..situation —Every one iboagbt that prices vroaM 
fall 

This market at best’ — Bombay operators offered tlieir 

holdings for sale m this taaiket at whatever price they would fetch 

The “bears” own way — Tue bears practically control the 

Government Security Market. 

Only a rates — Only a small basiueos has been done on lilt 

wetk’s prices. 

The prices hours — The price increasing by about a rupee > a 

48 hours 

Buriakurs and barometer stocks " — The Burrakur ond Eqmh 
able shares may per hap* be regarded as the true indicators of tbe pne® 
movement in the entire section. 

IFe adhere prospects —In out opinion the rise of the lower* 

priced shares is not justified ou the groan I nt the future trade oatlyok 
of the companies concerned 

The tarious .. .Jamshedpur — The various Tata Iron shares ha** 
further weafeitied owing to bear selling and the labour troubles « 
Jamshedpur 

Flour mill . .. pick up — There is a demand for Flour Mill aliai**' 
bat it is difficult to find sellers 


5* 

CALCUTTA SHARE MARKETS 
On the Calcutta Stock Exchange, the chief features of 
the past week were the falliny-off in the demand for coal 
shares and the sharp recovery in jutes, prices having 
advanced all-round. There was a little more enquiry fof 
tea and certain industrial shares, notably in engineering and 
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electric supply sections Cottons were , however , as dead as 
ever. Government securities were steady with a small 
turnover reported The buying enquiry for Straits Doller 
Rubber shares have, it is said, been satisfied for the tune 
being and prices are in consequence inclined to go a shade 
easier. 

Government Securities. There was distinctly less doing 
in government securities ; but prices on balance show no 
appreciable change , although here and there it has been 
possible to work at an anna or two below the previous 
week's rates Bombay has not been so active ; in fact there 
has been very little business indeed offering from that 
quarter ; m Calcutta there has been a fair amount of buy- 
ing of the short-dated 6 per cent. Bonds, all of which have 
kept remarkably steady, 3^ per cent. Paper is the turn 
better at Rs. 73-6 and there has been some little enquiry 
for the 5 per cent 1929 4 7 (taxable) Loan up to Rs 99 9 

Investment Securities — Calcutta Port Trust Loans, 
more especially the 4 per cent ’s, are asked for, and a fair 
business resulted last week, particularly in the issue repay- 
able in 1974 Calcutta Municipals are as difficult as ever 
to move , investors for months past having left this particular 
security severely alone , the general feeling being that the 
Corporation of Calcutta is too much inclined to mix up 
politics with business. In Commercial Debentures only a 
few transactions have been recorded and these have been 
mostly in small lots There has been less doing in Pre- 
ference shares, though any good issues which have been 
offering have been placed without much difficulty 

Bank Shares — Imperial Bank shares have kept fully 
steady with buyers of the fully paid at Rs. 1,430 and o£ 
the Contributory at Rs 352. Bank of India shares 
continue to advance steadily and must now be quoted at 
Rs, 105 to a buyer. The report issued shows a remarkably' 
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satisfactory state of affairs, though as the result of the 
conservative policy rightly adopted by the management, 
the dividend remains unchanged at 5 per cent per annum 

Railways. — There has been perhaps a shade more 
enquiry for light railway shares. Howrah Sheakhalas 
figured in the list for the first time for many months and 
there are still buyers of these shares, though sellers do not 
seem anxious to operate ; Howrah Amtas were taken at a 
drop of about R$. 5 on the last rate and at the time of 
writing more are obtainable at the figures. The demand 
for this class of security, however, is only small and sellers 
are in the majority 

Coals. - The remarkable activity which has been such a 
feature during the past two or three weeks has petered 
out, chiefly as the result of the increased attention paid to 
jutes; prices are mostly rather back from the top and it 
is now by no means such an easy matter as it was to place 
shares, though there is still a fair investment enquirj for 
some of the very best stocks at a slight reduction on 
previous high levels. The rise was much too rapid to be 
healthy and the setback last week confirms the opinion 
Bengal Coals have been offering down to Rs 410, but 
buyers have been completely out of the market since the 
beginning of the week ; Amalgamateds are easier with 
sellers at Rs 74 and New Beerbhooms are on offer at 
Rs 134 without finding buyers Burra Dhemos are again 
■with buyers at Rs 7. On the other hand, Bengal Nagputs 
are wanted at Rs 68, Burrakurs have kept very steady 
indeed round Rs. 13-12, Rs 57S is bid for Katras Jherriah 
without attracting sellers , and Standards could probably be 
placed at Rs 60 were scrip available. Khas Jherrias are 
wanted at Rs 47 but there are sellers of New Manbhooms 
at Rs 40 8. Raneegunges are a shade easier at Rs. 28 8 
and Sendras after touching Rs. 17-4 are hack to Rs. 16 
sellers. So far as the coal market is concerned, the situa- 
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tion is healthier than it has been for some little time past 
and jt seems unlikely, therefore, that prices of good coal 
shares will fall away to any considerable extent. 

Cotton . — There was some little activity in the lower- 
priced cotton shares, notably Kesoram, Benares Cotton and 
Silk and New Victoria, there being a distinct shortage of 
scnp of the last named. Muir Mills figured in the list for 
the first time for many weeks, business having been done 
at Rs. 317*8 ex the dividend of Rs 22 8 about to be paid 
Once again the Muir Mills Company has issued an 
extremely good report and it is pleasant to note that the 
directors indicate that conditions generally are more favour- 
able than <they have been for some time past. 

Jutes In the week before it was coals which were tn the 
ascendant and last week it was jutes ; confidence seems to 
have returned and the market has gone from strength to 
strength , though on Thursday last and again on Friday a 
certain amount of profit taking was in evidence Jute mill 
shares of all descriptions have been difficult to buy and 
prices all round were appreciable higher on the week. Why 
this sudden lmprov ement should have come about is rather 
difficult to understand, though there are several factors 
which have a bearing on the position — the rather easier 
market for the raw material, a steady to firm hessian 
market with good business doing for the forward position, 
better export figures and rather more enquiry from consum- 
ing centres At the end of last week a certain amount of 
nervousness was in evidence on the report that America 
proposed to impose an import duty on hessians from the be- 
ginning of next year ; that this will et er actually be enforced 
is, we think, most improbable, certainly in its present form. 
Amongst the speculative counters, the chief feature has 
been the sharp rise in Howrahs from Rs 56-6 to Rs. 59-8 
and m Clives from Rs. 42-4 to Rs 44, though both stocks 
have since gone easier. There ts no doubt that there is a 
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big “ short " position open in Howfahs , and the appearance 
in the market , after an absence of some little time, of one of 
the big bull operators seems to have been the signal for the 
bears to rush in to cover Another operator is reported to 
have bought a large block of Clives at Rs. 43 12 and this 
rumour has added strength to an already strong market 
Nationals have kept steady round the 34 rupee mark and 
Hukumchands round Rs 26 ; a large business has been 
doing in Presidencies round Rs 13, and considerable num- 
bers of Waverleys have been bought on dividend prospects 
at Rs. II. Amongst the 100 rupee shares there were some 
rather spectacular advances, Belt edere having gone from 
Rs 660 to Rs 680, Kamai-hatty from Rs 745 tp Rs 77O 
on the dividend announcement, Kelvin from Rs 970 to 
Rs 995 for the same reason and Orient from Rs. 333 t° 
Rs 350, a remarkable rise when it is remembered that 
only about three months ago these shares were changing 
hands at Rs. 275 cum the 20 rupee dividend Unions, too, 
have jumped from Rs 820 to Rs 850, Naihatis from 
Rs 675 to Rs. 700 and so on, though it was the Yule group 
generally winch came m for most attention 

Crux of the Situation . — Many people enquire whether 
in our opinion jute mill shares should be bought, or sola, 
or retained at the present time, and these are questions 
which it is not altogether easy to answer The crux of the 
situation, as a well known firm of brokers see it, is the 
ability of the signatories to the “ 60 hour week , no extensions 
agreement to maintain it. There is undoubtedly a 
desire on the part of some of the existing mills to extend 
their Ioomage, just as there is a desire outside to build 
new mills, but one cannot but feel that it is only the 
profits which the mills are making at the present time 
which is at the bottom of this desire to extend ; were 
prices to come down substantially, we believe we should 
hear very little indeed about the extension of existing mills 
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or the erection of new ones. If the agreement can be 
maintained, then one may hazard the opinion that jute mill 
shares are worth present prices in view of the remarkable 
financial stability of most of the mills and the return on 
money invested even at current values. There is, of course, 
the risk that someone may break away from the agreement, 
and the whole fabric come tottering to the ground ; were 
this to happen, there will be a very serious slump indeed 
in jute mill share prices. This risk, however, is one which 
can fairly be taken, inasmuch as the result of the break-up 
of the association would be fraught with such appalling 
disaster to the industry that one cannot imagine anyone 
will be found willing to take such a serious step. That 
appears to be the position in a nutshell 

Tea . — Business in the tea section has been only on a 
small scale, but within the last few days there has been 
rather more enquiry m evidence as investors are beginning 
to appreciate that the statistical position is a good deal 
better than is generally realised. So far , buyers have shown 
no particular keenness to increase limits, but on the other 
hand sellers keep very firm in their ideas, with the result 
that both parties have found it difficult to come to terms. 
A few Bishnauths have been taken round Rs. 37-4, Central 
Cachars figure at Rs 85, Eastern Cacharsat prices ranging 
between Rs. 14 and Rs. 14-12, Hattikhiras at Rs 26-8, 
Tongams at Rs. ti-8 and Teloijans at Rs. 12-S premium. 
There are still buyers of most really first class stocks, but 
sellers are taking no interest in view of the healthier 
outlook 

Miscellaneous .— Most of the attention in the miscellane- 
ous section centred round engineering and electric power 
supply shares. So far as regards the former, the feature 
has been the steady buying of Indian Iron and Steel with 
the result that the price has improved to Rs. 18-2. Indian 
Galvanismgs have also been bought freely round Rs. 10, 
MJt. — S 
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whilst on rumours of an 8-anna dividend, buyers in num- 
ber came out for Britannia Engineering with the result 
that the price has been taken from Rs. 4 to Rs 5-4. 
Bengal Irons are steady round Rs. 16-4 but only a small 
trade has been doing. Tata Iron and Steel issues have 
been easier, the public having taken very little interest. 
There has certainly been more buying of electric supply 
shares than has been the case for some little time, though 
scrip continues scarce Bengal Telephones have been in 
good demand up to Rs. 13-4, Dacca Electrics have been 
placed at Rs. 19 8 and there are still buyers- at the rate, 
Rs. 1 6 ex rights is offered for Patna Electric old shares 
without attracting sellers, Jubbulpores are better at Rs 13-4 
and United Provinces at Rs 133-8 ex dividend. For those 
who are looking for good sound investments and who are 
content with a moderate return on their money in the 
meantime, with every prospect of capital appreciation and 
a larger return in two or three years, the shares of sound 
electric supply companies are remarkably attractive. Quite 
a large business has been doing in British Ceylon Corpora- 
tion, both Ordinary and Preference ; Bengal Paper Mills 
and Titaghur Paper Mills are wanted, the price of the 
former having advanced to Rs. 44 and of the latter to 
Rs 12-4 with scrip scarce m both instances. Associated 
Hotels have been taken at Rs. 8-8 and are wanted at the 
rate ; British India Corporations are a shade better at 
Rs. 4-5 with many buyers at an anna or two below this 
rate. Britannia Biscuits can be placed at Rs 4-4, Stuart 
and Company are firmer at Rs. 3-2 and there has been 
quite a fair amount of buying of Walford Transports up to 
Rs. 2-8 Midnapore Zemindaries can be placed at Rs. 135-8 
and Muthrapore Zemindary at Rs. 3. Shipping shares 
continue in good demand though scrip is as scarce as ever ; 
India Generals are better at Rs 195 and buyers would be 
willing to pay Rs. 375 for Bengal Assam Steams were they 
available. Sugar shares are as difficult as ever to move, 
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though there has been a little doing m Carew aud Company 
and Cawnpore Sugar. 

in the rubber section has 
Rulber Sima - B “'""" scak and , due to profit- 
been on a considerably &hQVin a tendency to fall back 
taking share pnces i ev els recently touched It was 
d^tly fromthe^^l^^^ sharp rise a 
only to be expecte hould develop but a well known 

tendency to take pfi ^ any appreciable 5et . 

firm of share oroKe ent a s an excellent oppor- 

back and tn act regard the Dunng the weeU 

tumty of picking up g in Colinshurgh at $3 75. 

transactions were P B at f2i0S ex dividend, Jeram 

Connemara at 8a . ^r s g . I2 and Digwarrah at 

Kuantan at Sl -^i K1 r“f nsbatg hs are on offer at $3-6°, 

Rs.aoea dividend ^ ^ ^ Jeram 

Kuantan at ’ '\U TSs? tons ffi 

London stocks'show an increase of 966 tons to * 5.389 tons. 
The raw material closed steady at lid. 

Tin Shares —In the absence of business the tin section 

calls fort clment. Block tin closed at £ 2 2 4 -a-6. 

BOMBAY SHARE MARKETS. 

On the Bombay Stock Exchange last week there was 
JT n t dome in government securities and the tone 
nothing of n S : factor is apparent to make 

Sr any d'ecSed^ ZSX Cher way. m quotation The 
Moderate investment enquiry continues and buyers 
usual modera hits Money conditions are 

SSSS offering 6 per cent, per annum for 

far as the chief speculative 
Lotion 1 , business has been rather brisk but 

^“fiST^ropetations «*. 
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lasulbhoy group of shares show an improvement , Pabaneys 
quoting 217! Gokaks are 127^. Sassoon silks changed 
hands at 67^ E. D. Sassoon are on offer at 0-9*3. The 
exchange was closed for settlement from Thursday until 
Monday last. 

Miscellaneous Shares .- — In this section the turnover 
continues disappointing This is not to be wondered at in 
view of the present unsettled state of the town and the 
noting that has taken place Business cannot proceed 
normally unless Government suppresses the communist 
element. 

Bank Shares . — Arising out of revival of talk of the 
Reserve Bank Bill, Imperials show a rather easier tendency 
with sellers at the quotation. Barodas are offered at 77 
c d. and Centrals change hands rather frequently around 
j 22-6 c.d Several buyets are out for India Batiks at 103 c.d. 
but there are no shaves offering under *03 8. 

Railway Shares — Quite a number of bargains have 
been marked in this section. Prantej show a further drop 
of 30 points but Taptis are up 25 points Central Provinces 
have sellers at 99 whilst Mandra Bhons were done at 71-4- 
Upper Sinds were done at 85. 

Cement Quotations here are mostly unchanged. 

Exceptionally Indians show a rise to 342-12. 

Manganese Shares . — Both Shivrajpurs and C I.M's 
have eased further to 20 2 and 8-14, respectively 

Shipping Shares — Very little business has transpired 
with Steam quoting 236-1 4 and Scindias 12-14. 

Engineering Shares . — In this section, nothing of impor 
lance can be recorded Akocks are 337-8. McKevmes 
212 8 and Tata Construction 54^ 

Telephones are scarce at 55 with the Debentures at 
56J Bombay Trams are unchanged at 151-14 as are 
Bombay Bur mas at 807^ and 285. 
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Oil Shares. — British Burma Petroleums are steady at 
4 X3 x d. hut Attocks after rising to £3 5 are quoted at £3. 
An exchange into Anglo Persian Oils around 4 10 might be 
made for future appreciation. 

Insurance Shares — No change of note can be recorded. 
New Indias closed at 22, Jupiter at to 12 and Vulcans6-i4. 

Electric Supply Shares. — Both Ahmedabad and Karachi 
Electtics report an advance over last week and closed at 
132-8 and 145, respectively. 

Hydro Electric Issues. —Apart from some enquiry for the 
Preference Stocks of all three companies, there is little 
doing and prices have moved within narrow limits. 

Iron and Steel Sluires — Public interest in both Indian 
and Bengal Iron continues and buying has advanced 
quotations to 18-2 and 15-4, respectively. 

Tata issues are dull and we expect lower prices unless 
■speculators recommence their interest soon. At present 
there is next to nothing doing, only some good works output 
figures assisting a steady tone to the ordinary and deferred 

Rubber Shares. — The London stock figure appears lobe 
gradually creeping up, being cabled at 25,389 AH centres 
report firm share markets Some speculations must show 
good profits which are worth taking in view of the uncer- 
tain outlook 

The Commerce. 

'Sections eitf — There was absolutely do business in Cotton 

Mill shares. 

But prices .change.— When compared with last week the prices 

are Unchanged. 

Calcutta... ^....seierely alone.— It is extremely difficult to place 
Calcutta Municipal Debentures, because the investors’ demand for them 
has ceased for several mouths past 
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. Only tome. ....-deferred — The factory prodnction figures were good, 
sod this fact helped in the prices of the ordinary and deferred shares 
being steady. 

6 . 

Calcutta. 

Owing to the Calcutta Stock Exchange being closed 
on the 14th and 15th instant on account^ of the Hindu 
festival Saraswati Pujah, there are only three days’ op- 
erations to comment upon Jute shares were fairly 
steady, but at times pnces seemed to favour buyers 
The demand for coal shares with one or two exceptions 
has come to an end at least for the time being Cotton 
shares maintained a steady market with Dunbar recording 
a remarkable rise. There was scarcely any business done 
in tea shares Government securities were a turn easier 
as the result of stringent money conditions due to the 
raising of the Bank of England rate of discount and a 
moderate turn over is reported In the miscellaneous 
section a fair amount of business was done, but the 
difficulty, we are told, was to find reasonably sound invest- 
ment stocks at pnces which buyers were prepared to pay. 
In Dollar rubber shares business was done on a small 
. scale but pnces continue to be steady. 

Government securities — Partly as the result of tight 
money conditions and partly also owing to the fact that 
the Bombay market has been, to all intents and purposes, 
closed for a week as the result of serious communal dis- 
turbances m that city, the actual turn-over in government 
securities has been small. 3$ per cent Paper is the turn 
easier at Rs 73-3, business having actually been put 
through at an anna under that rate . there has been a 
little investment buying of the 1945-55 5 per cent tax- 
free loan at Rs. 104-9 to Rs 104 10 and also of the 
various 6 per cent. Loans, the price at which the latter 
are obtainable showing a purchaser just over 5 per cent. 
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free of tax after allowing for the loss of premium ‘ on re- 
demption The 1*955-60 4s per cent. Loan has been 
dealt in at Rs. 95 and there has also been some small 
enquiry for the 1929-47 5 per cent, taxable loan at 
Rs. 99-10. 

Investment "securities. —Investment Securities have not 
accounted for much business ; a fair amount of Calcutta 
Port Trust 4 per cent. Loan, repayable in 1974, bas been 
taken on investment account at Rs. 79-4 Chowringhee 
Properties are asked for at Rs 95 and 5 per cent. Clive 
Building Debentures at Rs 964, Most of the Calcutta 
Municipal Loans are offering, but as has been the case 
for some time past buyers have been showing very little 
interest. 

Bank shares —One solitary transaction in Imperial 
Bank fully paid shares was reported at Rs 1,425 and 
buyers of the Contributory are offering Rs. 354 without 
attracting sellers. Bank of Indtas are fully steady at 
Rs. 104-8, but scrip is extremely scarce. 

Railways — A minimum of business has been passing; 
Howrah-Sheakhala and Hardwar-Dehra are still wanted 
and buyers are out for Sara-Sirajgunge at a figure in the 
neighbourhood of Rs 91 with sellers' ideas being very 
appreciable above this rate The enquiry for the shares 
of those railways carrying a Government guarantee has 
fallen off for the time being, the severe competition which 
most of these railways are meeting from the various 
bus services being no doubt at the bottom of the falhng-off 
in the enquiry 

Coals. — Much less has been doing and it bas been 
by no means an easy task to find buyers for the majority 
of shares. Bengal Coals have been taken in fair numbers 
at Rs 4x0 and there is quite a large 'unsatisfied enquiry 
for Katras-Jherriah, sellers being completely out of the 
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market. As much as Rs. 4-12 has been paid for South 
Karanpuras and more could be placed at a few annas 
below this price. Standards are a shade easier at 
Rs 598 and Burrakurs at Rs. 12-12. Burra-Dhemos 
after dropping back to Rs. 6-T2 found buyers again at 8 
annas over this limit and there has been a little specu- 
lative buying of some of the lowpriced shares, such as 
Jainty, Central. Satpukuria and Asansol and Singaran. 

Cotton . — After a long period of inactivity, cotton shares 
qmte came into their own at the end of last week and on 
Monday and Tuesday, and it is many a long day since one 
has seen such an active market in Dunbars as has been 
the case just recently On a little investment buying 
enquiry coming out, these shares were rushed up from 
Rs 190 to Rs. 230, though, as is only natural, profit- 
taking has since brought down the price sharply, the 
market dosing on Wednesday night at Rs 21/ The 
local mills are reported to be doing rather better, but this 
alone would hardly seem sufficient justification for forcing 
the price up 40 points inside of 48 hours A fair number 
of Kesorams have been taken off the market round Rs. 5*8 
and Rs. 3 8 was paid for New Victorias, the result of 
covering operations rather than any improvement in the 
intrinsic value of the shares. Bengal Nagpurs touched 
Rs* 33* but the buying enquiry seems to have been satis 
fied for the time being and within the last day or two the 
shares have been very difficult to place within 8 annas of this 
figure. 

Jutes —There is very little fresh to be said ; the 
market has kept fairly steady on the whole, though in 
several instances prices have been inclined to ease off, a 
not unexpected result after the recent sharp rise Champ- 
dames have been bought freely on London account and 
the price has improved to Rs 190 ; Bamagores have been 
dealt in round Rs. 320 and Anglo-Indians have been taken 
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at Rs 500 ; apart from unreported inter-Bazar deals, the 
feature of this secfion has been the very large proportion 
of small Jots dealt in. The speculative counters hare 
moved wjtbin very narrow limits ; Howrabs after touching 
Rs. 59 lost about 8 annas only, but recovered slightly 
towards the dose . Clives have hardly moved at all from 
the Rs. 43 mark or Nationals from round about Rs. 34-4. 
There has been a little buying of Presidencies and 
Waverleys, but altogether the turn over in this section has 
been disappointing. 

Tea. — There has been next to nothing doing and no 
one should look for any improvement m this section for 
some few weeks to come, until the prospects for 1929 are 
a little more definite than at present The Calcutta tea 
sales are practically over, the last sale taking place on' 
the iSth instant. So far as the share market is concerned. 
Eastern Cachars have been dealt in at Rs. 14-8 and 
Hasimaras are the turn easier at Rs. 43.12. Teloyans 
are wanted at Rs. 12-8 premium and Tezpores could pro- 
bably be placed at a shade under Rs. 12 were selling orders 
in the market. 

Miscellaneous — The on!}’ outstanding features in this 
section have been the improvement in Indian Iron and 
Steel to Rs. 17-12 at which pnee a large number of shares 
have been taken off the market, the rather a better en- 
quiry for Bum and Company (round about Rs. 3S0) and 
the increased attention paid to electric power supply com* 
pames. As regards the latter, Daccas are wanted at 
Rs. 19-4 with sellers asking eight annas over this figure ; 
Patna Electrics could be placed at Rs 16 ex rights, 
Benares have been taken in -fair numbers at Rs. i 2 - 4 > 
Agra Electrics at Rs. 115 and U, P. Electrics at Rs 133- 
Bengal Telephones are a shade better at Rs 13 w ’ l h 
buyers over at the rate. Associated Hotels of India have 
been placed without much difficulty at Rs 8-8, and 
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British India Corporations are a little better at Rs 4-5 
to the buyer Burma Corporations are easier and Burma 
Finance and Minings have been offering in fair numbers 
without attracting buyers. Quite good lines of British 
Ceylon Corporations have been taken at Rs. 8-8 ex divi- 
dend and Howrah Oils, which were saleable with difficulty 
at Rs 8 only a few weeks back, have improved to 
Rs. IO-I2 buyers Paper shares have been in good demand, 
as much as Rs 47 having been paid for Bengal Paper and 
Rs. 3*12 for Titaghur Paper Deferred Midnapore 
Zemindaries have been done at Rs. 126 ex dividend and 
Mutbrapore Zemindaries are wanted at Rs. 4 ; Shipping 
company shares are likewise m good demand and only 
the scarcity of scrip has prevented business Murree 
, Brewery were marked up to Rs.* 201 8 ex-dividend and 
buyers have been out for Carew and Company, and 
CharopaTan at much about last rates. 

Rubber Shares — This section has ruled quiet during 
the period under review and little business of interest has 
materialised Advices from the Straits indicate a quiet 
but steady market and though the recent buying activity 
has died down shares can still be placed at about quotation 
rates. In Calcutta, there continues to be a good inquiry 
for Kluangs at Rs 9-12 while Digwarrahs are on offer 
at Rs 20-4, Colinsburghs at §3.65, Jimahs at $1.80 and 
Jeram Kuantans at Sr. 48. Business has also been put 
through in Nyalas at 87.05 Deliveries during tbe week 
amounted to 1,668 tons and London stocks show an 
increase of 24 tons only to 25,413 tons The raw com- 
modity continues steady at 1 1 \d. 

Tin shares — This section continues dull and any appre- 
ciable change in prices would appear unlikely until the 
future trend of the metal market is more clearly indicated 
Block tin closed at .£224-0-0. 


The Commerce. 
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tiotum shares... ~.oim — A fair business was dons in Cotton Mill 
-shares ■ 

And within. .....figure . — And during the last one or two days of 

the week under review these shares eoald not be Bold even at 
Rs. 32-8*0. 

Ttzpores...... market . — The Tee pore Tea Company shares coold be 

sold at a little les3 than Rs 12, if the required supply were forth- 
coming. 

• Hate improved to Rs 10~12 buyers — Have risen to Rs 10-12 0, 
« rate which the buyers are prepared to pay. 

J At about quotation rates — At about the prices quoted laat week. 



CHAPTER VIII 

EXERCISES. 

(*> 

Bombay , Oct. /j>, /^<? 

Government Securities haze been a quiet and neglected 
market and prices show practically no change. Dull condi- 
tions are expected to continue so long as Government 
continues to issue Treasury Bills, and on any increase in the 
Bank Rate prices should be marked down. 

As a result of a week’s trading in the Cotton Mill 
section prices show no change on balance. It was generally 
expected that an upward movement would develop as soon 
as the strike was settled, but so far the market has not 
responded to the change vi the situation. 

As we anticipate an active and advancing market for 
Industrial shares we would not be surprised if the more 
speculative Colton Mill s Imres show an appreciation , during 
the -next two months , tn sympathy. 

The miscellaneous section has, as usual, monopolized atten- 
tion and there has again been a number of good features. 

Cements have been steady with Indians a jealine at 
Rs sgii 

The Byara Group has beat firm and is talked higher on 
rumours of fresh contracts which will take up the majority 
of energy available 

In an active market Tata Iron and Steel shares have 
again "been an outstanding feature Transactions in the 
Ordinary and Deferred shares have been on a very large 
scale, over io,ooo shares having changed hands on more 
than one day. 
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* Although bear covering and fresh speculative purchases 
have had a great deal to do with the rise this week, there 
ts little doubt that the market has been influenced by a con- 
‘ siderable amount of investment buying particularly from 
those m touch with the industry. 

The Pioneer. 

1. Rewrite in yoar own words the italicized phrases in the above 
maiket report 

2 Give reasons for the statement “ Dali conditions Bills ”, 

appearing m the first paragraph 

Madras, February l6, 1929. 

Business during the past week has been quiet, and 
although all secttons came in for a certain amount of enquiry, 
the turnover can only be reported as moderate. There 
appear to be very few ready buyets and sellers of shares tit 
the market, which rather points to a more speculative atmos- 
phere wherein operators are keeping thetr funds ready for 
anything attractive that crops up In spite of this several 
good Industrial investments remain offering The continued 
fracas m Bombay has extinguished any interest m shares 
in that quarter for the time being. Towards the close 
Rubbers came m for a strong demand and the market in 
these was again strong. 

Banks — Imperial Banks were difficult to negotiate with 
unsatisfied buyers of the fully patds at about Rs. 1,430 and 
Contributories at about Rs 352^ In spite of the fact that 
some expect a lower level of prices after Sir George 
Schuster's announcement in the Assembly on the 16th 

Mills — Coimbatores had further dealings at Rs lS 7 »» 
but otherwise there was nothing of note. Buckinghams 
were steady at Rs 180, and Coimbatore Malls moved up 
to Rs 80 bid. 

Rubbers . — Earlier in the week there was a certain 
amount of activity and Malankaras were heavily dealt in at 
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about Rs, 75i, but interest Jell off and there was very 
little doing. Later in the week, rates which had been 
remarkably firm, moved up again with a rise in Raw Rubber 
to nearly is In the absents of sellers of rupee rubbers , dollar 
scrips were active. 

Teas — ‘There has been quite a pronounced buying enquiry 
and the leading counters all show signs of hardening Sellers, 
as is usually the case in such circumstances, have almost 
completely withdrawn, but a fair business went through m 
the cheaper shares. 

Miscellaneous — Interest was fairly general in this sec* 
tion, particularly in Mining and Metal shares. Aluminiums ' 
have recovered a little and Indian Irons moved up quite 
appreciably to Rs. i84 but eased to Rs. 17J Amongst 
sterling serifs Indian Coppers had a relapse to jv Bengal 
Irons are weaker on less favourable reports 

The Commerce. 

1. Make a precis of the above extract and explain the italicised 
portions 

2 To 6bares of which companies do the following terras, occurring 
in the above passage, refer ’ — Rupee rnbbers, Dollar scrips and sterling 
8Cnp8 

(3) 

Singapore » May 8, 192Q, 
Rubbers — Speculative favorites have hardened on short 
covering, but there is practically no demand from the 
general public and India refuses to trade either way. 
Scudais are higher at $r 90, Malaka Pmdas at $1.65, Ulu 
Benuts at 48 cents, Mentakabs at 42 cents, United 
Malaccas at Sr 60, Pajams at Sr 90 and Bukit Jelo tongs at 
6$ cents , which improvement is due to the aforementioned 
short position in these shares. There is practically no business 
in good dividend payers like Parit Peraks, Kuala Sidims, 
Perak Rivers, Changkats or Ayer Panas, but Amalgamated 
Malays made $2 85, Nellmays 40 cents cum, Glenealys 
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$1.75, Balgowmes S3 and Lunas $1.80 The Jeram 
Kuantan report to hand discloses a net loss of $500 for the 
year 6 ended December last. A dividend of 10 per cent 
absorbing $28,000 is declared, which sum is paid from the 
dividend reserve account. The Company’s financial position 
is sound and some good forward contracts have been made 
for the current year at over 40 cents per lb. Last year’s 
average sale price was low at 30 cents per lb. These 
shares have buyers at Si 12^ cum 

Tins — Interest in this market continues to wane, sterling 
shares tn particular being quite neglected. Kuchais report 
1085 piculs for Aprtl and have buyers at Si 30, at which 
price they are surely attractive for the mine is undoubtedly 
rich Petalings have recovered to S 5 40 ex Malaya Con- 
solidated had dealings at 53 cents and Penawats at 80 
cents, hews is daily expected that this Company' s M 
dredge hat started The Johan output of 445 piculs, yield- 
ing the Company S2.325 net is satisfactory and makes the 
shares attractive at 28 cents. Talams are lower at $1.25- 
Sungei Ways are a bright feature at S3 05 Batu Caves 
touched §1 32 J but are now wanted at $r 37b. Sunget 
Luas are 1 « keen inquiry at 6 cents, premium.. 

Industrials — A fair tmestment demand continues for 
United Engineer at gi 2.75 and for Malacca Electrics at 
S209 Straits Traders have receded to S30.50 and Steam 
ships are still on offer at S3. 20 Alexandra Brickwork 
Preferences were placed at S2’i2 and the Ordinaries are 
still saleable at $2 65 Thornycrofts offer at $ 4-55 e * 
and Fraser and Neaves at $16 90. 

Conversion Loan can be taken at & 102.7 5 and all other 
issues at quotation. 

The Statesman. 

I. Give in simple words (he meanings of the words and phrases 10 
italics . 

2 What is the difference between ‘imestment demand ani 
‘ speculative demand ’ 



STOCK AND SHARE MARKETS 


1*29 


(4) 

Madras , March, 2 , lQ2g. 

During the past few weeks the share market has grown 
more and more active and a revival of trading conditions 
seems at hand Interest has been very general and most 
sections have tome in for a very fair enquiry , though rubber 
has somewhat dominated the market. 

Banks — Imperials have steadily declined and the Fully 
Paids at one time touched Rs. 1,400 but have recovered a 
little, and we loot, jor a hardening in price The numerous 
sellers of last week have withdrawn, and buyers are once 
more appearing Local bank shares have again been idle in 
the absence of reasonable sellers whilst Central Banks have 
steadied to a certain extent at about Rs. 22 cum dividend. 

Mills . — Buckinghams accounted fot a heavy turnover at 
about Rs tSo on the issue of another even stronger report 
showing that this company is in an exceptionally strong 
position Golaks have recommended rather a surprise final 
of 7S per cent making 10 per cent. The shares moved up 
quickly to above Rs. 130 without business. Bangalores 
met with business at Rs 160 cum dividend and Coim- 
batores remain weak at Rs. 155 Mills in Bombay have 
weakened very considerably , and the action of the Imperial 
and other Banks , in calling upon mills to reduce their commit- 
ments, has excited considerable discussion. 

Rubbers — The price has steadily improved from 
12 5/i6rf to 13 \\%d but went easier at the close to 12 7/8 d. 
Earlier in the week business was on a large scale, but 
sellers withdrew and did not appear until a further advance 
in prices, when business was again heavy. Dollar rubbers 
have advanced considerably. Ayer Hitaras, which opened 
at $3.15 closed at $3 50 and Sungei Tukangs moved from 
Si. 1 5 to $ 1 - 372 - Rupee rubbers were marked up without 
much heavy business being done, though Malankaras enjoyed 
a heavy turnover at Rs. Si and later at Rs. 82 1. 

M. R. — 9 
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Teas —these have rather suffered from, the activity m 
rubber. Business was on a moderate scale with prices 
a shade weaker, if anything. The tone of the Tea market is 
undoubtedly optimistic. 

•Coals. — Talchers were active and frequent dealings 
took place at about Rs 2j, though towards the close the 
shares were neglected The reduction tn railway freights 
which had a remarkable effect on coal shares in Calcutta, 
will undoubtedly help over the stile what has for years been 
a very lame industry South Karanpuras responded and 
jumped to Rs 8£ but Svngarems have excited little interest 
though at Rs 9 a few dealings occurred. The Railwajs 
are reported to be going to ask for tenders to the extent of 
2 £ million tons of coal, whilst State managed collieries are 
restricting their output by about 100,000 tons per annum, 
two vital bits of news which have strengthened an already 
strong market 

Miscellaneous — There was not much of note in this 
section. Tatas have fallen away to below Rs 70, the 
second preference being about Rs 80 , but these shares can be 
recommended as an excellent lock-up speculation. Indian 
Aluminiums have been fairly active at Rs. 42. Of Sterling 
shares, Underground Electric Railways were well supported 
at about 2 6d on expected improvement to 30J. before the 
end ol the year. 

The Commerce 

1 What are the causes, referred to above, which led to a rise in 
coal shares 5 

2 Explain the parts in italics 

3 Write short notes on Bear raid, Bear covering, Bear squeeze 

, (5) 

March , 

Reference was made in last week s report to the slump 
which took place in the price of all Government securities, 
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and this stamp continued until the close when there were 
signs of the bottom having been touched and the fall arrested ; 
m some cases buyers have had to pay rather above the 
lowest rates touched for their requirements A week ago 
3^ per cent, paper stood at Rs 718 The price actual ly 
dropped at one time to Rs 70 12, thojgh it was about 4 
annas better at the close. The 1945 55 loan on the 15th 
instant stood at Rs 102 12 During the earlier days of 
the week the price actually came back to Rs. 101-14, but 
business has since been done at Rs 102 4 and at the 
close there were buyers at the price The 1960 70* Joan 
has also shed a few annas , from Rs 8312 it actually 
came back to Rs 83-2, but only a small amount was dealt 
jn at this price, the quotation at the d 03 e being Rs 83 6 
The various 6 per cent, issues have continued to be in a 
fairly good demand and here prices have hardly moved 
at all A few lakhs of the 1934 4J per cent taxable issue 
have been dealt in ; at the present price of Rs. 95-8, the 
returp, after allowing for profit on redemption is 5.46 pei; 
cent, making this particular issue extraordinarily attractive 
at the current rate, but it is by no means easy to fitch up 
in the ordinary way. Most other securities have been 
difficult to deal in and the turnover has been nominal. 

But what is the reason for this serious drop in the 
price of all Government securities. Tne terms on which 
the New Loan will be issued in June or July is undoub 
tedly the main factor The Finance Member has indicated 
that Rs 18 crores of new money will be wanted and if 
this sum is to be forthcoming in India it is quite evident 
that Government will not secure their requirements at a 
rate represented by the prices ruling recently for all Govern 
ntent securities It would appear certain, therefore, that 
exceptionally attractive terms will have to be offered and 
this can have but one result, namely, the general lowering 
of Government security pnces all round The other reasons 
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jor the slump are subsidiary and follow as a natural corol' 
lary Certain banks in Bombay anticipating a lower 
level of prices, have for some it me fast been pitting fairly 
large blocks of their long-dated securities on the market , with 
the result that prices have fallen away sharply ; on the 
top of this the “ bears ” came tn and in the absence of any 
buying enquiry, they forced prices down to a lower level 
than we have seen for many a long day. However, tt 
rather looks as if no further fall is likely, though on the 
other hand any brisk recovery seems impiobable. Another 
reason for the drop is undoubtedly the expressed desire 
of the Government of India to see the level of Indian 
rupee securities more on a parity with those of Indian 
Sterltng issues m London , so long as the latter are obtain- 
able at prices 3 per cent and 4 per cent below Indian 
rupee securities, it is hardly a matter for surprise that 
investors are sending their money out of the country for 
•investment tn London, and this dram the Government 
of India are desirous of doing all in fheit power to stop 
Certain it is that the Government have made no effort to 
support the market recently, but have allowed it to find 
its own level. 

The Commeice 

I. "Rewrite id year own word* the portions in italics. 

2 Explain the causes which led to a slump in the price ot 
Government securities 

3 Show how the return of 5 46 per cent is arrived at in the 

paasage — “ a few lakhs 6 46 percent ” 

(6) 

London, August If, 1Q2Q- 

In the past I have often adxocated investment tn 
electricity shares. I now draw yourattention to the Midland 
Counties Electric Supply Company, Ltd , the profits of 
which, have grown from £44,224 to .£183,065, in the 
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last seven years In 1922 the company paid 5 per cent, 
on it then issued Ordinary capital of .£750,000, while 
m 1928 a distribution of 6^ per cent was made on 
,£2,000,000 of Ordinary shares The net profit for 1928 
amounted to £183,065 

The company's 5 per cent Debenture stock is redeemable 
at par in igho or at 105 on three months' notice A sinking 
fund operates by purchases under 105 or by drawings at 
10 5 The interest is payable on January t and July 1 
and ts covered tzveleve times by the 1928 promts. The 
present price of the stock is 97$, at which the yield is 
£5 2r 6 d per cent. 

My references to the Chartered Bank in the past have, 

I am certain, caused none of my readers any misgivings 
I revert to the subject again because, in mv opinion, an 
excellent opportunity now exists for purchasing the £5 
shares of the Bank. The price is £ 19 5-8, and the return, 
based on the dividend and bonus of 20^ per cent, tax free, 
paid for many years past, is £5 p per cent, net or £6 Qs 
per cent, gross 

Resides for the past nine years hove been remarkably 
consistent , particularly tn view of the many vicissitudes 
encountered in the East during that period 

Nothing has been added to the disclosed Reserve 
since 1924, the position evidently being considered quite 
strong enough The Reserve fund amounts to £4,000,000, 
against an authorised and unissued capital of £3,000,000 
It therefore seems only a question of lime before the share- 
holders receive a handsome bonus , as doubtless such an 
institution is not standing still, and it will be able to em- 
ploy profitably still further capital The last issue was m 
1920, when share holders were given the opportunity of 
subscribing for new shares at £2 10s premium. 

A Government slock to give 6 per cent yield, even 
though it be short dated, ought to be an attractive enough 
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investment for anyone. Sooth African 6 per cent. 1930 40 
stock is on offer m the market now a 101 7 8. 

Interest on this stock is payable on May 1 and 
November 1, and alhutng ]or acciued the net puce is 
practically par , so that the flat and redemption yield *s 6 
percent. The first date for redemption is Noiember 1, 
1930, and in view of the high nominal Tate of interest the 
stock will doubtless be repaid then 

The Pioneer 

1 Explain the words and phrases id italics 

2 Which 'f the securities tnnnerated in the alive extract is in 
youc opinion the leU ’ Give reasons 

3 Illustrate the difference between flat yield and redemption yield 

1 7) 

You produce a list of ten selected vnestments and you 
ask us to express an opinion upon their investment valve. 
We do so with pleasure and -with alacrity The ordinary 
shares of Indian Iron and Steel Company are good for a 
rise tn about eighteen months' time , but there is no immediate 
advantage to be derived from an immediate purchase 
Central Cachar tea shares would probably appreciate in an 
active market , but where is the active market? There is 
no demand whatsoever for Dehra Dun tea shares and the 
last quoted prtce is too high Eastern Cachar teas would by 
no means be a bad buy at current rales. The company pro- 
duces a well known brand of tea and is doing well. Under 
the managing agency of Octavius Steel and Company the 
garden is in good hands The Marine Coal Company, in 
the agency of Messrs. Jardine Skinner and Company, is 
doing fairly well but the productive capacity of the colliery 
is too small for great achievements The Mmta Coal 
Company, one of the Yule group , is a speculative proposition 
of dubious prospects , but the shares are cheap to those who 
don't mind holding a baby of uncertain attributes. The 
shares of the Smgarem Colliery, a Deccan undertaking, ate 
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not dealt with on the Cahuita Stock Exchange. It ts a 
steady but small dividend payer, and as the shares stand 
slightly below par they are perhaps attracts e Messrs. 
Huson, Tod & Company, Stock and Share Brokers of 
Madras, would be pleased to advise you as regards a share 
purchase The shares of the Hast Indian Coal Company 
are fully priced at today’s rate, and it must not be oi erlooked 
that the dividend reaches shareholders less British income tax. 
Steel Products, Limited, is a speculative adventure British 
India Corporation shares are pleasant things to handle at 
present paces m view of the improving conditions now 
prevailing in the cotton te\tile trade 

The Commerce. 

1. Rewrite in yoar own words the italicised phrases 

2. Pot the above information in tabular form 

3. Assaying yourself to be a stock and share broker, write a letter 
to a cheat offering your advice on five securities named by him ** 

(8 > 

Optimism with regard to the future is the main reason 
for the sensational upward movements which have taken 
place on the New York, London and Continental Stock 
Exchanges during recent months Despite repeated warnings 
from the financial press that share tallies in certatn instances 
discount the most sanguine prospects years ahead , prices conti- 
nue to rise The most notable example is that of Mond 
Nickel Ordinary shares Having risen from 151 m 1921 
and 35^ in 1923 to £8 in December last, mainly on values 
placed on a mining proposition owned by the company 
w hich has still to be developed, the warning was given 
from all quarters that the best had been more than discounted 
In spite of this a week ago the shares touched £13-5-0, a 
pnee unthought of even a 3 ear ago. 

Such optimism has not so far spread to India but it is 
only a question of time before it does Owing to a certain 
lack of confidence in joint stock enterprise in this country 
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which is to be regretted, and which may more (truly be 
described as a lack of confidence in the managing agency 
system, no fresh money is forthcoming for new enterprises, 
and the investor is not prepared to pay more for a share than 
immediate prospects and past results justify While the 
price of existing securities is governed by this sentiment, 
no capita! will be forthcoming for fresh ventures but the 
time must come when local share markets will discount a 
progressive future years ahead and then, and then only, will 
the morning paper set forth daily the prospectus of some 
company formed to provide India with a long felt want or 
to bridge the hiatus between supply and demand of some 
well-known commodity 


Meanwhile the development of the country is entrusted 
to government. Government is given the country’s savings 
at 5 per cent, and spends them on irrigation, railways, etc., 
so much ts this so that within a few years the government 
will be without unproductive debt It can then be likened 
to a huge commercial corporation with no share capital but 
with a debenture debt repayable at varying dates and to 
be finally repaid by 1970 at the latest The position will 
then be that government, as directors, will operate thdse 
mammoth undertakings for the benefit of the populace, the 
shareholders, but reduced taxation will take the place of 
dividends 

Despite the present apathetic state of share markets we 
are optimistic of the future and advise no one to* go a bear 
of India 

The Commerce. 


1 Make a precis of this passage and explain the words and 
phrases in italics 

2 Hon do 70a account for the lack of confidence 10 joint * tock 
enterprise 10- India v 

3 In what respect, according to the above passage, do the Indian 
share markets differ from the stock exchanges of New York, London 

the Continent 7 
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( 9 ) % 

The shareholders of the Premier Oil Company of India 
have, we presume, long since given up all hopes of deriving 
any advantage whatsoever ftont their investments tn this ill- 
fated concern It was one of the wild-cat schemes of the 
Boulton Brothers, and any possibility of success that it 
might have possessed in its initial form was stultified by 
the method this firm of London financiers usually employed 
by which one company borrowed from another, or by which 
one company invested in the shares of another so that when 
the slump came the feeble fabric, all the component parts 
relying upon each other for a stability not one of them 
possessed, came crashing to the ground But although the 
shareholders have, as we suggest, long ceased to entertain 
any hope of recompense, the report now issued by the 
Directors gives one the idea at the first glance that the posi 
tion is one of increasing hopefulness The first page of the 
report ts redolent with glowing items of an anticipatory 
nature , more than three lakhs and a half gained by the 
sale of the Company’s investments in the British Ceylon 
Corporation ; the profitable sale of the company's land at 
Sijbena , the gratifying disposal of two jute mil) Sites on 
the river Hooghly , the less gratifying sale of the company’s 
oil machinery at Oyaria, and so forth But on the second 
page of the report the shareholders fccetve their quietus , — 
they are to receive no return upon the capital they have 
invested ! 

The Commerce 

1 Explain the italicised portions of this passage. 

2 In wbat ways does the position of the Company appear to be 

satisfactory 9 ' 

3. Assume you have before yon the Directors Report and the 
published accounts of a Cotton Mill Company Write a . note reviewing 
the company s position 



COMMODITY MARKETS 

CHAPTER IX. 

INTRODUCTION 

The development of modem commerce with its huge 
turnover enabled the sellers to bring their goods to a place 
of sale, where demand and supply meet and where prices 
are determined. Further the buyers could not take 
immediate delivery of the whole quantity bought, because 
their requirements were spread over a long period and 
therefore delivery had also to extend over the same period 
To ( avoid these difficulties, at the important trade centres 
goods began to be sold more and more on the basis of 
samples, patterns or grades Trade usages and customs 
were established for dealing in different classes of goods 
and regular meetings took place between the parties 
(interested World markets developed m the case of commo 
Idities of special importance, and these kept m close touch 
'with one another and dominated the regulation of prices. 

. A commodity market may be defined as a permanent 
and organised place where those engaged m commerce 
meet for the purpose of negotiating business in any 
commodity which may be a natural product or a manu 
facture article such as jute, jute manufactures, cotton, 
cotton piece goods, wheat, oilseeds, rubber, tea, oil', sugar, 
hides and skins, etc , etc The term 1 Produce Exchange ’ 
,on the other hand, is confined to a market for raw produce 
I only The principal commodity markets in India are : — 
Jute market in Calcutta ; Cotton markets of Bombay and 
Karachi ; Wheat markets of Karachi and Lyallpur ; Cotton 
Piece-goods markets m Calcutta, Bombay, Cawnpore, Delhi 
and Amritsar , Hides markets m Madras and Cawnpore ; 
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Sugar markets m Calcutta, Karachi, and Cawnpbre ; 1 
Oilseeds markets of Cavmpore, Delhi and Madras ; Bullion 
markets of Bombay and Calcutta ; Tea market in Calcutta ; 
Rice markets in Calcutta and Rangoon. < 

Only commodities which are capable of being graded 
or otherwise accurately described and being sold in large 
quantities are suited for sale m an organised market The 
essential characteristics of a modem market are . — (i) A 
large number of competing buyers and sellers ; (2) A 
large quantity of commodities ; (3) The organisation bj' 
which all persons interested in a particular commodity can 
quickly communicate with one another; (4) The collection 
and frequent publication of statistical and other information 
regarding the present and the probable future supply of 
commodities , (5) There is no need for the actual buyers 
and sellers to transact business in person, but they may 
hat e it done through brokers and the great majority of 
ti ansactions take place in this way ; and ( 6 ) The supply 
and demand for certain goods over large areas extending 
even to foreign countries may be concentrated 

Conduct of Business . — Every transaction ou a commodity 
market must clearly define the nature of the business, vis. 
a description of the goods sold (their kind or quality, 
quantity and some times them source of ongm) ; where and 
when they are to be delivered ; and the method of payment. 
The kind or quality of goods is usually indicated by means 
of samples or patterns, description or trade marks, type or 
standard or analysis With regard to delivery there are 
various distinctions between the transactions and these are 
of great importance If the goods are to be delivered 
forthwith, the transaction is said to be for prompt or spot 
Where the goods are not to be delivered until a later date, 
it is referred 'to as a forward or future business. The 
future deliveries, in point of the length of time after which 
they are to b*e made, are usually referred to in market 
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reports as ready, near or early, distant, or far distant. The 
future time for delivery is also indicated by calendar 
months, eg. March-Apnl delivery, October delivery and sp 
on The spot and forward transactions amongst Indian 
business men are known in vernacular as (i) ffazri and (n) 
Bhadon, Phagun , Jetk , etc., the future deliveiy being 
expressed by our Samvat months. Another term used in 
connection with future deliveries is to arrive, which means 
that the goods are to be delivered on the safe arrival of the 
ship by which they are coming from a foreign country, and 
it is obvioug that this term applies only to imported goods. 
In Certain commodity markets, eg. jute and bullion, there 
are fixed settlement dates for the completion of all forward 
business transacted during the previous period ; in others 
the bujers and sellers themselves fix the time of future 
deliveries • 

Market Reports . — These appear daily in the leading 
English and vernacular newspapers of the country. Some 
of the technical terms and abbreviations representing 
various kinds and grades of commodities, which are usually 
met with in commodity market reports are given below. 

Jute —This is an important product of India, This 
commodity is dealt with either as loose jute or in the form 
of pucca bales. A pucca bale weighs 480 lbs. The varieties 
of loose jute are: R., LR,H J.R., S R., Jat, Hard, 
European Packing, European Rejections, etc. ; and the 
quality of puc< a bales is indicated as Firsts, Lightnings, 
Hearts, etc 

Jute Fabrics , — -India occupies an important place as a 
jute manufacturing country. The jute manufactures consist 
of Hessian^ (fine goods) and Heavv poods (coarse materials)* 
The different articles included in the term hessians are 9 
porters, xi porters, cotton packs, Australian barns, wheat 
bags, etc ; while heavy goods comprise sacks, Cubans, B 
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twills, heavy cees, A twills, Liverpools, cornsacks, wool- 
packs, D. W, nitrates, D. W, Flours, etc. 
t Cotton . — The mam varieties of cotto n are Bengal , B roach, 

jOomras, Dharwar, Panjab. Sindh, Kadt Viram, Dhollera, 
tKalagm, Cutch, Surat, Rajpipla, Navsari, Southerns. These 
pre then graded as F G.M.G , Super fine, Fine, Fully good 
land good 

Puce Goods —The different articles of cloth included in 
the term piece goods are dhoties, greys (shirtings, jacconets, 
drills, etc.), bleached cloths, printed and dyed styles 
(chocolate ]ean, chintz, saris, etc ), woollens or cold weather 
styles (rugs, blankets, shawls) whites (mulls, nainsooks 
and shirtings), artificial silk fabrics, fancies, etc 
( Shellac - The various qualities are : — H in a Diamond, 
j VSO, I in a Diamond, B in an Octagon, Elephant mark, 
GREG tn a Circle, FR in an Octagon, ASO, MCG, APCAR, 
i Superfine, St I, TN, 1TN, IG, etc 



CHAPTER X. 

' TjERMS AND PHRASES. 

Note —The terma ball, bear, ball Iiqaidatitm, ball campaign, bear 
raid, bear squeeze, bear covering, options (call, pat aDd doable) bare 
already been explained in Chapter VI 

Trade Demand. — Demand of those who are actually 
engaged tn trade and who want certain goods for their trade 


requirements ^ 

Speculative Demand.— Demand coming from those who 
have no intention of taking delivery, but who purchase 
simply with the object of selling at a profit before the 
delivery date It must be noted that speculative buying 
' or selling always takes place for future dehvfery 
jTeft Option - Another name for call option, 
iMandt Optton — The same as put option 
fTejt Mandi Option Equivalent of Double Option 
i Futures - This term applies to transactions for the 
purchase of goods for delivery at some date in the future 
at a pace settled at the time the contract of sale is made 
The operations of bulls and bears would be impossible with 
out futures Genuine business men also can make a good 
use of the system of futures, for example a manufacturer 
may find it expedient to make contract now for the future 
supplies of his raw material and may thus be enabled to 
deyote all his attention solely to the manufacturing side of 
^his ybtismess 

■^jAf Hedge Contracts. — Hedging means purchasing or selling 
'-certain goods for the purpose of protecting oneself against 


loss caused by future fluctuations in prices For instance 
suppose a flour mill has entered into a contract now for the 
delivery of a given quantity of atta six months afterwards 
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at a stated price If the mill does not purchase the neces- 
sary wheat at the present time and if the price of wheat 
rises near the time of the deliver}' of atta, a loss is certain 
on this transaction- Therefore instead of buying ready 
wheat now and thus locking the capital for six months, the 
mill may buy wheat now for delivery in six months’ time. 
Such a purchase is called a hedge contract, because in this 
way the mill has protected itself against loss due to 
fluctuations m the future prices of wheat Hedging differs 
from other forms of speculation in that its object is not to 
make^rofit, but to insure against loss. 
vl Straddle — This is a specula tion on th r differences in 
prices ok lutures deliverable at diffe rent periods For 

for March- ApnT delfJery'at' R.S io-S*o per maund and sells 
the same quantity deliverable in April-May at Rs. io no 
The prices may rise or fall as a whole, but he will gain if 
the difference between the two prices becomes less than 
3 annas , but if it becomes more he would lose. On the 
other hand if he had bought April-May at Rs to ir-o and 
said March April at Rs zo 8 o, he would have gained m 
the event of the difference between the two prices increas- 
ing and lost m the event of its decreasing 

Apart from a few sales by second hands at reduced rates 
there is no business to report (Jute fabrics) . 

Second hands —-Persona who had previously parcbased goods from 
tbe mills 

The " fnverbank " has been declared against the February- 
March engagements. ( Freigh t) . 

The steamship “ Inverbank ” baa been pat at the disposal of those 
to whom freights for Febraary-March shipment had been sold 

The offerings comprised a wider selection than at last 
week’s sale, though a large number of rubbishy parcels were 
in prtnt. (Tea). 
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Offerings . — -Teas offered for gale 

Rubbishy. .....prmt — Inferior leas were included m the lial 

Heavy goods — the lame duck of the market — showed 
con tmued .weakness throughout the session. Even at the 
lowest levels there is practically no inquiry from consumers, 
and the market seems to be bottomless , and the further the 
rates say the more acute becomes the anxiety of the possibility 
of speculative failures 

'Beaty goods — Coarse jute fabries or gunnies 
The tame duel, of the market — Something easily hunted; that is, 
the goods whose prices fell considerably. 

The market.... ..bottomless — It seems as if the prices would go down 

farther 

The further .. ...failures — The more the prices fall the greotei is the 
anxiety that speculator will not be able to fulfil their obligations 

Pucca bales have reacted about Rs. 2-8 o from the top 
under selling pressure vntlt no demand in evidence to arrest 
the decline 1 \ 

Pucca bales — A pucca bale weighs 480 Sib 

TVi th .. decline — There was no demand which coaid prevent the 
fall in price 

4 Rates are quoting a few annas higher for all positions , 
though shippers have only bought to a limited extent for 
the near deliveries 

All positions — Ml deliveries (ready and forward) 

j air trade has been passing in Cape qualities up to 
June , and there has been_JenewedJnterest i n sacks for the 
season from Australia. (Jute heavy" goods)*; ~~ ” 

A fair .passing — Moderate business is being done 

Cape qualities — A kind of gunnies 
Up to June. — For delivery np to Jane 
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* it, that there ts also a number of short sales 

JtVJEZZZZ"* p— v ‘ k,es 13 pr0 ‘ 

baH r...l S ”Si- A. U~ ™"' d £ “ 

“3=SS SSCSSi’ifS 

firev of rumour and counter-rumour. 

P y ‘ r> affected by rumours of all aorta 

n e en rumour — tseen anecieu u } 

similar tmprovement in olhtr marie s 

m r tM -I. to b« followed by * n» ■» «» P™» ° £ °‘ h " 

has been a firmer tonS in the piece goods market, 
t,„ ti'^rik, ctan,e~*Zr^'l replacement bis, nos 


, , (iirm" to the insertion of the strike clause 

But .,tned by importers there haa been liKTe bns.nMs 

In the agreement tobe a gnedby^^ofa strike the marmfactnrers in 

in piece goods ^*®mclasion 0 f , strl ke clause in the agreement of 
Lancashire maist °Dthe m goods purchased to replenish stock 

sale Replacement business means goo»= F 

All markets with the exception of what has recently 
A tK « c tar Turn ”, tea -have been under the infill ■ 
and business in Calcutta has 

been almost at a standstill 

Star Turn — Something sprei.llj promising 

-D>« been dn« Holiday fal»( “UP'”" 

of business 

With Australian wheat prices temporarily a shade 
'a Jr rare Mining off on the chance of tins reacting 
“Si i, rates. Little fresh business in the latter has 
beeline dunng the week, but Mills have been busy on 

■ previous engagements. 

M.kT— IO 
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'SBuyei 4 tates — Bayers are waiting in the hope that the prices 

of flour, etc will also fall 

The cotton that will soon commence to move will come 
upon a market absolutely without a “ short " interest. 

That .. «. mate — That will shortly come on the market for sate. 

Without a “ thort ” interest — 'Without speculators who hare to 
deliver id the Dear future 

There was a sudden rush to buy and nervous shorts were 
compelled to cotet 

Nenous ...eater — Weak bears who had to deliver id the near 
future were forced to begin purchasing The term “ short ” stands for 
a speculator who b*s to give delivery afier a short time. 

On a “ bottomless ” market foreign consumers naturally, 
though not wisely, held aloof and pursued their usual policy 
of waiting for ike bottom, instead of buying down the market 
v/ ^ / Bottomless market — A market to which (he prices are continually 

WaiMfg for the bottom — Waiting for the lowest possible price 
\JPdymg dou.n the market —Buying at the falling prices. 

On Tuesday the market opened firm but developed an 
easier tendency later, with the result that some part of the 
advance has been lost, but prices are still higher on the week 
by 3/ 8a. per lb for spot and April! June 

Some . ..lost — Some of the nse id price has been lost 

But . . .April/June — But (lie prices for spot and ApriJ-Jone 
deliveries are still higher at the eDd of the week by 3 /8d per lb than 
what they were at tbe beginning. 

Spot lots are finding buyers for local and country 
requirements 

Spot lots ~ Goods available for immediate delivery 

In sympathy with decline in America the Bombay 
market also registered a similar decline in prices, but the 
general sentiment appears to be bulhshly inclined rather than 
to the bear side Consequently some lo ng interest appears 
to have been built up in the market. 
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xS^Tht general side — The geoersl fee]; og is that prices will use 

and not fall 

Long interest — Sales effected for distant delivery 

Bulls were disappointed and they liquidated their hold- 
ings in spite of unfavourable weather and other bullish 
factors. (Cotton) 

Bulls were disappointed —Bulls became hopeless owing to falling 
prices 

The market closed on an easier tone with buyers looking 
on 

-yon an easier tone — With a tendency to lower prices 
/Looking on — Waiting 

Demand is good and this factor added to a report that 
Java bookings for the month of April to India are poor has 
steadied the market 
~/fa\a bookings — Sales of Java sugar. 

Dealers have with difficulty taken up the greater part 
of their April commitments, but are finding difficulty in 
disposing of these at a profit. 
s April commitments — Purchases made for April delivery. 

Practically no business has neen done in options and 
quotations are purely nominal at I 1/8 d for the “ Put ” 
or " Call ” of July/ September and i 3/8rf for the “ Put ” 
or “ Call ” of October/ December The double option 
might be done at a shade less than double the money. 

In options — For the explanation of 1 options ' refer to Chapter VI. 

There is undoubtedly a speculative account in existence 
both in England and America, but we believe that the 
people who are now putting money into rubber are in the 
mam of a class which can afford to hold on and will not be 
shaken out by any temporary setback in pnce. 
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nA,cA — WL.ch ice able to wait. 

” ®“t CaDDot he compelled to begin ,,„, ng . 

•“*— * 

cIo« T4 ” ™ ri “ T1 »’ P™e rae a little bat Cell again at the 

are barely maintained and ’"“'5 ^ 

the first sign of idling pressure Cy t0 "'“ kcn at 

nave caused a little uneasiness in the minds of dealers. 

Light whites Bleached cottoD piece-goods 
Spot talues —Prices foT ready delivery. j. 
The cotton market has once more, after a 
passed into the hands of speculators to the »rene j f ^ 1 
of genuine trading. ’ the S reat detriment 

After a long spell —After a Jong t, we. 

The money market is also tight with the result that 
holders of stocks ar, keen on liquidating tf um> „ d ” t t «S 
buyers on a dull market are offering reduced prices 
A re ...them —Are eager to sell them 
The sellers were somewhat reserved at the close 
At the close the prices had a tendency to rise 

Of d T S= *° tbe cr °P b y >h= recent inclemency 

of the weather has told on the market and prices hare 
advanced Sellers now quote for ready lots Rs 5-14 to 
RS |n" 12 f’ cr / - md ' packed in gunnies, according to 
quality. Nothing of any importance is doing for export. 

-'B. md . — Bazar maand of 82/£ Iba 
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A notable feature of the week in the gold market was 
the unloading by the bull operators o( their holdings (or 
May settlement, which resulted in the premium ot one 
anna per tola for this delivery over June being reversed 
to one anna per tola discount 
\^Jpf(foading — Sales v 

Sales on smait spurts and purchases on recessions are 
adyisSble 

v Smart spurtt —Sharp rises in prices 
.Recession* — Fails m prices 


The policy of selling on good rallies and purchases on 
■dips for short profits seems still to be advisable. 

.Rallies — Advances in puces 

Dept — Falls in prices. 

Oomra and Bengal December-January contracts have 
improved by Rs. 3-8 and Rs 2-4 respectively over last 
week, due to straddle covering by shorts. 


Dae to .. . shorts —Owing to coveriog_pnrcha8es made by bear* 
who have to deliver after s short time 



CHAPTER XI 
SPECIMEN REPORTS 
i. Jute. 

Calcutta , March 6 , IQig 

Loose Jute — Since our last report has ruled dull and 
inactive. Quotations, however, are nominally unchang- 
ed but the closing tendency is easier Up-country markets 
are unchanged. Quotations are as under . — 

European Sellers (Jat) — R ‘s Rs. 14 ; L. R 's Rs. 13 ; 
H J R.’s Rs 12 Native Sellers ^Jat). —R ’s Rs. 13-12 ; 
L. R.'s Rs 12 is ; H J. R’s Rs 11 12. District Jute at 
annas 4 less March shipment 

Jlte Fabrics . 

Heavy Goods — At the beginning of the week values 
were easy, and resellers made sales at lower rates up to 
September Prices unproved after due date, and Mills 
have made fair sales of Bs and C's for deliveries July* 
December to speculators. 

Except for a fair enquiry from Eastern Markets for 
near C’s there has been little to report for export The 
market closed steady. 

Hessians . — Prices inclined easier at the beginning of 
the week, but recovered on a speculative buying after 
due date In the absence of consuming support resellers 
appeared for Apnl-September and prices again eased 
but have hardened at the close on news of a fire on a 
steamer carrying hessians to North America. Mills have 
made small sales for deliveries April to December, but 
generally local speculators and consuming markets are 
showing very little interest- The market closed steady. 
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Sales are reported as follows, its : — 

Hessian Cloth — '* A. B.” Group makes unless other- 
wise specified : — 40 ms oz. 9 by 9 at Rs t 5~ r 3 to 

Rs. t6 4 basis Ready ; 3 6 ins 8 oz 40 ms 9 by ro at 
Rs 16-2 to Rs. 16-4 basis Mar ; 40 ms. S oz 9 by iQ at 
Rs l6~i to Rs 16-9 Ready and Mar., Rs. 16-2 to Rs 16-9 
Apl -June, Rs. 15-12 to Rs 16 2 July Sept , Rs. 1 5 4 to 
Rs 15-8 Oct. Dec ,371ns. 10 oz 40 ms. 11 by 12 at 
Rs 21 basis Mar ; 40 ins 10 02 11 by 12 at Rs. 20 12 
to Rs 2t-i basis Read), Rs 21-12 to Rs. 21-2 basis 
Mar ; 40 ms. 10J oz 11 by 12 at Rs. 20 10 to Rs 21-1 
Read) and Mar, Rs 2010 to Rs 21 Apl.- June and 
July Sept. Rs. 198 to Rs 20 to Rs. 1914 Oct -Dec., 
Rs i9toRs. 198 Jan Mar ; 36 ms 12 oz 40 ins. 11 by 
12 atlls. 23 basis Mar 

Hessian Bags. — Cotton Packs 85 by 45 3 lbs 9 by 
10 at Rs. 97 May July and July Wheat Bags 36 by 
22 12 oz. n by 12 at Rs 23-8 Apl to Rs 24 Mar. 

The Commerce 

Prices improved after due date — There was a rise in prices after 
the monthly settlement which took place at the end of February 

In the absence of consuming support — For want of demand from 
foreign countries, which import jate and jote fabrics from India 

2. Jute 

Calcutta , September 2 5, 1928. 

Bazzar imports and exports ) esterday were 28,000 and 
31,000 mds , respectively, reducing the estimated stocks 
to 5,60,000 mds as compared with 7,66,000 mds at the 
corresponding period last year and prices paid were 
Rs. 8 to Rs. II-I2 against Rs. S to Rs. 13-8. 

Loose Jute. — The market is quiet for medium and 
low qualities with sellers showing more disposition for 
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market has come Yesterday there was a good deal more 
business transacted m jute yarns, especially in cops and 
spools, buyers of which paid prices which they have done 
their utmost to break for some days. Jute cloth has so far 
shown little improvement as regards actual business, but 
buyers cannot now hold off much longer. Prices are cer- 
tainly very reasonable compared with the cost of the raw 
material 

The new jute crop reports have been unsatisfactory 
during the past week, flooding being reported in many 
districts This would account for the hesitation displayed 
by sellers to offer the fibre for sale and also the advance of 
20s to 25 s per ton in some qualities Speculation m the 
jute trade appears to have received a check, and the trade 
seems to be more dependent on the legitimate demand 
from consumers, and this is especially noticeable m the 
London market 

Dundee raw jute — The absence of offers for the greater 
part of the week resulted in a very quiet market. Sellers 
have shown extreme reserve, and though there was rather 
more offeung yesterday, prices were sharply advanced. 
Bids have been sent out to Calcutta, but these have practi- 
cally all been ignored, though the rates offered were consi- 
dered to be fairly reasonable Sales have been extremely 
few, and confined mostly to spot parcels, holders of which 
are inclined to wait for suffer prices The offers yesterday 
included short groups of First Marks at £3$ 5 s to £34, 
and Lightnings were from £3 1 ior. to £32 for good 
marks, August-September. Triangle Jadodia Lightning, 
guaranteed equal to Double Triangle DS, was quoted at 
^3t-iOr , and Tnangle Btrla L at £32 js. 6 d, while 
Birla Hearts were raised to £29 17s. 6d , July August 
shipment Daisee assortment was irregular at .£30 2 s. 6 d 
for Ranglal to £30 10s for five actuals, and ^£30 for full 
L J.A group, September-October and October-Noveraber. 
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Motilal Tessa was offered at £$i lys 6d. for z's and ^31 
ys. 6d for 3V. but as high as .£33 was wanted by some 
seJlers for assortment, same shipments The spot sales 
included: — Good DS Dai see-4 at .£30; DaiseeX3 at 
.3C28 1 os ; and Tossa-4 at ^29 ios. 

London raw jute. —A very uneventful week has resulted. 
Business throughout has proved of very limited dimensions, 
and there appears to be little to go upon at present belters 
have maintained a very reserved attitude and prices have 
been inclined to appreciate Meantime demand for roami* 
factured goods continues small and this teflects on the rant 
product 

Jute yarns — After passing through a very quiet week, 
jute yarns experienced more demand yesterday, and alto 
gether the tone of the market was brighter Spmoers 
refused all offers of business at less than is. id for 
common 8 lb cops and 3J 2d for 8 lb. spools, and these 
rates were fairly freely paid yesterday. The market has 
been badly depressed by some firms who have been anxious 
to buy, and they have made the most of the very lowest 
rates that spinners in need of business might have been 
willing to accept Twist was mentioned at 5 \d. possible 
for 3 ply 8 lb , but there are no sellers at Jess than 5 3-16 -/ , 
while the very lowest for 24 lb sacking weft is 3 \d , less 
has not been possible, and even 3frf is firmly quoted by 
some spinners Rove cannot be obtained m fair ordinary 
quality at less than jCl 7 for 200 lb , or £2 7 for 48 lb. 
Buyers have tried to break these rates without success. 
Fine yams are steady, and carpet yams have improved in 
business done. 

Jute cloth — While a slightly better feeling may be infused 
into the jute cloth market by the advance in Taw jute and 
gunnies, it cannot be said that any improvement has so far 
taken place m trade. Buyers have still taken only sufficient 
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to meet their immediate requirements, but manufacturers 
have appeared to be more determined not to reduce their 
prices further, and they have rather stopped more machi* 
nery or otherwise curtailed their production The lowest 
price for io| oz 40 in. is 4 3-161/ m the 40 in and wide 
widths, and for 8 oz. 3g d has been accepted for packed 
goods Medium widths are still slightly higher Linoleum 
hessians are meeting with little or no business, and 
consumers must be allowing their stocks to run to a low 
level The linoleum trade, however, is very dull all over 
Heavy goods are being purchased only in occasional 
lots 

Calcutta goods — A sharp rise in prices took place last 
week-end. With Calcutta being on holiday during the first 
two days of the week there was little news, and prices 
named were very irregular, but there was little doubt that 
the position had become stronger. A slight lapse took 
place in the middle of the week, but firm conditions pre- 
vailed again at the close in Cacutta, though speculative 
sellers here have been again inclined to discount the 
Calcutta terms, which were yesterday 32s 3 d. for 10 oz 
40 in. and 24* ild for 8 oz , June; 3U. 9 d, and 24 s 9 d 
respectively, July -Sept ember ; 3 Or and 23J 9 d. for October- 
December ; and 29.1 3 d and 23r, 3 d for January-March. 
Heavy goods have been distinctly better all round 

German jute trade . — The jute trade has changed but 
little. Orders have been placed to some extent, but insuffi- 
cient to take up production. Generally the market has 
been featureless, but on several days there has been a 
slightly better feeling Buying continues of a band-to 
mouth character, and forward delivery is still of little or no 
interest Some coarser yams have been bought, but for 
weaving yams there has been little demand on account of 
the fact that most nulls in Germany are engaged in both 
spinning and weaving. The scarcity of orders for jute 
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estimate and the market continuously improved until 
Tuesday, when the highest rates of Rs. 341-8 and Rs. 354 
for old and new Broach were touched. On Wednesday 
and Thursday however the market again sagged in. the 
absence of any support from America and besides this the 
local strike situation had also taken a very ugly turn 
There were constant reports about riots and salyagraha 
for wages, which temporarily suspended any bullish activity 
and the week closed with Broach July August and new 
Broach at Rs 335 and Rs 347 S respectively. The net 
•change over last week is a loss of Rs 38 and Rs. 4-8 in 
the values of these contracts. To-day the market has 
improved somewhat and this improvement is expected to 
be sustained for some time 

Export demand is moderate but spot rates are firm. 
While Fully Good Broach has advanced Rs 5 over last 
week, Oomra Fine and Behgals Fully Good have risen by 
Rs 6 and 11 respectively II seems as if investors m ready 
cotton will soon have an opportunity to relish p/ofits. 

Local stocks stand at 1 2,67,000 bales at the week-end 
The Statesman 

Bulls .....factors — With puces likely to fall, the bulla became 
hopeless and began to sell their holdings, although bad weather and other 
causes suggested that prices would rise. 

'j Although .. status quo — Although the old crop prices remained 
unchanged 

J Bearish overseas advices — News from America that prices were 
likely to fall 

It seems... ..profts.~ Bay era of ready cotton will soon be able to 
sell it at a profit, that is, the price is about to rise shortly 

5, Cotton 

~~ Bombay , July I9> I9 2 9~ 

The roam factors affecting cotton prices during the 
week under review were : issuance of the official mill con- 
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sumption report, quick changes recorded by the weather- 
cock and barometer changing the crop outlook, optimistic 
strike news from Lancashire, increasing weevil activity 
and fears about scarcity of contracts engendered fay the 
complete monopoly over New York stocks exercised by 
some important spot houses 

As expected last week, the official mill consumption 
report for June was bearish and showed 570,000 bales as 
against 668,000 bales consumed during the previous month 
and 5 to, 000 bales during June 1928. Added to this there 
were reports about favourable weather and the crop outlook 
was claimed to ha ve improved. The net result of these 
two factors was professional selling and liquidation by 
' disappointed bulls. 

• The market recorded the lowest levels on Monday, 
when October values declined below 18 cents. From 
Tuesday however weather and crop outlook underwent 
sudden changes There were reports of heavy boll weevil 
activity, drought irr Texas and unwanted rains in the 
Eastern belt A better tone prevailed also m Liverpool 
on account of Government intervention in the Lancashire 
wages dispute. 

In short, the market having been already oversold, 
shorts were caught napping with the above news They 
came in post haste to cover their commitments. The 
result was that January values improved by 38 points on 
Tuesday and again by 59 points on the following day. New 
York October improved by full one cent within two days 
Those shorts who had fears about their commitments in the 
early months transferred their sales to distant months and 
therefore the March and May 1930 positions did not 
improve to the extent to which the earlier months did.^ 

New York stocks now aggregating about 160,000 bales 
are entirely monopolized by one or two powerful spot 
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houses in New York and this factor alone is expected to 
bring about a spectacular change during or at about the end 
of next week, making shorts unusually uneasy. 

Cochran's forecast predicting boll weevil depredation 
with effect from July 15 has proved too correct to be missed. 
The Government weekly report, though generally favour- 
able ioT growth oi plants, has not failed to mention the 
weevil menace. This menace is scheduled to exist for five 
weeks more unless of course favourable weather comes in 
to counteract it Even though the market may rise with 
increasing weevil reports on Tuesdays and Wednesdays, 
discretion seems to be the better part of valour and hence 
profit-taking with the view to replace funds in cotton at 
every fresh setback is advised. 

Bombay position . — The local market recorded the lowest' 
levels of Rs 311 and Rs 325 for Broach July and New 
Apnl-May respectively on Tuesday last The reasons for 
this decline were bearish overseas advices, bearish American 
mill consumption, favourable monsoon conditions all over 
India and a bad turn taken by the local strike. The 
market had become oversold 

From V\ ednesday however the market improved with 
weevil news from America and the week closed yesterday 
with Broach July August and April May at Rs. 326 8 and 
Rs. 340- 1 2 respectively, which marks a net rise of Rs 78 
and Rs io 4 respectively over last week, Oomras Old and 
New have advanced from between Rs. 12 to Rs 13; 
Bengals New by nearly Rs 13 and Spot Oomra Fines and 
Broach Fully Goods by Rs. 6 to Rs. 7 The market being 
heavtly oversold prices may improve still further if there 
should be more weevil activity in America. 

Export demand is faiT and stocks are decreasing each 
week, but in view of the rapid advance recorded during 
the last two days it is advisable to take profits at present 
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levels and again buy cotton at any fresh setback. Operators 
should closely watch the situation as the opportunity is fast 
approaching for the selling of hedges against New Crop. 

The Statesman. 

Spot houses — Concerns which deal in ready cotton. 

Professional selling . — Sales made by bears 

The market .further . — The price may rise because covering pur- 
chases have to be made. 


6 . Piece Goods 

Bombay , August 23, 1 929. 

We have still to report a \ cry discouraging market. 
Apart from the question of any wholesale demand, there 
is hardly any retail inquiry of note visible What retail 
inquiry there is, is hardly helping. As for ruling rates 
here, they are more or less steady. They are low enough, 
lower than the requirements from Manchestei for most 
of the styles Any further downward tendency will 
make the already bad situation still worse 

Goods of defaulting tndentors may have been largely 
liquidated, but certainly at prices which have left 
heavy losses to those concerned, and these resales have 
certainly affected bonafide merchants We hear there is 
Still fairly heavy stock with firms — speculative purchases 
— which are being disposed of at heavier losses to the 
holders, and so anxious are the buyers to sell that they 
do so at small profits for themselves. Bleached cloths. 
Colour and White Fancies, Prints, Dhoties, all these styles 
have been speculated upon and are to be liquidated at 
best obtainable prices, and these prices must be poor by 
cur dealers. If we add to this unfortunate factor the 
M.R. — 11 
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very adverse factor of foreign goods so disastrously making 
inroads on our market, the sum total must result in slack 
demand, in expectation of lower prices, and consequently 
poor hopes of fresh trade of any note. Stocks of British 
goods however are small, and at any time demand so long 
absent may, as it has in past, change the situation. Day 
follows night, and surely some brighter lining may soon 
be visible amongst the dark chasing clouds . 

The strike on the other side has ended as expected, 
thanks both to reasoned Labour and Capital. Where 
you honestly believe your cause to be in the right, let 
Arbitration mend matters. 

Not so with Labour here. The leaders of Labour 
dare not starve the game. Fresh and stronger picketting 
and sly intimidation wherever possible must empty the 
coffers of the poor workmen. Do the leaders ever starve 
as do their flock ? God save us from such friends. 
The result of the inquiry will shortly be out. We 
anxiously await not only the decisions but whether these 
suggestions will be carried out or shelved The Industry 
is doing its best to carry on, but let the Clarion call be 
not only “ Reorganize Labour ", but “Reorganise Labour, 
Capital and the whole organisation ” The mills do need 
sounder basis to work upon. 

If we look at the stocks on 31-7-29. the total packages 
are about 79,000 of which 34,000 are sold but not delivered 
and 45,000 packages unsold. The situation as compared 
with last month is that the total has increased by some 
2,000 packages, but the unsold stock has decreased by 
about 4,000 packages. The sold but undelivered stock is 
higher by 6,000 packages However the demand during 
the month is better, as also the Mills output has been 
Increasing. 
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We quote bazar rates as follows ^ ^ p 

No aooo“FarfGr^SW«ings per pie ce 9 * ° 

-O 18 l ’ = &reyTSoconeffTefpIece ,740 

4epperell” Grey Drills per piece ••• >7 4 

Japanese “ Elephant G rey Dnll^ per ^ ^ Q 

White Nainsooks per piece ... J ! 0 

.. ,4 ” White Mulls per piece - ™ 

.. 6000 " White Mulls per piece - 8 \* „ 

4* oc ” \fJh Its Mulls per piece__ 3 

wEnrshirting. P « ^ ^ o 

,;_|3^^ 4 oooa''’3ite_iiuffi>g^" Jx 4 0 

C-“oto White Shirtings per piece ' ... *4 | ° 

Chocolate Jean Prints per yard 

The Times of India . 

- Defiling mdentor* - Porcha^ra of piece-goods, who failed to take 

d..!,r.-Th« rii«» » K» " *“ “ 5 ”“ ** 

*** ° f l,,a ” 

g ome demand will arise and lead to better pncea 

" lhc „„U on iU othnr „d, -The tito » Uncto. -dk. _ 

^ m ,„, upon- — -The colton »”■ ”“ 4 K ‘“»"S h 

tion. 

7 . Piece-Goods. 

Calcutta, February 20, IQ2Q. 

. t, oi,w feeUnw prevails in our market, but demand 
A. healthy “o^nv appreciable extent. No settle* 
me’nt has yet been arrived at in the dispute between the 
bazar parMs in the matter of credit facilities and discounts, 
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referred to in these columns previously, and business in 
Dhooties particularly is severely curtailed. Prices in the 
bazar rule steady and as stocks in certain standard qualities 
of Dhooties are very low, an appreciable rise in price has 
taken place in these cloths Miscellaneous sorts are in fair 
request And business m moderate lots is reported The 
Daccaputty dealers who have with-held purchases as a result 
of the above difference are reported to be holding fairly 
large orders for cloth for the various consuming centres of 
Bengal, and it is anticipated that as soon as they commence 
buying values will move upwards. As the buying season 
is far advanced an early reconciliation between the two 
parties is imperative. Negotiations are in progress and a 
settlement is expected at any moment In Dhooties for- 
ward sales up to March shipment in retail lets are men- 
tioned, and as shippers are no longer able to give this 
delivery fresh orders are at a standstill. Enquiry, too, for 
replacement business has dwindled down considerably, and 
it is some time now that any forward sale of magnitude in 
the “ Bread and Butter " styles has been out in the bazar. 
In cold weather styles business continues to be done in rugs, 
shawls and plain woollens for next July-August shipment, 
but the quantities placed are unsatisfactory Bradford 
styles are also attracting attention, but so far no important 
transaction is recorded in the bazar Demand for the 
Indian made cloth is normal with prices showing no change 
No fresh sales are recorded in the bazar. The recent 
noting in Bombay had a depressing effect but conditions 
are normal again. 

Dhooties .— Demand is expected to broaden as soon as 
the Daccaputty dealers commence buying. Values rule 
firm and are expected to appreciate shortly. 

Whites [MtiUs, Nainsooks and Shirtings) .—A better 
Jeeling exists in this section as a result of upcountry 
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demand. Forward business is difficult to arrange on 
account of high replacement costs. 

Greys — Trade in this style is still unsatisfactory. 
Demand is gradually falling off and Home doth is being 
replaced by Japanese and Indian manufactures. 

A Manchester report, while lamenting the diminished 
turnover, states that the tone of the cloth market is quite 
healthy, prices remaining steady, and manufacturers main- 
taining their attitude of firmness Dhootie business for 
Calcutta has been on a stnctly limited scale More could 
have been done had manufacturers been able to give the 
required delivery, but merchants abroad offering no further 
ahead than March, manufacturers were unable to meet 
them except in isolated cases Bombay has purchased 
fair quantities of bleaching and printing cloths, and also 
done a fair business in fancies. Demand for light fabrics 
for India generally has been of less extent, though some 
moderate quantities of jacconets, mulls and other styles has 
been done for Bombay, Karachi and upcountry. China 
has shown less activity, though there is still a fair under- 
current of inquiry. The last of the auctions to be held at 
Shanghai until after the Chinese New Year on February IO 
again showed satisfactory' results On the whole, quite a 
useful business has gone through for Shanghai and Hong- 
kong ; further offers for whites, greys and fancies are under 
consideration. There is a more general improvement in the 
demand for artificial silk fabrics. A good enquiry' is being 
received from India, but many of the offers are poor. 

Tfu Commerce. 

^ Daccaputty dealert — Clo£b merchants carrying on business in 
Daccaputty, a street in Calcutta. 

^ In retail lot s — In small quantities. 

^The 1 Bread and Batter ' ttyles. — Those piece-goods id which it is 
more profitable to deal. 
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- C old tceaiher tiyU».—~ Woollen piece-goods, sncb sb mgs, blanket j. 
ahawls, etc. 

Bradford styles. — Woollens. 

8- Piece-goods. 

The condition of the pieeegoods market during the past 
week has certainly changed and in some styles there has 
been a slight improvement 

Relatively, little fresh forward business has been 
completed due to a firmer attitude adopted by shippers, 
and this while interfering with placements has had the 
effect of maintaining rates ruling herd, and m some instances 
bazaar prices have actually been raised This is, however, 
not to say that the position generally can yet be termed as 
satisfactory, and in many quarters the feeling still exists 
that values must come down. In this connexion, however, 
home reports are a trifle more bullish and any sign of boll 
weevil in the crop or other adverse factor would imme- 
diately be reflected in an increase in the price of the raw 
material. 

In the opinion of one authority on the subject the 
American market is at present extremely sensitive, and 
apart from the above-mentioned points he adds that an 
increased off-take by consumers would warrant a revulsion 
of feeling and a higher price level might be reached almost 
any time overnight. 

While the Near East markets have been disappointing 
and demand from China has not come up to expectations, 
there has been a fresh outbreak of the anti-Japanese boycott 
in the latter country which, if continued, will mean a better 
demand for English and Continental goods at the auctions. 



COMMODITY MABKET3 


167 


At the same time reports from Lancashire speak of a 
marked revival in the Home trade which is helping manu* 
lacturers to some extent. This last-named feature does 
not, however, have any direct bearing on styles which are 
essentially Indian, such as dhooties, mulls, nainsooks etc,, 
except inasmuch as there is more demand for raw cotton 
and yarn. 

Stocks of dhooties are heavy but prices during the 
week have been maintained, and some slight improvement 
is looked for in the near future despite the fact that, 
nowadays, in addition to the European and Indian importer 
we have the dealer-importer to consider in our reckonings, 
who, as a rule, is a weak holder and as such is a distinct 
thorn in the flesh of those who confine themselves strictly 
to importing and selling to dealers. The bulk of the stocks 
are held by Indian importers, and it is not without interest 
to note from Mr. A. C. Lakhani’s circular for April the 
big increase in the imports of dhooties— not only for that 
month but also for the first four months of the year— and 
the proportion on account of foreign and Indian importers, 
respectively. 



Foreign 

Importers 

Indian 

Importers 

Total 

April 1929 

.. 8,191 

9,265 

15,456 

April 1928 

... 8,515 

6,703 

13,218 

Jan.- April 1929 

— 19,960 

33,477 

53,437 

Jan--Apni;i928 

~ 21,151 

22,724 

43,875 


From the foregoing it will be seen that while foreign 
importers have actually brought in a slightly less quantity 
this year, Indian importers have increased their figures 
very considerably. The imports of grey shirtings have 
this year been approximately double of what they were in 
1928— the packages for the four months totalling 22,607 
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and rx, 971 of which 13,220 and 5,852, respectively, were 
on account of Indian importers. 

In the white section —with the exception of a sale of 
standard shirtings by a leading house for May-June-July — 
no business of note has been concluded. Other importers 
are offering their equivalent Marks at approximately the 
same rates for July-August-September but up to the pre- 
sent are without buyers. There is some demand for mulls 
in evidence and in consequence rates are steady. Inquiry 
for nainsooks is, however, lacking and bazaar rates indicate 
an easier tendency. Manufacturers’ requirements are very 
irregular and concessions are obtainable by those who can 
find makers with idle looms. 

Printed sames are moving off satisfactorily and some 
sales are reported for August September shipments by 
offices who had bought on own account. 

Dealers interested in fancies are finding buyers — 
though it is doubtful whether rates realized are remunera- 
tive — except in a few instances such as white Beatrice 
twills, white ground and chocolate prints. The heavy 
stocks cf Japanese printed twills and fancy styles generally, 
and the lower rates ruling for these varieties, have undoub- 
tedly had their effect on Manchester, Bradford and Conti- 
nental fancies. 

Yams are a dull market Some little business has been 
completed in 60 '40s Turkey Red, 54/4OS and 44/4°* 
coloured, but no great weight has been entered As Manchester 
is remarkably firm and buyers are disinterested and only 
prepared to operate at comparatively low levels. 

Offtake id the Punjab, which had shown some improve- 
ment after the grain had been harvested at the end of last 
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owing to the “Red ” leaflets which have been received by 
some of the dealers. These intimidating tactics are undoub- 
tedly upsetting to the market Stocks are mainly heavy, 
although some reduction has recently been seen in White 
styles which had become a trifle unwieldy. Rates generally 
are, however , not yet up to replacement levels , and there is no 
marked desire on the part of dealers to operate. 

Shippers —Shipping agents in England Piece goods are asaaliy 
imported though shipping agents in England, who procare them from 
manufacturers. 

While .. ..placements — While restricting the number of orders 
placed 

Dealer-importer — A piece-goods merchant who imports direct and 
not through an import agent in India. 

Equnalent marks — Other goods of the same quality. 

Offices . account —Shippers who had first pntchased on their 
own accoant, arid who therefore did not act as agents. 

But no - ..entered — Bat no business of any magnitude has been 
done. 

Rates levels — The prices raling in the bazar are stiii lower 

than those at which frcah goods Cod be imported. 

9 Sugar. 

The preliminary signs of improvement manifested last 
week have this week given place to a very definite rise in 
rates in all markets and a very marked buoyancy of feeling 
compared with the deathly depression that for so long over- 
shadowed all markets 

The first more definite turn for the better was given by 
the action of the Trust in referring to Headquarters in 
Holland an offer for further quantities at 12 Guilders. 
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-a »o™c^X t ™r„rcr at io^;; c 6 at 

iS -Singly firm with ”**« 


exception of fhis^our mark« ‘° ‘ k " with the 

events. Bomhav io 6 j which more suo has lagged on 

tons during the* na^TTl *° hav . e brou & ht some 40,000 
which has been diin ,^' V , c ! a ^ s while the Karachi market 
astic business has ^ A Wb, * e a sma ^ J and unenthusi- 

figures are avails hit > dVanCCd a PP reciabl y and, though no 
there will not have 'been SUpp ° sed that the larger operators 
done dunng^thetweekhi^th^ na PP* n S Total busmess 
about 1 2,000 tons 7 n all and ^ marke , t can be P ut downat 
current given below. ' d 1 fateS ower than those now 


Last week. 


Ready 
July Sept. 
Oct.-Dec. 
Jan 'March 


Rs a. p. Ba. a. p. 
9 1 9 9 3 6 

903 8 15 3 

910 8 15 9 

9 2 0 9 1 6 


precediJig er week P and Thp ? ’ compared with those for the 
were : d the Responding week last year 


(in cwt.) Last week. 1928. 
... 72,439 60,318 45,793 
— 23,888 34,328 6,504 

... 40,942 57,511 61,416 


From Calcutta by all routes 
From Bombay by rail 
From Karachi by rail 
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In spite of arrivals from Java to all ports stocks are 
again down all round, 

(In bags 10 bags«=l ton). 

Last week. 1928. 
1,94,917 2,23,454 91,077 
76,DDD 1,03 ,OdO 1,500 

87,900 1,12,000 42,000 
30,000 35,000 4,000 

19,240 15,240 35,720 

4,08,057 4,88,694 1,73,897 

In Europe the general improvement has been maintained 
largely on the strength of the meeting convened at Brussels 
of the chief producers to discuss questions of individual 
export quotas and to prevent dumping The failure of last 
year's conference need scarcely be recalled Java's strong 
position financially and from the pomt of view of the then 
dominant crop, enabled her to stand out and wreck all 
hopes based on whatever decision the heterogenous conven- 
tion might have come to This tune it is reported that 
Java is to be “ invited to co-operate.” 

B. R. B. quotations c & f . Bombay are now 1 2s 3 d. 
and Continental Granulated X2*., as against quotations of 
12*. and nr 6 d. last week. 

The Cuba market seems to have taken the turn most 
enthusiastically to heart and the prices for sugar option 
have moved up in a most sensational way The Cuban 
Pool still holds 250,000 tons unsold but is determined to 
hold firmly encouraged, no doubt, by the President’s speech 
in favour of crop restrictions, 

, The Statesman. 

"Vrtuf. — The Java Sugar Trust. 

.411 mart els netrs. — This bullish news quickly led to a rise in 

prices in all markets 


Calcutta 

Bombay 

Karachi 

Madras 

R&DgOOt! 
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Which event/ — Which peculiarly remains unaffected. More too 

means in its peculiar way 

Will not..... .napping. — Will not have been surprised or taken un- 
awares. 

/ Individual export quota/ — -The quantities which each producer could 
export to other countries. 

‘J Dumping —Selling a commodity in a foreign country at a price 
lower than that which is realised in the country in which it is produced. 

io. Sugar 

Messrs. Bird and Co., Cawnpore, in their sugar 
bulletin for the week ended April r3, state : — 

At importing centres prices for Java white declined at 
the beginning of the week to strengthen at the close. 
Prices were : — 

Calcutta, Ready, Ra 9 6 6 to Rs 9 8 0 ; April, Ra. 9-9-6 ; Maf 
Ra 9-11-0 

Bombay, Ready, Ra 9 8 0; April, Ba 9-11-0 ; May, Ra 9-12-0 

Jamnagar, Ready, Rs D-7 0 , April, Bs 9-8-0 ; May Rs. 9 9-6. 

* Karachi, Beady, Rs 9-116; May, Rs 9-12-0. 

Calcutta . — Prices again declined, reaching Rs. 9 6-6, 
but at the close of the week a revival took place ana 
the market gamed in strength. Reasons for the fall in 
price were given last week, but fortunately although 
overlapping of Java shipments Jed to large stocks, demand 
and daily offtake has been good The new Bengali year 
began during the week accompanied by celebrations and 
feasting, which has encouraged demand and the daily 
turnover in Calcutta is reported to be 15,000 bags. 

Bombay. — In sympathy with other main Indian ports 
the market remained inactive. There is little demand and 
importers of Java sugar appear to be adopting an atti* ( 
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tude of “'vaitandsee,” hopmg that water t 1 h^advent 

of the new crop they w .11 be able 

prices. , 

week about annas 3 it ste *f l tlsfaC tory and dealers still 
was good. Turnover was satista O . D0 bags 

fear a shortage. Present s sucrarSt atl d with daily 
including both white an it “does n ot seem that 

clearances averaging, 2,500 bags 
stocks will last long. 

Karachi- Unlike to sell 

chiefly doe to holders of stocks S strengtb remained 

unless they obtain high P nc “- tbe ■■ s. s Docaolo 

in spite of the arrival of two 000 bag8 „[ B R. B. 

ami “ s.s Romoli ' bearing ■ , 5 excellent and 

Beet. The quality of * s beet sog 
this fetches abetter price than Java. 

Delhi and the ‘^J^SSleK have had 

dealers doing a hand-to mouth t sales Bade bj , 

to take up their March portion ^ ^ ^ ^ Darket and 
Indian factories This has felt botb as regards 

consequently inconvenience ba ant8 are endevounng 

finance and storage Most m kEts Further north 

to resell these parcels to outsid dealers are g ra- 

there is little to report, thou n P ^ prlce ,. wlU shortly 

dually coming to the : con 1 week news of this 

advance and consequently l^rnap 
market will be more interesting. 

rpoorted last week remains 
Cn»»#o«.-The : situation 'J P are arriving 
unchanged. Parcels af Man! t0 resell these stocks 
in the market, and m tbe Java parity. Demand 

■ are being offered at pn 
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Ssrirx As ■*** 

absence. quality is conspicuous by its 

reduction In freights fronTl-iv^f antl ^'P ated a substantial 
crop. FortunS Indla f "“« season’s 
reported that shinning ^ ° . n su gar trade it is now 
competing with freight “Panies, who were previously 

T co ™ t0 a “ 

that if anything an increase f C0I ? fid ® nti y be expected 
occur than a reduction tv freight 1S raore IlkeI y to 
items of news so far receivld!* “ ° nC ° f the few °P t,mistic 

The Pioneer, 

Herd 'r“° fSI " rik -S.*.r ordered to del, my i, 

**• Bullion. 

Calcutta, February 20, 1929 
84-1 1 \d. Th^Lmrfl^M 80 ^/ 316 rema ‘ ned stationary at 

485 14 ^to 485 733 Se °f k . Cr ° S! 

unchanged at 15 ,i 3 , 2 v o r'?" 61 excha ”S E remained 
to the amount of ijl o«> 17 ‘ 3 ’ ' 929 ' “ de " 

allotted in full 7 „ ^50,000 at Ij - &/. were received and 
wm be offerrf'Vur^;^" - «•"*-- * m,Ii,on 
the same conditions Tfm h ^ ednesda y. Februaiy 20, on 
8 per cent Th* 1 , e , ban k rate has been improved at 

>tR.“„lr'ff ”**“ temained unchanged 
21-9 for 2nd s-M-tf. f d ^’ 2W0 for tst settlement and 
off take ts reported ahn. , eSpectlvel y- The daily average 
15.000 tolas from p u Ut 4,000 tolas from Calcutta and 
40 000 tolas in r 1 0mba y-7 he stocks are estimated about 
shS ' ? and 1 lakb tolas in Bombay The 

.£75,000. aS °^ ows : — from London to India, 
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Sihrr. The London ^ ^ 

25 I 3‘ l6 t0 259 and -Proved to 25I for both spot and 
spectively but a gam P , d a t 2 l\ The local 

forward The Shangto 58-12 and 58-14 to 

•a™ "?*“ “' S d ts M bln^in linproved to Rs. 58-14, 
58 - 9 . SSS-6 £ Ready, rot and and settlements 
58-12 and 58-14 f ' 0 ff.take is reported about 

respectively ^he toly averag ^ ^ Bombay . The 

7 o bats from Calcutta an 3 to Calcutta, 4 , 9 °° 

stocks are estimated about ^1,4^ .The 

sbipment^are^M^ follows 1 Silver from London to India, 
^12,500 The Commerce. 

KM -lo It. bullion m..k.t >" 

forward business done. 

12. Bullion. 

Bombay, May 17 , 1 929. 
m-t ij n-.rlipt was inactive during the week and the 
riclof ready was almost stationary at Rs. 21-6 3 per tola, 
pnce of ready , t nds at a bout 13.000 tolas and 

Tb e daily ave^e oSdak^mnd Snalrlt. tolas. 

S°efd S yTover=tnr wero again dealt in at Rs W* .he 
quotation for June .9 delivery being the same. 

In London the quotation for gold, after declining to S 4 r. 

’STalyVond Rs =.-60 for May 24 settlement and Rs. 
2I -y-3 and Rs 21-6-9 for June 24 settlement. 

The incoming mail is expected to bring £3°.°°° g° M - 
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India is about £8o,ooq. The total imports during the 
week amounted to Rs. 15,11,257 in bar and coin. This 
week's shipment from London js expected to be .£25,000. 

Stiver — Prices in the silver market tended downward 
this week and lapsed about a couple of annas every day. 
Sales on American account and weak advices from Shanghai 
were the responsible factors. Ready declined persistently 
from Rs. 57-11 to Rs. 57-2 per too tolas The daily off-- 
take has declined to the average of 130 bars, while stocks 
on hand are estimated at about 2,200 bars. However, 
there is a fairly large shipment en route from abroad for 
this market. 

In Shanghai the rate for T T on London declined from 
2 s 5 f*j</ to 2 s 5 j \d The highest and lowest rate 1 ? in London 
were 25frf and 25-^5^ for ready as well as forward. In our 
market the highest and lowest rates were Ra 57-11 and 
Rs 57-2 for ready, Rs. 57-12 and Rs. 57-3 for May settle- 
ment and Rs 57 1 1 and Rs. 57-2 for June 27 settlement 

There is no silver arriving by the incoming mail 
Exclusive of the present week's shipment the toal visible 
supply from London to India is about £230,000. The 
total imports during the week amounted to i,ior bars and 
Rs 20,837 Jn coin This week’s shipment from London 
is expected to be £80,000 to China with option to Bombay. 

The Statesman- 


13. Rubber 

Messrs Symington and Sinclair in their weekly rubber 
market report, dated London, February 14, state : 

Since our last Report the Rubber Market has de- 
veloped fresh activity and prices have moved upwards. 
There n as a slight set-back on Thursday owing to the 
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rise of I per cent, in the Bank of England rate, but the 

setback was of short duration, and by Thursday evening 
the Market had started a recovery. 

At the time of writing prices show an advance of 
q/i6 d per lb. for Spot, April/June and July/September 
and \d. per lb. for October/December compared with 
those quoted here last week 

There has been some trade buying this week English 
manufacturers have been in the market to a certain extent 
and some Continental manufacturers have also bought 
thou ah we believe that Hamburg dealers have resold 
some robber to London The principal demand has come 
from America where apparently American dealers and spe- 
culators are looking for a favourable report of the Januay 
consumption when, the Questionnaire figures are publish- 
ed These are expected to be out at any moment now. 

As having some bearing on the American situation we 
ouote the following from the “ Automotive Industries ", 
dated Philadelphia, February 2, and just received 

With new car sales reported from 5 to 12 per cent. 
Wher in lanuary than for the same period a year ago, 
dealers throughout the country are optimistic over the 
nrospects for a brisk spring season In some sections, 
it is reported that unfavourable weather conditions 
have caused buyers to defer purchases, and this makes 
the future outlook even more favourable. 

Car production of member companies of the National 
Automobile Chamber of Commerce for January with the 

fast four days estimated will total 267,900 This figure, 

which does not include the Ford Motor Co., sets new 
lanuary record, exceeding January 1928, by i S per cent., 
and December 1928. *>? 12 P= r cent ' 

New models introduced during the automobile show 
season have created wide interest and many dealers 
M. R.— 12 
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anticipate difficulty in obtaining stocks to fill demands 
when the selling season gets fully under way. 

Speculative Instinct ■ — As regards the effect of dear 
money in America and here we have heard opinion ex 
pressed that the Federal Reserve Banks’ efforts to check 
speculation in stocks and shares on Wall Street may have 
the effect of driving speculators into commodity specula- 
tion. Up to recent times the speculative instinct would 
have found its outlet mainly in Cotton, Gram, Hogs, 
Sugar and Coffee We believe that Rubber must now 
be added to the list. This is going to make any calculation 
of the effect of statistics on price much more difficult. 
Signs are not wanting that Rubber may become some- 
what of a speculative counter on this side also, that is m 
England and the Continent There is a certain amount 
of money always about for speculation, and if Stock 
Exchange speculation is discouraged by dear money the 
result may easily be to drive some of that money into 
commodities Rubber is an article which at its present 
price rather appeals to the speculator. Even talk of 
further rise in the Bank rate has had no effect in checking 
the advance here this week 

The Pioneer. 

14 Shellac. 

Calcutta, February 20 , IQ2Q- 
Paces of shellac have advanced considerably since our 
last report was issued, although at the close they are 
slightly below the highest points touched A good business 
was done during the advance in all qualities of Shellac, 
Buttonlac and Seedlacfor both ready and February March 
delivery There has however been a marked absence of 
sellers for the April-May (new crop) position owing to 
adverse reports of the next Bysaky crop, which, according 
to the Indian Lac Association's preliminary report, is esti- 
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mated to be about 50 pec cent of normal. Prices are 
qacted as follows : — 12 per cent, TN, Rs. 75 to Rs 85 to 
Rs. 83 done for ready to March delivery ; ITN, Rs. 82 to 
Rs, 90 to Rs. 88 done for ready delivery ; TN, Rs. 85 to 
Rs. 93 to Rs 91 done for ready to March delivery ; 
Standard I, Rs. 87 to Rs 95 to Rs 92 done for ready 
delivery ; Fines and Superfines, Rs 93 to Rs 105 done 
for ready delivery according to quality ; Bysaky Seedlac, 
Rs. 74 to Rs 81 to Rs, 78 done fat ready to March 
delivery ; Kireelac, Rs. 27 to Rs 31 done for ready to 
March delivery 

Shipments and amvaU during the whole of January 
last were about 37,770 packages and 2,420 tons as com- 
pared with about 31,200 packages and 1,950 tons in January 
last year, while during February current up to the 10th 
they are about 11,500 packages and 670 tons against about 
8,900 packages and 250 tons during the same period last 
year 

The Commerce. 

15. Oil Seeds. 

Linseed — Supplies continue limited. The market keeps 
quiet but steady with prices fluctuating on a small range. 
Operations 111 ready lots are being made at Rs 7-1 2 per 
B md., packed in gunnies for 5 per cent refraction small 
gram linseed and two annas more for bold. Mills J buying 
during the interval has been limited. 

Rape and Mustard Seed . — Trade for export has been 
limited since our last, but prices fully maintained as supplies 
continue small To meet immediate local demand sales 
have been passing in ready lots at Rs 9-12 to Rs 10-12 
for yellow, Rs. 8 6 to Rs 8-10 for brown and Rs 8 6 to 
Rs, 8-14 for rye, per B. md , packed in bags 

Castor Seed — Meagre supplies and light stocks have 
caused the market to remain steady although the amount of 
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business passing has been on a limited scale. Rates quoted 
for Bengal and up-country sorts are Rs. 6-12 to Rs. 7 per 
B. md., packed in bags. Little is doing in the way of 
export. 

The Commerce . 


16 . Oils. 

Castor Oil. — The week under review has been a quiet 
one with little business on the record as far as export busi- 
ness is concerned. There is no change in prices to report 
as production is small The asking rates continue to be 
Rs. iS for No. r Fine pale medicinal quality, Rs. x6-8 for 
good seconds and Rs. 15-12 for Australian thirds, per 
B. md.. loose for near and early delivery. 

Rape and Mustard Otl — Demand for export has been 
slack throughout the interval but there is little chwge m 
prices to report owing to limited production. Local sales 
in ready lots are being transacted at ^s 18 to Rs 24 per 
B. md , loose, according to quality for Mill-made oils. 
Lower grades are more or less mixed with linseed oil. 

Cocoanut Oil —Export trade is small and sellers find it 
difficult to interest buyers, A steady feeling continues as 
production is small and arrivals of Cochin are irregular. 
Sales to meet immediate local and country requirements 
are making at Rs. 23 to Rs. 24 per B. md., loose according 
to grades 

Groundnut Oil — The off-take has been of only limited 
dimensions but the general level of values show no change 
as local production is curtailed and arrivals of Madras are 
limited. Prices continue to stand at Rs 20 to Rs. 22 per 
B. md , loose, according to quality. Madras white is 
realising the top rate. 


The Commerce. 
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17. Tea. 

London , September IQ, IQ 2 Q. 

Apart from the improvement at the Mincing Lane sales , 
there is very little to record in regard to the tea position 
this week The market for tea shares continues quiet and 
transactions are limited in number. 

Although offerings of Indian tea were larger this week, 
the tone at Monday’s auction, when 33.993 packages were 
brought forward, was more favourable to sellers Demand 
was good for practically all grades and useful common kinds 
were inquired for at firm to better prices. Plain medium 
teas showed some irregularity, but there was keen competi- 
tion for qualities above the ordinary. 

On Wednesday when the balance of 30,089 packages 
came to auction, demand was again strong especially for 
clean common kinds and tippy teas Low medium grades 
were irregular, owing mainly to variations m quality 

Ceylon supplies comprised 20,947 packages which were 
offered on Tuesday. Demand here was keen and leaf teas 
were wanted for export Common and medium kinds were 
firm and in many cases rather dearer and finest invoices 
brought higher rates. 

The Java demand was quieter and as the sale progressed 
prices eased off and at the close showed an irregular decline 
of about Id per lb , except for the few stand out parcels. 
The freight rate from Java to Europe has, it is understood, 
been reduced to the extent of about 20 per cent. 

The London Tea Brokers’ Association’s average prices 
for this week's sales, with the usual comparisons, are as 
follows : — 
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N. India 
S. India 
Ceylon 


Corresponding 
This week. Last week sales 1928 
e da d. a d 
1 4 29 1 4.85 1 5 69 

1 0.42 1 0 28 1 2.20 

1 6 04 1 5 51 1 7.80 

10.22 10 71 10.02 


The Northern India district averages are : Assam, if. 
6.561* against if. 8 i at the corresponding sales last 
year; Darjeeling 2s. o66d against 2s. 2(nd ; Dooars, if 
i $2d against if. 21 6d.; Cachar and Sylhet, 10951*. 
against 11*031*. 

I The Statesman . 

J Mmcing Lane sales . — Auctions held in Mincing Lane, a place where 
foreign produce is sold. 

18 Coffee 

Mangalore, August 24, 19 2 9- 
The futures continue to be most uncertain The inquiry 
emanating at present from the major Western markets 
is said to be most discouraging in respect of both the 
new and the old crop. A noticeable depression consequent- 
ly prevails and no forward contracts are materialising as 
far as Mysore coffee is concerned. As far as sales duly con- 
firmed go, some 70 tons of Coorg plantation coffee have 
so far been sold by the planters No forward contract 
for ex-bags delivery seems to have been dosed as yet ; 
the transaction mentioned in the last report has not yet 
been confirmed Standing whole crop cherry is said to 
be demanded at Rs. 360 per candy by inland buyers, but 
no contract seems to have been so far closed. The 
brokere of Mysore crop are not for the present prepared 
to part with the standing coffee at Rs 70, and the offers 
from the foreign markets are not liberal enough to pay 
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more for the present, whatever turn the market may take 
as the season advances. The unsold balance of the last 
year’s crop is being bleached in the “ monsooning 
stacks and have no sales This fact has held back the 
owners from the forward market to seize the standing 
crop Speculators last year paid as much as Rs. 88 for 
a hundred-weight of the plantation coffee 

The Rio market is again rising, it being now 16 cents. 
Events on the other side of the Atlantic, however, fail to 
influence local speculators. An average crop is ‘said to be 
maturing in San Paulo and other planting parts of South 
America and that fact alone concerns the speculators here. 
Nearly 1,000 tons of plantation crop were sold last year by 
the middle of August, but the buyers who paid the higher 
prices lost heavily when the crop contracted in the spot 
market. An encouraging sign from the Western markets 
can, however, change the face of things m a moment and 
shippers from this port await events from European 
markets 

The Times of India. 

A T o forward materialising —No forward bnsinrsa ia being com- 

19. Metals. 

Calcutta , August 20, 1 929, 
The following is the Metal and Paint Market Report 
sent by Messrs Gopal Chunder Dass and Co., Ltd , 
Calcutta : — 

The long hoped for improvement in trade seems slow 
in coming, and the expected autumn revival shows small 
signs of materializing. The uncertainty in regard to the 
coal position is no doubt largely responsible for the existing 
depression. 
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"■=ek RaJtayfhaTe t connn n b £ d? n a ? iV l thr0 “S h ‘> ut the 
and the consumption in that „„ , absorb ,ar g e quantities 


and the consul" “ t S Kd *‘ bmi br S 
abatement With little or no sh ? ws 1,0 SI S n of 




raa.nl/for th/reason a 1 “ PP f has b “" dull and 
there has been ocSsla ! n gr ° Und hls bera •«, though 
dealers Consist ’ L? '““•V' »< «1H by prominent 
up very well, but there is a lack ‘Zf ”?* ? heCt trade kee P s 
btasa ,„d U s, ry , which ,s dlsappoi/L y "' S P ° m ’ ib ““ 1 

market, and^a/Z^co^ 1110 " 8 have Prevailed in this 
Chemical Manufacturers has? ^ ‘H demand from the 
the whole Iacturers has been rather less insistent on 


zo Madras Markets. 


The Pioneer. 


~ Madras, August 2K, 1020 

Groundnut Kernel* c,^_. , , y 

limited, and arrivals f St0C L 3 10 the ocal bazaar are very 
fallen off considerably D? the Norther n Districts have 
arrivals into Madras amounted tn* T** eod,nff Au S ust l 9 , 
tons, as against oc s h ted t0 on ^ $ 7>302 bags 0^,511 
previous week Firms t!^ S ° T tons returned for the 
nmvran6e"om/sT 2S h t a „ V | reduMd ,ter “mas which 
ex-coast go downs The f 5 ' P ' 4 pcr blench Candy, 
to Poliachi where the s/s T' ° f ,nterest has now shifted 
and large arrfvals are “„ ,!T co "" enced ” ^ “meet, 
mainly for crushers in r f ff* - C ? lcutta dealers buying 

in the' Poliachi market //'i, 1 * co "?, nae 10 be very active 
\ market, and have paid Es. 43-8 to Es. 46 
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per French Candy, ex Pollachi godowns for Red quality, 
kictcha kernels losing 2 per cent to 5 per cent. Firms’ 
limits for pitcca kernels at Pollachi are reported to be 
Rs 47 8 per French Candy, ex Pollachi godowns for Red 
quality, and Rs. 48*4 per French Candy, ex Pollachi go- 
downs for white kernels known as the Rose quality. For 
the past four days Pollachi has had ram with intervals of 
fine weather But since yesterday the monsoon has held 
off and the weather has cleared, and if clear weather continues 
for another four days, fully dried pucca goods will be avail- 
able The freight market is firm, owing mainly to news of 
kernel charters placed at 2 js 6d for August September. 
26r. 3 d has been paid for September loading to Northern 
ports and Marseilles Further developments in the market 
are awaited with interest. In the foreign trade returns for 
the Madras Presidency for July ground-nuts head the list 
of exports with a value of Rs 93 lakhs as compared with 
Rs 128 25 lakhs in July 1928, a decline of 27 per cent due 
to poorer demand from Europe. 

Tanned hides and skins — Demand in the Tanned Cow 
market continues brisk lor all weights at steady to firm 
prices News of the result of last week’s hides sale m 
London which maintained values unchanged, despite poor 
demand and very poor clearance of the offering has helped 
to impart some strength to the local market. Business 
with London is out of the question at the moment, as 
Madras prices are considered too high. But when the 
piesent stocks in the Home market are liquidated we can 
.look for an improvement in demand and pnces from that 
quarter. The July trade returns for Madras indicate the 
value of Tanned Hides exported m that month as Rs. 22 
lakhs only, or a reduction of 39 per cent of the value of the 
exports during the corresponding period in 1928. This 
smaller figure is accounted for by a poorer demand from 
the consuming markets and smaller production at the 
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tanneries. Tanned Buff Hides are quoted at as. 10-6 to as. 
1 1-3 per ID. and European shippers are keenly competing 
® v ? ,lab J e supplies which find a ready sale. Tanned 
Mutt Lair is a less active market, owing mainly to the poor 
assortment of the goods offering, and the high prices ruling 
which prohibit business. There has been a better feeling 
in the Tanned Cow Calf section than has been the case for 
weeks, and some inquiry is filtering through from the 
0 er si e. The market for Goat and Sheep is quiet, 
pending the progress of the next series opening in London 
to morrow Tanned Goat Skins with a value of Rs. 24.17 
lakhs were exported from Madras in July ,929, showing an 
increase of 25 per cent, over the figures returned for July 
i„te ' . t increase represents a larger production of this 

leather and bigger shipments 

1 The Times of India 

kernde*” 10 * c ^ arters Agreements to hire rhips for carrying gronadnat 


21. Ahraedabad Markets 

Ahmedabad, August 24, IQ2Q 
For the last two weeks there has been a cry for rain 
in all parts of Gujerat There was no demand for doth 
and most of the mills were compelled to store up their pro- 
ducts. During this week there has been good rain, but 
the cloth market registers no improvement. One reason 
a * sl g" ed ls tbat when the Bombay mills resumed work 
they began selling at reduced rates, and this had a very 
bad effect on Ahmedabad products A demand does 
exist, but that demand is very low in comparison with 
rates in the Bombay markets and hence the local mills are 
averse to selling at such reduced rates In some instances 
when demands were made in larger quantities the mills 
reduced rates The National and Silver Cotton Mills sold. 
150'^bales of heavy takkas at Rs. 6-9-3. 
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At present there is some demand from the Punjab. On. 
account of the Indus floods, however, the Sind market 
is very dull The markets of Delhi, Cawnpore and the- 
U. P. are likewise dull. Whatever demand exists is 
in connection with heavy and middle quality takkas A 
few other mills besides the National and the Silver Mills 
have sold such takkas by reducing their rates There is 
no demand for dhoti, sushi, or sheets at present, but it is 
expected a fortnight hence after the Jain holidays of the 
Paryusan during which period the market remains practi- 
cally closed 

The yarn matket . — The prices in the yarn market have 
remained steady as there is no stock and the miscellaneous 
demand continues. Otherwise there is no up country 
demand at all. The spinning mills appear to be making 
better profits than the weaving mills. 

The cotton market — The cotton market that rose from 
Rs. 380 to Rs 332 for Broach April and May settlement 
has again dropped down to Rs 341 It is expected that 
it will again go further down to Rs 330 and there remain 
steady, till the merchants get some idea of the future crops. 
The Kampala cotton market stands at about Rs. 470 per 
candy. 

Gold & silver markets — At present there are good 
stocks in these markets and there are reports that fresh 
shipments are shortly expected both of silver and gold. 
In consequence, and because also there exists no appre- 
ciable demand, prices are expected to go down. At present 
the following prices per tola of gold prevail : — National 
Rs 21-13. Mint Rs. 21 76. Tejab Rs. 21-6 For 
Bhadarva and Aaso settlements the prices are Rs. 21 6-6 
and Rs. 21-7 respectively, from which it would appear 
that after a little lull the prices will again rise at the time 
oftheDiwali festival The present prices for 100 tolas- 
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•of progress^! fnfdTn H^ IS market show s many signs 
share depend solely upon the Sfacto^' lo^Tthl 
?[*' speculators. f ’”",»s a « 
and are nsin o" bha ' Mllk have risen considerably 

have l kef 7 y ^ The P™» »£ Calico shares 

have Hkemse r, sen Bot h these share, at present stand 

o fevers, oV R f, 386 respect,!^ The prices 

fns,S"«^ m “ reS h3Ve nS “' b “* thEy ” 

demand forfr^i 1I ^a~"iP lVIn ° t0 tbe mnnsoon there is little 
We“onfi u S a , n ?, theP ? CeSOf Sorae ° f * hc 1-ahties 
prevad y a “'o At present the following Pnces 

Sura Rw ' ad, J Rs 5 06 ■ Java red Rs 41P3; 
badi Bhavf maun r d - rhe Prices for Sakar, Abmcda- 
and Sar '' Jamnagan, Cawnpore Press, Behari 

* 6 - R S 6 Ta P ndr n * RS 5A RS 5'5. R a-5". 

are “ Rs 8 ' 12 respectively. The pnces 

the Diwah holidays ' 3 ' ° n aCC ° U,U the J a ‘" and 

svh elttfd "a*.— There is a good demand in the 

feeds Taf “r “P^'ally for cotton and castor 
Rs »-,n r, P nce f° r A a s° settlement of castor seeds is 
Rs 1 m , n tl 1, cotton seeds for the same settlement 
Rs' 2 13-6 PnCC *° r w ^ ieat for J eth settlement is 


The Times of India 

22. Karachi Markets. 

Karachi , August 26 , 1929. 
Wheat. Our wheat market during the period under 
review was unsettled, but on the whole the trend was down- 
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wards. The week commenced with the September settle- 
ment quoted at Rs 42-2, and the October settlement at 
Rs. 43 2 per candy. The market at the outset was very 
firm, but subsequently reports of rain in the Punjab and 
weaker overseas advices encouraged a bearish feeling. Prices 
declined to the extent of a rupee per candy until Thursday,. 
■when some profit taking helped to steady the marl et A 
reaction of about four annas followed, but this was not 
maintained. Owing to more offerings on the part of sellers, 
the market again turned easier and closed on Saturday with 
a net loss of rupee one and a half per candy. 

The week's feature was the publication of various 
annual estimates concerning the international statistical 
position for the new season which commenced on August 1. 
Mr. George Broomhall of Liverpool, an eminent authority 
on the world's wheat trade, computes the world’s exportable 
surplus at 107,000,000 quarters, and importers’ require- 
ments at 93,000,000 quarters, thus leaving net surplus of 
14,000,000 quarters. ' Thfese estimates are merely tentative, 
and compare with the past five years as follows : — 


Season 

Exportable 

Importers’ 

Margin 


Surplus 

Requirements 

Surplus. 


(’000 qrs.) 

('000 qrs.) 

('000 qrs ) 

1929-30 

107,009 

93,000 

14,000 

1928 29 

138,000 

103,000 

35,000 

1927-28 

106,500 

93,500 

13,000 

1926-27 

103,200 

101,350 

1,850 

1925 26 

84,580 

84,110 

470 

1924-25 

96,120 

95,610 

510 

Two points 

which emerge 

from a study 

of the above 


table are firstly there is considerable reduction m the world’s, 
available surplus this year, but a corresponding reduction 
in the importers' requirement too. The net margin Surplus 
is, however, above normal, and to a large extent corresponds 
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•with that of the season 1927-28, when the average price 
in Liverpool worked out at 127^ pence per cental. At 
present prices m Liverpool stand at 120 d 

Trading on our market over the past six days was on a 
very poor scale. On the spot market demand was purely 
on local account, and the “ futures " section was marked 
by tired longs liquidating their accounts Up-country 
arrivals were on a scale of about 16,000/18,000 bags per 
day, and the week’s exports amounted to 1,290 tons. Of 
these 500 tons were for Hull and the balance for Bombay. 

Oversea markets were weak during the earlier part’ of 
the week, owing to poor demand and increased pressure of 
American new crop movement Prices declined by 2 to 3 
shillings per quarter m London, and by about 10 cents 
per bushel m Amenca, but at the close of the week a some- 
what better tone prevailed. 

Prices current on our market at the week’s dose were 
as follows, compared with those of a year ago : — 

Week’s close. Year ago 
Its a p Be a p 
White ready ... ... 40 8 0 37 12 0 

September .. ... 40 12 0 38 6 0 

October ... ... 41 12 0 39 6 0 

Bombay Sept ... ... 7 10 3 7 2 3 

Lyallpnr ... ... 4 7 0 4 9 6 

Chicago Dec. ... 141 Jc H5c 

Parity Values . — Foreign . On the week’s average 
rate of Rs 49 8 per candy, on the basis of r/S * 3/6 ex ' 
change and 21/sh. freight, the oversea parity works out to 
be approximately 54/7sh per quarter of 48° lbs. c 1 f. 
London. Bombay : Rs 40 80 per candy gives on Bombay 
parity of roughly Rs 7-10-6 per cwt. c.if. Bombay 
Punjab : Rs. 4-7-O per maund, the average rate obtaining 
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over the Punjab Colonies, gives an equivalent of about 
Rs 41-8-0 per candy, F. O. R. Karachi. 

Sugar . — Our sugar market during the past week ruled 
dull, and prices closed about an anna per cwt lower There 
was practically no demand with the importing firms, 
although Java’s c.uf. quotations for Karachi during the 
-commencement of the week were lowered by \d per cwt 
Owing to the weather the up country demand from that 
side also fell considerably, and the daily off-take averaged 
some 6,000 bags. Two steamers carrying i,io,ooo bags 
arrived from Java during the week, and inclusive of these, 
stocks on Saturday were estimated to be approximately 
2,00,000 bags 

The first all-India sugar acreage report was issued on 
Thursday The total area planted to sugar-cane this year 
was returned at 24,86,000 acres compared with 26,47,0 00 
acres a year ago, or a decrease of 1,76,000 acres The 
decrease has been accounted principally by the Punjab and 
the United 'Provinces, and has been attributed to the un- 
favourable weather conditions and to low prices ruling at 
the time of sowings. The present area is the smallest 
since 1921 

Prices current on our market this morning were as 
follows, compared with those of a year ago : — 

This morning Year a go. 

Eb a p Rs. a p. 

White Java ready ... ... 12 4 0 13 1 0 

Ang Sept shipment ... 12 5 0 13 2 0 

Oct -Deo shipment ... 12 7 3 13 4 0 

Cotton . — We had a very quiet week on our cotton 
market, as on balance very little alteration in the price-level 
took place. The undertone, however, was anything but 
firm, being encouraged by bullish Sind and American crop 
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advices. The week’s oversea cables complain that owing, 
to the continued drought in the south-west and insect 
damage in the eastern and central belts the American crop 
was suffering a heavy setback, and that the condition of the 
crop was below the ten years’ average. In the Texas 
State, which contributes more than one-third towards the 
total production, the outturn was officially estimated to be 

4.356.000 bales, as against 5,150,000 bales last year. 

The first all-India official forecast was published on 

Thursday. The area sown this season was estimated at 

15.885.000 acres compared with 15,201,000 acres last year, 
or an increase of 5 per cent. This improvement has been 
accounted by the Central and the United Provinces and the 
Punjab which jointly show an increase 0 i over six lakhs of 
acres over last year’s 

Demand from abroad on the local spot market was on 
very narrow lines, and the week’s purchases by exporters 
amounted to 5,400 bales Of these European firms pur- 
chased 3,300 bales and the balance was taken up by 
Japanese and native shippers Arrivals from up-country 
were meagre, and exports for the week ended August 19, 
amounted to 16,213 bales ; 5,300 bales were destined for 
Japan, 680 bales for Bombay and the balance for the Euro- 
pean ports. Unsold stocks in the dealers’ hands at the 
week-end were estimated to be about 82,000 bales. 

Prices current this morning as compared with those of 
the last year, were as follows : — 

This morning Last year. 

Es- 

Sind ready ... 24 to 25-8 28 to 30 

Janaary delivery ... 28-12 0 32-6 0 

Freight — Freight rates on our market during the past 
week remained unchanged, and there was very little demand 
in evidence from exporters owing to dull condition in the 
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produce markets. Quotations current over the week for 
English and German ports were as follows : — 

For 13 owts , 15/6 to 16/6ah , Sept -Oct 
14/15 ciria., 16/9 to 17/9sb , Sep! Oct 
17/18 cwts , 19 to 20 eh , Sept.-Oct 
19/20 cwts., 21/6 to 22/6sh , Sept.-Oct 
For 40 C’ft (Wool) 30sh Sept 
For Tanned Hides, 35 to 37^6sh Sept 
For Salted Hides, 30 to 32sb , Sept 

The Times of India. 

23. Cawnpore Markets. 

Cawnpore, September 21, I<)2Q, 

The Sugar market is lying low, supply and demand are 
both disheartening All hopes were on Java but this too 
does not keep pace with the present market condition 

Grams on the other hand are particularly active Brisk 
business is being registered Every dealer \vh 0 has a large 
store of grams purchased months ago is making handsome 
profit. 

Hide market is keeping steady The weakness is still 
apparent. Madrasi and foreign shippers are slow to pur- 
chase Khari salt hides Some fall is therefore expected m 
this commodity. Local tanners keep good business. The 
tendency is weak. 

The following were the closing quotations :■ ' 

Sugar Java Crystal, Rs 13-14, Guta.iya Special, 
Rs. 10 6 6 ; Unao Special, Rs 10-6 , Cawnpore Special 
Rs 10-5 6 , Lucknow Special, Rs. 10-6 ; Sarj u Crushed* 
No. I, Rs 104, Pachrukhi Crushed, No I r s io .. * 
Pachrukht Crushed No II, Rs 9-15, R)ij m Crushed’ 
Rs. 10-4 , Samastipur Crushed No II, Rs. 10. 

All the above prices are for read) quality and p er 
tnaund of 40 seers, except in the case of “ Jay a « q ua iit v 
M.R. — 13 y 
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which is per one maund and seers Excepting first four 
qualities which are for Cawnpore delivery, the rest are for 
delivery at the mills. 

Grams — Wheat (Punjab) , 6 seers 4 chs.; Wheat 
(Desh), 6 seers 12 chs , Barley (Punjab), 8 seers 2 chs ; 
Barley (Desh) 8 seers 12 chs , Gram (Jamnapar), 7 seers 
8 chs. ; Gram (Desh) , 7 seers 12 chs. , Arhar Peas, 8 seers 

2 chs.; Urd Peas (Desh) 4 seers 8 chs., Urd Peas 
(Pachham), 5 seers; Urd Peas (Bengal), 6 seers 8 chs ; 
Urd Peas (South Bilaspur side), 7 seers; Moon g Peas, 6 
seers to 7 seers; Dhan (superior), 10 seeis 8 chs ; Dhan 
(inferior) , 1 1 seers 8 chs 

All the above prices are per one rupee each. 

Hides and skins —Wet salted cow hides, table salt, 1 lb 
12 ozs. per rupee; Wet salted cow hides, khari salt (Pachham), 
Rs 180 to Rs 200, per 20 pieces , Wet salted cow hides, 
khari salt (Purab), Rs 140 to Rs t6o per 20 pieces ; Wet 
salted cow calf hides, khari salt, Rs 60 to Rs. 7 ° P CT 20 
pieces; Wet salted buffalo hides, table salt, 3 lbs 402s per 
rupee ; Wet salted buffalo hides, khan salt (Pachham), 

3 lbs. per rupee ; Wet salted buffalo hides, khari salt 
(Purab), 3 lbs. 8 ozs. per rupee; Wet salted buffalo calf 
hides, 3 lbs per rupee ; Goat skins (Oudh), Rs. 17O 
Rs 190 per 100 pieces ; Goat skins (Desh), Rs. 17 0 
Rs 190 per toc\ pieces ; Sheep skins, Rs 70 to Rs too 
per 100 pieces. 


The Ptoneer. 



CHAPTER XII. 

EXERCISES. 

(D 

Bombay , July IQ, IQ2Q 
Conditions in the gold market were unchanged from last 
week and the price of ready was stationary at Rs 21 7 per 
tola The offtake stands at about 10,000 tolas a day and 
stocks on hand amount to some r lakh tolas Sovereigns 
have declined to Rs. 138 for ready and August iq settle- 
ment 

In London the price of gold declined to 845 nfrf but 
closed at 84*. 11 \d. In our market the highest and lowest 
rates were Rs. 21-7 and Rs 21 6*9 for ready and July 22 
settlement and Rs. 21 7 3 and Rs 217 for August 21 
settlement The incoming mail is expected to bring 
.£20,000 gold. Inclusive of these arrivals and exclusive 
of the present week’s shipment the total visible supply from 
London to India is about £72,000. The total imports 
during the week amounted to Rs 7,24,347 in bar and com 
This week’s shipment from London is expected to be 
£15,000 

Silver — With bull operators manoeuvring for a corner 
for the July settlement and the Sino Russian trouble brew- 
ing, the tone of silver in the local market has remained firm 
during the week The price of ready rose steadily from 
Rs. 55-9 to Rs 56-12, resulting tn an increase tn the 
premium for July over 'August to as much as Re I per 100 
tolas Towards the close however with bulls unloading the 
premium narrowed to about 4 annas. America and China 
banks have been inclined to sell but only small business is 
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’> ep0rte . d , y h = off-take is falling and averages 85 bars a 
daj, while stocks on hand are unchanged at i,Boo bars 

du^'^rVf' f ° r T ■ T ■£»»*» improved 
during the mid week from as 4 }, ] ,0 nr followed 

by a decline to 2r. 4^ 5 d. but rose sharply to 2s at 

'iV°anda Th 'J 1 'f heSta '’ d ' < ’ WeStrateS ln L »”don were 
fonvlrd d , ° r ready lnd 2 4 l \d and 24M for 

t° r ' V ?I d - In ,°“ r raark « a>e highest and lowest were 
for 7 1 1 S 5S ‘ 10 ,0r ready - Rs 5« 12 and Rs 5 S II 

August 26 settlement * ** 562 lod Es 

^2 of r° P ’r, 

indf s aboT>'£ 10,11 V ' S ' We s “PP Jy London 0 

fek v= e; 8S f?' 0 d 0 p The 10,11 lm P° rts d ”™S the 

week were 48S bars and Rs. 71,794 coin 

C.J’i’i trlde ret “ rn of the Bombay Chamber of 
ffoed or p ln ° X , port of 652 '"sots of silver bullion 
p. . . 9 i 3 lakhs on Government account to 

London^ Ther ° 13 ° 0 Sl " pment of slI, ' er this week from 

The Times of India, 

report' Esplam “» ,ta,, «"d Ph™«* nod writ, « p„ c „ of Ike .bore 

d»r,. 2 e tto“kr‘ be C “’'' ° £ “■ '«*' »’™ -*•* «■« s™ 


(2) 

Calcutta, February 13, IQ2g 
.. The ^ e ha ^ C be l n ?° dev eIopments of interest during 
the past week, which most dealers have found to be 
depressingly dull Manvari dealers and Bengali buyers 
hating failed to come to a settlement in the matter of 
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credils , each are waiting for the other side to make a fresh 
move towards a reconciliation, and the result is that 
dead-lock continues Marwari dealers have shown a dis- 
position to relax to a certain extent , but evidently not still 
to the satisfaction of their Bengali fnends Stocks of 
Dhooties are therefore accumulating and requests for ex- 
tensions have been the order of the day while this dispute 
has lasted Cable advices from Manchester report small 
purchases of Dhooties for March shipment, but otherwise* 
business has been disappointing Buj mg for April May 
is prohibited, but shippers with the means to finance may 
accept orders from Calcutta for June- July and hold over 
shipment to the two latter months with a view to obtaining 
cheaper prices as it may be to the advantage of the mills 
to make a sacrifice in price rather than to close down 
during the banned months of April and May. Deale-s have 
speculated on the noting in Bombay leading to more 
buying being done in this market, but there have 
been no visible signs during the week that their expecta- 
tions will be realised Relief must come, and probably 
in the near future, as such depressed conditions as have 
now been experienced for a prolonged penod are not e\- 
pected to last much longer The Whites Section which 
has been slightly better during the week is perhaps giving 
the lead to brighter conditions in the other sections as well 
Rioting in Bombay has meant another closing down of all 
the mills, but it is common knowledge that stoi ks are 
heavj so that local dealers have not been able to make this 
the excuse of clearing their holdings at better prices 

Dealers in woollen goods are reported to be very 
discouraged at the poor off take during the season just 
passed, resulting in a carry over of stocks to next season 
The} are consequently acting very judiciously in making 
purchases for their next season’s requirements ; m fact, 
very little business up to the present, except perhaps 
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in rugs, has been done. Manchester mail advices indicate 
that set tons attempts are being made to stabilise the position 
at that end The formation of the Lancashire Textile 
Corporation and another company controlling about 
7,000,000 spindles points to that objective being achieved 
A feature of interest has been, the expansion of demand 
for China, and at recent auctions very satisfactory' sales 
are reported There has been a been demand for Greys 
and Whites, and prices have shown an improvement This 
outlet will, it is confidently expected, keep the Mills more 
busy and compensate for the very poor hustness that is 
being offered by the Indian markets Cloth offers also 
still rule low but, while negotiations are ofteti protracted, 
there is more disposition on the part of buyers to negotiate, 
and m some directions the outlook is decidedly healthy The 
position of Lancashire manufacturers in man> cases is 
improving, and advanced prices have had to be paid, but 
buyers still are hesitant and hopeful of concessions , which 
do not seem likely to materialise India has been rather 
a patchy market Difficulties in regard to delivery, com- 
bined with low bids, have made progress slow, and com- 
pared with a week ago the turnover has been disappoint 
mg A feature of the dhootie trade is that goods which 
normally go to Calcutta are, owing to the embargo on April- 
May delncry, now being booked for Cawnpore, and also 
to Bombay Another feature of the Indian business is 
the increased interest in fancy styles. In the Indian bazaars, 
it is stated, bright coloured fancies are in increased request, 
and it is evident that it is in this direction that future 
development will doubtless proceed. 

The Commerce . 


t Explain the phrases io italics 

2 What do yon understand by the term ' Piece-goods’ ? 

3 Write a note on “ The effect rf a bad monsoon on the piece- 
goods markets in India ” 
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( 3 ) 

Deliveries of white vanities are being maintained, 
though on a smaller scale than dunng the past few weeks. 
Retail rates are about per cent down and consequently 
importers holding stocks are having difficulty in making 
sales at remunerative prices Some fresh forward business 
has been completed in standard marks o } white shirtings at 
As. 4. to As 6 per piece less than bookings arranged at the 
beginning of the yeai , while two well known importers have 
sold 42 and 52’ Mulls for November-December-January 
shipments at about 7$ per cent lower than the rates at 
which they issued contracts for June-July shipments . Busi- 
ness is being offered by the bazaar m fair quantities 
generally at about 5 to 6 per cent below last purchases for 
white twills, mulls, etc , but little has been brought to book as 
it is difficult to find shippers who are prepared to sell on this 
basts 

Printed styles are not commanding any great amount of 
attention at the moment though standard lines of chocolate 
jeans are under offer, but as yet no purchases are reported. 
Despite the fact that actual differences standing in the way 
of placements are only 1 J to 2 per cent much negotiation 
would appear to be necessary as both buyers and sellers are 
equally firm 

Printed sarries are dull , rates ruling are nominally 
steady though sales have been completed at slightly easier 
prices Stocks of certain dimensions of Benarsi styles are 
comparatively small and some increase in rates is antici- 
pated. White ground and fancy prints are not sought and 
useful concessions could piobably be obtained as stocks of ready 
goods are available 

Woollen goods are now arming for the cold weather 
season and although no noteworthy' sales of blankets, rugs 
and shawls are yet reported, contracts hate been issued for 
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miscellaneous lots of Bradford and Continental styles in- 
cluding suitings, meltons, etc., at prices which show some 
margin to importers 

Fancy goods, generally, are dull and clearances from 
jetties and godowns leave much to be desired. At the same 
time bazaar rates are not very encouraging to dealers. 
Some revival m these sty les is looked for almost mine 
diately, but indications of any real increase in demand are 
difficult to find 

The yarn market is steady, rates generally being some- 
thing below spinners’ demands Actually, Home require- 
ments are a trifle easier on the whole, although there would 
appear to be certain irregularities in prices 

The Statesman. 

1. Rewrite the italicised words and phrases id year own words 

2 Name the intermediaries through whom the cotton piece-goods 
manufactured in Lancashire usually pass, before they reach the Indian 
villager 

S Make a precis of the above estract. 

(4 ) 

^Karachi, 25th Sept , IQ 2 Q* 

In sympathy with A mo ica, the Bombay market also 
fluctuated within a very nanow range Progress of the 
crop is reported to be satisfactory in most places, effect of 
which is being felt by the increasing hedge selling, especially 
in Bengals, resulting tn widening of parity between this 
contract and Bioach. In the ready market there was a 
moderate demand. The stock now stands reduced to below 
74 lakhs bales. 

Our market ruled easier during the week with little 
business passing Special feature of the week was the open- 
ing of trading in the Punjab Fine contract Business in 
January was done at a discount of about Rs 2-4 to Rs 2- 
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per md, on Sind January Punjab November was quoted at 
a premium of about as. 8 per md over January , but because 
of the preponderance of sellers owing to movement of the 
new crop in the U. P., the premium gradually melted away 
in the absence of buyers , and November can now be purchased 
at about the same price as January, but buyers are scarce 
to find In the ready market there was but a small busi- 
ness reported In the latter part of the week a brisk 
demand for the Punjab yellow cotton has developed which 
absorbed most of the stock in the Thole Yard around Rs. JOO 
per md and the demand still continues There is now 
remaining for sale some stock of Sind yellow for which no 
demand is at present visible at the prices asked by the 
sellers, but should they see their way to make some conces- 
sion to buyers, as was done by the Punjab dealers, it may 
stimulate demand 

The Times of India. 

1 Explain the parts m italics 

2 What is a hedge contract ? 

3 Name half a dozen well known varieties of Indian Cotton 

( 5 ) 

Karachi, August IQ, IQ2Q. 

Since the despatch of the last report price on the wheat 
market fluctuated very widely The week commenced with 
the September settlement quoted at Rs 40 ffi, and the October 
settlement at Rs 41-14 o per candy Reports of rains in 
Argentine and Australia and small buying interest, at the 
outset, caused an easier feeling and a decline of about six 
annas. On Tuesday the market suddenly strengthened on 
strong upcountry advices, and stimulated by an active 
demand from Calcutta, pnces advanced to the extent of 
about a rupee per candy Short selling on the pan of 
European firms and profit taking caused a setback of a few 
annas during mid week. The market subsequently steadied 
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and advanced bv ahnnf . 

bullish overseas advices Th^t!? 6 per , catld y as a result of 
was very fi rra and J^clg *** * the close on Satuiday 

repom e of™uTc 1 t n „t P r arin‘*A” i ' / f *eto 

disappointing results of the'rtfesh “ d i , At,str a 1 > a . and 
Canadian crops Earlier rahl. h ^ of American and 
Argentine and AnstralVa bn? n rep ° rted "unM 
to give sufficient relief to rt. " 0t "’ ,d ' s P r =ad enough 
tong time have been suffer giving crops which for a 
mull Of ,/ u kanatMr obit S lmm dro “S h t The net 
detable bearing on wheat ofie J ‘ W ° a °^ S a 

Recent cables ‘““J” Ka d ""’>g the „,*t two month, 

‘hat threshing nsidflarllofti North ' An,erlca '> crops state 
‘aliens It 13 ncnv f * “"‘"’S according to erftc 

Perhaps fall short of the 72a Am ' ncan c rop will 
estimated last week a. 72 4 ra '!hon bushels officially 
averages of the private A™ ‘ he Ca ” adl2 ” cr °P- th = 

crop of approximately one* ^ USt estImates indicate a total 

'"Vf v 3 m ' ,1 ‘ 0n buShels h or°v«tedTs 1 r y ^! hd -' C °” Plred 

the week, estimated n rhp^° r » e< i aSt *° r ^ Incba issued during 
a n area o 3 20 oo oVn ^ ° UWUrn at tons 0! 

on an area of 3 u 000“’ mth ^ 62 ’ 000 tonS 

6,22 11,000 acres last year 

moderate scal" 0 ^^// 161 / 11 ^ the P^^eek was on a 
purchased by Calcim* It 7°* ma * kct about 350 tons were 
quiet and sold “ short ,^ zppers > but European firms were 
Novembe, positions ™ /dOO tons m the October- 

large and avemm^ Amvals from Places upcountry were 
exports were fierw 20 >°°0 hags per day The week’s 
Overseas marker t j DS t0 Hul1 and 2,205 tons to Bomb ay- 
weak due tn S ^ unn S £be ear ber part of the week were 
nnd p„ d „“Vemar r,S ° f ra ' n “ a ” d Australia 


The Times of India 
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1. Explain the phrases in italics 

2. Name the pnneipal wheat markets m India . 

( 6 ) 

After the successful conclusion of the October settlement , 
without any further failures, or even an} definite rumours, 
Hessian and Gunny Markets recovered somewhat shat ply 
from the low levels to which the combined effects of increased 
production , decreased demand , and fears of f unher difficulties 
in the Bazaar had depressed them. 

During the week under review Hessians were between 
Rs. 1 2 9-0 . basis for Ready 9 Porters to Rs 12-14-0 and 
closed rather on the quiet side at Rs 1210 

Heavy Goods maintained a very steady tone through- 
out the week, but closed lather quieter There was a notice- 
ably better enquiry, mainly for Heavy C's and B. Twills, 
which were done up to Rs 37-4-0 for ‘ Striped ’ Ready 
shipment and Rs 34 4 o for November “ Cubans ’’ fetch- 
ed Rs 45 Ready and Liverpool were done at Rs 38-40 
for January-March 

THe little shipment business completed was mainly in 
Heavy Goods and Hessian business was chiefly of a specu- 
lative and tovertng nature 

Jute was dull and inactive Loose Jute accounted for 
some business on the basis of Rs 9-S o and Rs S 4-0 for 
Fours and Rejections, but Baled Jute was neglected, only a 
small business being reported in “ Fusts ” and “Lightning *’ 
at _Rs 5 5 8-0 and Rs 49-b O. 

The Piece-Goods Market showed no signs of improve- 
ment during the week and the market general!} was 
depressed and stagnant, with dealers disinclined lo constder 
replacement business of any sort The w eakness of the raw 
material, coupled with bojeott propaganda, and poor demand 
from consuming markets is hindering business, which looks 
like marking time for some time to come 
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able for the 42,000^0'^”.?’^ demand was notice- 

very fair > 

cases 

The Pioneer. 


, p , 4 he Pionet 

* *■ ZZ2Z ZV ”* * rf the ■— 

Attributed 9 hr dullness in the piece-goods market be 


( 7 ) 

a ft Manchester, July 26, 1020, 

by the wages grists™ Du nn^ th^h W ***** oversfu * dowed 
“» have feen'S be^SSe ZT ’T 

tives in attempt! n-r tr, the employers and the opera- 

proposal that wages should j* t0 the em P ,o y ers ’ 
Atth ebmeo ,™^“™“^»«d by 12! per Lit. 
not a settlement lull be arr, j u' 10 Say ,,hether “ r 
continuing The issue ha i d at ’ b , ul the discussions are 
‘f the Coven, „Z . .t 'T •yngffhcaui !, she decision 
trade position o AC ini a Committee of Inquiry into the 

Committee will be 't, that ,he fi " d 'W °< “' s 

time made P" b "c ■» about three months 

amount o* tradTha'sT '°i beI,cvm S th « a considerable 
month as a resoi, “f the” '° UnCaSh ' re d un»g the past 
regard to wageT r u “ m ainty "Inch has existed with 
PolnontoZTon In ” W “ d ”‘ there has he,,, a As- 

formed”^ rum ours of a big company being 

not b'l bleach,n e- Printing and dyemg It haS 

capital is t!Th e i n confirm the rumour, however, that the 
“5», , « 11 15 ivell-hnown that the 

ronton ,f, n r fi n *shmg industry are meeting noth increased 
P n from outside firms and larger quantities of 
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goods are being sent out of Lancashire to be bleached and 
dyed. 

During the past fortnight there has been a tendency for 
cloth demand to be reduced and numerous buyers and 
sellers have given up all hope of any trade expansion until 
the wages question is settled. Very few bids have been 
met with from India, the sales consisting of small lines to 
meet urgent requirements Auction news from China has 
not been satisfactory and owing to a reduction in clearances 
and easier prices for staple goods, the outlook is far from 
bright In a quiet way, however, some fair sales have 
taken place m dyed goods No development can be recorded 
in the off-take for the several minor outlets, East and 
West Manufacturers as a body are more lightly sold than 
for a long time back 

The yarn market, of course, has been affected by the 
wages position In certain quarters there has been freer 
buying and more requests for bigger deliveries. It ts 
anticipated that if a lockout takes place there will be more 
looms running than spindles Some sellers have recently 
met with an increased inquiry from the Continent and there 
has been a rather better demand for stock lots. Probably 
on the whole supplies in first hands are smaller than a few 
weeks ago Irregular operations have occurred in Egyptian 
numbers. 

The Pioneer. 

1 Explain the italicised parts in tlie above passage 
J 2. What is the difference between a strike and a lock-out ? 

3 Bow does a strike in Lancashire affect the Indian Cotton Mill 
industry 9 

( 8 ) 

Stagnant conditions have ruled m all markets through- 
out the week and business has lacked any form of animation 
or interest In the case of jute and jute fabrics — it may be 
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'''«= rather more reserved and h “ ugh at 'he dose sellers 
higher, buyers co„t,„ ued aealtetic l SkmS abo " t 4 “nas 
ness was completed. Bali , a "■■"■mum of busi- 
■nsrket. w,th Ready F.rs S,™ * a,so b «” a very dull 
°f b °th of these JrtaT iX ? " Rs 62 Ia ‘be case 
««“Uh'cond,t,o„ md ean be expected 

1 ‘ ^finitely guXJj v “ " Cf " ,e C '°P tan 

neports will begin X ta V e a T fa ™. however, crop 
movements and , he usual scares f d ‘ n,, “ en “ m P ri “ 
of Steep, ng „ ater _ 0 ^ tares of excessive ram, or lack 

pauses or rumours of rd l° .‘° "°P ! *B and sundry 
^ely circulated-cr^uX^T a " dlst ™s will be 
Forecast and Crop Fore, a^ “ S ^1i Ur "‘ ° faint Acr«t s , 

‘rusts „or believes, butimhou, h X° f ' Vh ' d ’ tb e market 

possibly carry on 1 hlch no J«te season could 


througho” e “he" weef^t T kets , have mM very steady 

r,“r; aad -s* £-51 ts ^ 


b -mlssand™ b3S ‘““3 

antial than relief that then , Uf> ° n Hothtn £ more sub- 

monthly settlement* Tfaestlt'fT* w at the last 

fr °: th = "*>«* “Xett'o^ «“«* 


„ ^ icjjurts 

Saturday’s ctee!' bm'Ttead"^ 11 4 t0 6 a " nas under 
— ve X-ittlebusmesl*:^™ 


business shovmj^n ruied stea ?y today but there was r 


busin b "‘ ‘here was no 
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On balance there w as a rise of about /annas in H essians 
which closed on the basis ofTTs. 14 8<ytor ready 9 Porters^ 
while “ B ” Twills at Rs. 38-4 o for ready show a rise of 
about 12 annas. Consuming-markets have not followed 
tkts fictitious steadiness and being' comfortably bought can 
afford to await temporary bredks in prices due to local 
speculative scares The bazaar would appear to be losing 
its control and_having put-off one “evil day, at the last— 
-monthly settlement, is hoping to lure m consumers by artifi- 
cial steadiness , but it is doubtful whether any genuine 
business will be put through until prices are allowed to 
adjust themselves to the genuine pull of demand and supply 
fiom consumers and producers. 

The Pioneer . 

1 Explain the portions in italics 

2 How do crop reports affect the jote market ? 

3. Write a note on “ Speculation . its good and evil." 




